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THE BANKING QUESTION IN AUSTRIA AND HUNGARY. 


Ir will be remembered that when, after years of struggle, the 
statesmen of Vienna and those of Pesth succeeded in settling 
the political questions between these two chief sections of the 
empire and placing them on a satisfactory footing, which has 
been maintained and become firmer ever since 1867, that re- 
specting the establishment of a national bank for Hungary, in 
addition to the Vienna National, was left undecided. The wisdom 
of the negotiators was apparent in the abstinence which declined 
to import into the arduous and very ticklish efforts at that time 
in progress a non-essential point, because, if insisted upon by 
either side, the entire object of those transactions would probably 
be frustrated. During the last five years the Austrian empire, 
under the benign influence of peace and the friendly com- 
promise effected between the Gie-leithan and Trans-leithan 
portions, has increased in industrial and commercial activity ; 
and the National Bank of Vienna, which for that period has 
performed its functions on behalf of the whole united monarchy, 
has given impartial and energetic assistance to the various com- 
panies and associations requiring credit that the prosperity of 
the country called into existence. Its branches in Hungary 
grew to absorb upwards of three millions sterling of advances, 
while—and here lay the error—the rate of discount was low. 
Most of this prosperity, it may safely be affirmed, was of a 
fictitious nature ; at any rate, neither the action of the bank nor 
the apparent activity has served to bring up the public credit to 
an appreciably higher point than before. A revulsion was 
reasonably to be expected, but as things were going on swim- 
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mingly nobédy seemed seriously to look for it. And here it 
may be observed that the characteristics of commerce and 
banking finance do singularly repeat themselves, not only in the 
same country but in distinct centres: a period of inflation 
caused by cheap money, inevitably to be followed by a collapse. 
This has been repeatedly witnessed among ourselves, and may 
again and again be seen, although the checks against such 
blunders are now better understood and more judiciously applied. 
Prices of bubble shares were visited by a severe fall, for the 
National Bank found itself at the last moment compelled to 
raise the rate of discount in order to maintain an adequate 
reserve of notes. During the hey-day of speculation, we are 
informed, shares of companies which had not yet begun their 
operations were driven up to twice and more of their nominal 
value, while the whole disposable capital in the empire would 
have been scarcely sufficient to supply half of them. Hungary 
felt the result of this catastrophe greatly and, as we occasionally 
see amongst ourselves, the National Bank was warmly accused 
of being, by its privileges, the cause of all the disasters : “looking 
after its own interests instead of devoting itself to those of the 
country.” This, of course, is but the expression of exasperation, 
not of reason, on the part of persons who have suffered by 
rushing into unsound speculations, without calculation, in the 
hope of sharing in the large profits made for a time by shrewd 
promoters. 

Not the less true, however, is it that the Vienna Bank is also 
open to a certain blame. The directors would seem to have 
been nearly as little alive to the dangers ahead from inordinate 
inflation as the speculators themselves. Nevertheless, if they 
confined themselves to protecting their own interests exclusively, 
in what were they doing wrong? This is the primary duty 
of every bank, the very fundamental principle of all finance 
and commerce. But in Austria, as in France and Italy, there 
is a forced paper currency, the privilege of issuing which is 
exclusively that of the National Bank. This is a circumstance 
which complicates the question in a perplexing manner; nor 
is it easy to perceive how, until a return to cash payments take 
place, there can exist two independent banks endowed with 
the right of making inconvertible paper issues within the same. » 
Austria and Hungary have now a common customs line as a 
common national debt. Each contributes in an equal ratio 
to the common expenditure, including the interest on the debt, 
and the army, Now, if the issues of one of the banks exceeded 
those of the other, by what possible ingenious arrangement 
could the difference in current value of the notes be settled ? 
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It isimpossible. As well propose to give the Bank of England, 
the Bank of Ireland, and the Bank of Scotland power to issue 
independently of each other inconvertible legal tender notes. 
The confusion it would lead to must be obvious, and it would 
soon become confusion worse, in fact intolerable. Yet this is a 
parallel case. Nevertheless, Hungary desires to have a national 
bank of its own, and to possess issue privileges of its own. 
The Trans-leithan statesmen attach almost a political importance 
to this point, but happily for the long and hardly-wrought for 
solidity of the empire, the ministers on both sides are animated 
by a spirit of very friendly compromise, and for the present the 
question, it is believed, will be allowed to rest for three or four 
years. Conferences between the ministers, at which the national 
bank was represented, have recently been held, at which this 
obstacle presented by the suspension of specie payments was 
recognised as being a real one; but the result, as it is as yet 
known, is a compromise. An arrangement has been arrived at 
temporarily, but the Hungarian Finance Minister expressly 
reserved the right of Hungary in principle to have its national 
bank, adding that ifthe branch of the empire which he repre- 
sented did not at present insist upon this right it would only 
be from considerations of opportunity The plan arranged— 
not yet finally concluded-—seems to be that the National Bank 
of Vienna shall continue to enjoy its privileges for a few years ; 
that meantime steps are to be taken, according to an arrange- 
ment to be settled between the parties, towards, by successive 
degrees, the resumption of specie payments; and that the 
National is to be now transformed into an Austro-Hungarian 
Bank, in which the interests of both sides of the empire are to 
be treated on an equal footing. 

This is, it appears to us, about the best arrangement that 
could be made. Both principle and details, however, have yet 
to be discussed in the two parliaments, and the Hungarians 
are excessively tenacious of their rights or what they suppose 
to be their rights, while, on the other hand, it will not fail to 
be hotly insisted upon in the Austrian Reichstag that, under 
any circumstances, the existence of a national bank at Pesth 
would involve a weakening of the bond—the constitutional tie 
that binds both portions of the empire, and might probably 
prove the first step towards a rupture—specie payments or 
inconvertible paper, they may say it matters not. We may, 
however, simply observe that the great value of the arrange- 
ment arrived at appears to be that it offers an opportunity and 
a breathing time to Austria to extinguish her floating debt of 
thirty-one millions sterling, which is now represented by small 
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inconvertible netes. In a few years this could easily be done 
if Austrian statesmen really made an effort ; it would not only 
be the removal of astumbling-block out of the way of the 
banking question, but could not fail to raise the credit of the 
empire on the European Bourses. 


2 
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SPAIN AND ITS CREDITORS. 


THe proposals made by the Spanish Finance Minister for 
a settlement of the claims of the foreign bondholders must be 
considered in the light, not only of offers made by previous 
ministers and by attempts at spoliation in the shape of taxing 
those creditors, but also in that of the rising at Ferrol. Spain 
is said to be tranquil and prosperous ; but that rebellion of the 
troops, although promptly put down, is but a sorry indication 
of tranquillity. A Republican leader protests that his party 
has had no hand in it; this may be so; but the worst of it is 
that in Spain, more than elsewhere, the declarations of public 
men have been found to be unworthy of credence. Facts are 
all that can be relied upon. The Alphonsists are moving ; the 
Carlists are again up in Gallicia ; the Montpensierists are biding 
their time. Whether it be Amadeus and his dynasty or King 
Carlos on the one side, ora republic, sure to come to grief, on 
the other, the struggle is inevitable between monarchy and 
anarchy. The army in Spain is the first power in the State. 
O’Donnel, Serrano, Prim,—to go further back, Espartero,—were 
rulers of Spain, and every one of them was a soldier and a 
military revolutionist; all of them reached high place and 
power through the support of the army, and by gross breach 
of military faith., It is an ominous circumstance that this 
latest. outbreak at Ferrol is also a military one. That people 
should believe that Sefor Gomez is likely to remain so long in 
office as to be able to persuade the Cortes to agree to his proposals 
respecting the foreign debt, and to carry the arrangement into 
the realms of settled law, betrays a most confiding innocence, 
after all that has passed. The Ministry is said to have a 
majority in the Chamber; it is a Liberal administration, and 
the majority is Liberal. Soitiscalled. It has not yet appeared 
that a Liberal Cortes or Ministry in Spain has shown itself so 
anxious to pay the nation’s debts as to contract new ones. 
Nor, since the revolutionary ball has been set rolling by the 
withdrawal of all recognized authoritative restraint upon bad 
passions and ambition, is there discoverable any element of 
stability or continuity of purpose in the Madrid Government. 
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An English Ministry lasts on an average four or five years. 
During the last four years there have been at least six in Spain. 
Will the present remain in office much longer than its pre- 
decessors? And is it likely that, absorbed in the work of 
keeping their places, they will be able to keep tranquillity in 
the country? These are questionswhich greatly concern the 
foreign bondholders. 

Still, the decision come to by the latter at their recent special 
meeting seems to have been dictated by a spirit of wise coun- 
cillorship. The acceptance of the Sefior Gomez’ proffer can do 
little harm, even if it accomplishes no good; at the worst the 
bondholders will only be where they were. The resolution they 
have adopted is guarded by conditions: that is to say, they 
declare to accept a third of the sum due for dividends in new 
stock at 50, bearing 3 per cent. But to be precise we had better 
cite the exact words of the resolution. They are these: Though 
the holders of the External Debt of Spain are of opinion that 
it is preferable to the credit of Spain to issue the stock portion 
accepted in payment of the dividend at the actual average 
market value, yet in consideration of the maintenance of the 
agreement of the 27th of May, and the declaration of the 
Minister of Finance and of the Envoy Extraordinary on his 
behalf,—first, that such agreement or convention remains still 
in force and is acknowledged as the basis of the arrangement ; 
second, that the External Debt shall be in distinct terms 
recognised as exempt from taxation ; and third, that the accom- 
modation afforded shall be continued no longer than the neces- 
sities of the treasury of Spain require, and not exceeding five 
years,—the bondholders accept the modifications proposed. 

This is a prudent resolve. If Spain has any chante of resus- 
citation it can come only by the re-establishment of her 
credit. That being accomplished, she may become strong and 
self-contained. Money, it has been said, is the sinews of war ; 
we venture to add another aphorism, public credit is the foun- 
dation of peace. The acts and proposals of Spanish ministers 
as respects the foreign debt have not indicated much sense of 
probity, but no doubt they meant the best they could, burdened 
as they have been by numerous embarrassments. As in ordinary 
affairs, as between individuals, a creditor before foregoing a 
portion of his claim looks carefully into the condition of his 
debtor. in order to ascertain what he must give up, and what 
he may insist upon; so have the bondholders proceeded. In 
fact, the case of the Spanish Government is this: not bankrupt, 
but anxious to make a compromise with its creditors. The best 
plan for the latter is, of course, to accept the compromise ; 
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as nothing else can be done, it still affords some chance of a slight 
return. ‘The habits of ages, however, cannot be eradicated in a 
day, and those of Spain during many years have been to borrow, 
and not to pay. Every Spanish Finance Minister means well, 
but, unfortunately, he cannot do well; there are controlling 
influences of an anarchical order. But, after all, this might have 
been foreseen, had not the attraction of ahigh rate of interest 
excited the cupidity of investors, who in general think more of 
the promised profits than of the risk incurred. Much has been 
said of the extent of the natural resources of Spain, especially 
in minerals; and that she possesses a vast amount of dormant 
wealth of this nature there can be no doubt. But it is being 
very slowly developed. The landowners themselves are indo- 
lent. They have not the enterprise or energy, even if they 
possessed the means, of bringing forth those latent treasures of 
the soil. And what-is thecause? Is it inherent in the Spanish 
character? Partly, no doubt ; but much more so in the uncer- 
tainty as to what the Government may be, what manner of men 
may compose it, and what permanency of power for the secu- 
rity of life, property, and order is to be expected. It is well to 
establish banks, and the projected Anglo-Spanish, intelligently 
and prudently managed, will, of course, succeed, both as respects 
Spain and its interests, and the advantage of the shareholders. 
It will be wise, however, not to exaggerate. Everything, com- 
mercial and industrial, depends altogether upon the Govern- 
ment, whether it be stable or permutable. At present thtre is 
an administration with a majority, a Finance Minister with 
good intentions, an estimable king, and a Liberal Government. 
But then there is the rising at Ferrol, and the generally un- 
settled condition of the country. Who shall say when another 
revolution may not take place? Will Gomez be able to 
maintain his position or not? If Mr. Disraeli last session 
watched the Prime Minister like a cat, are not impassioned and 
selfish parties in Spain watching each other like tigers? It is 
pleasant to hear that the general result of Sefor Gomez’ 
budget will be to extinguish the floating debt, to increase in- 
come, and cut down expenditure. One would, however, like to 
know where the money is to come from in order to accomplish 
this great object? The State domain has been alienated, the 
ecclesiastical property confiscated; and still Spain is plunged 
in financial difficulties as deeply as ever. The real resource is 
an increase of taxation, because to talk of cutting down expen- 
diture in such a Government is perfectly idle. But will Seior 
Gomez be able to raise a larger revenue by putting on increased 
taxes? The answer may be emphatically : No. 
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At the same time the English bondholders have taken the 
wisest course open 10 them. They possess no powers of com- 
pulsion, and must acvept what is offered. It is to be hoped 
that their expectations may not prove to be exaggerated, and 
that Sefior Gomez may be permitted by the Cortes to realise 
his proposals. In that case there will be some hope for Spain. 





>> 


THE MONEY MARKET AND THE BANK OF ENGLAND. 


(From a letter in the “ Daily News.’’) 


Sir,—We are again in the midst of one of those autumn crises in the 
money market which of late years have become almost as regular in 
recurrence as the equinox with which they agree in date and almost 
in turbulence. From 3} per cent. for three months preceding the 
18th September last, we rapidly advanced in three weeks to 6 per 
cent. on the 10th October ; and at this moment it is in every second 
person’s mouth in the City that the Bank Court have actually or po- 
tentially resolved to raise the rate to 7 or even 8. There is no discredit 
in any large branch of trade—speculation on the Stock Exchange is 
reduced to a nutshell, supply and demand are vigorous and wholesome, 
masters'go in pursuit of men—and people who differ in everything else 
all agree that the country was never more prosperous. Then why this 
advancing cloud of panic? Why these famine rates in the midst of 
plenty? Why this spectacle of an entire commerce laid under a 
sudden embargo of 2 or 3 per’ cent. per annum extra ? 

Let us see what is the answer. In transferring from France to 
Germany the scores of millions sterling constituting the treaty ransom, 
the former country purchased in the Continental markets bills on 
England to the amount of some millions sterling, and handed them to 
the Berlin Government, who remitted them to their agents in Londopr, 
with instructions to collect the several sums as they matured, and hold 
the proceeds on deposit till requested to remit them to Berlin. Of the 
total amount of the funds thus accumulated in London on Prussian 
Government account there is no certainty. Some months ago it might 
have been ten millions sterling ; at this time it is probably less than 
four. 

It is the policy of the new German Empire to set up a gold currency, 
and it is believed, on good grounds, that so far the Berlin Mint has 
actually coined about fifteen millions sterling of the new pieces, and 
hdlds them in its own custody until the quantity shall reach, it is 
said twenty millions, when the issue of them to the public will com- 
mence. To maintain the flow of this coinage the Berlin functionaries 
supply themselves with gold as best they can—and notably they direct 
from time to time remittances of gold coin and bullion from the custo- 
dians in London of the cash deposits we have described. Against 
such a course it is not for this country to raise any complaint. 
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England has become, by force of natural circumstances, the gold and 
silver market of the world. Our manufactures, our commerce, our 
insular position, our impartial courts of law, our open ports, our pro- 
tection of foreign residents and foreign capital, and in these days the 
safety of the English soil from invasion and civil war have, during the 
last few years, rendered London the international centre, the cosmo- 
politan exchange and clearing house of east, west, north, and south 
alike. It was inevitable, therefore, when France had to pay scores of 
millions of ransom to Prussia, after scraping together all the gold and 
silver it could find in bars, or bullion, or five-frane pieces, and all the 
bills it could buy on places from St. Petersburg to Lisbon, there still 
remained a large hiatus, which could only be filled by the purchase of 
bills on London. And these bills of course it bought as entirely and 
innocently in the way of trade as paying for the knapsacks or powder, 
without which an army would be merely so many figures on paper. 
There is no disguise or secrecy in the transaction, Everybody has 
known for the last nine months or more that the London money 
market has been largely supplied with funds belonging to Germany. 
The rates of discount have been lowered by the presence and employ- 
ment of that money, and we have reaped whatever advantage has 
thence arisen. But then comes the difficulty. 

In the early autumn of every year there is an efflux from the 
Bank of England into the English counties, and into Scotland and Ivre- 
land, of gold and silver coin, and bank notes, to supply certain 
necessities of the internal circulation arising out of the harvest season 
of the year, the occurrence of the Michaelmas term for paying rents, 
dues, interest, stipends, &c., and also inf no small degree for supplying 
ready money for the millions of persons who spend some part of 
August, September, or October, in going from home or going abroad, 
This autumn demand for coin and bank notesis nomorea novelty, at 
least in modern times, than the feast of Michaelmas itself. But every 
year it becomes larger, and naturally so as population, wealth, 
and habits of locomotion increase. This year the internal 
drain will be hardly less than two millions. About the middle 
of November the tide begins to turn, and by the end of the year 
nearly the whole of the autumn swell in the metallic and paper 
circulation has subsided. Itis called out by causes wholesome, hospit- 
able and natural—causes which from first to last give help to industry 
and wings to trade ; and when the process is at an end the country, 
and every one in it, has been in his order and degree benefited by it. 
No ; not every one on all occasions—the universality of the benefit is 
a matter of accident and circumstance to that vast and indefinite, but 
real and nervous, entity called the Money Market. 

By an Act of Parliament, passed with the best intentions and by 
very able men so long ago as 1844, the Bank of England is divided into 
an issue and banking department, and the total bullion reserve (at this 
moment twenty millions) held by the establishment as a whole is 
apportioned, twelve millions to the issue and eight millions to the 
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banking department ; and it is the very essence of the scheme that 
for every extra bank note which goes into circulation an extra sove- 
reign shall pass from the banking to the issue division. In 1844 the 
computation of the framers of the scheme was that the issue reserve 
would vary between five and seven millions sterling. At this moment 
it is nearly twelve millions, and for several years it has been rarely 
less than ten. The pressure thus falls upon the banking division, and 
falls upon it with increasing severity every year, and for a reason very 
plain to any person who will observe even casually what is going on 
about him. It is our boast in this country that we have carried the 
economies and contrivances of banking credit and paper circulation to a 
point of perfection to which no other country can for an instant pretend. 
But it is the essence of all such achievements to dispense with the cost, 
risk, trouble, and danger of coin and bullion reserves, except in the 
very last resort. Cash reserves there must be at some ultimate point, 
or the whole fabric of the integrity of the monetary standard would 
vanish. Now, in this country, the ultimate 'point is the cash reserve 
of the banking department of the Bank of England, and for plain 
reasons. Every provincial bank in England, Wales, Scotland, and 
Treland has a London bank as its metropolitan agent, with whom it 
maintains a considerable part of its floating assets. Every London 
bank has an account with the banking department of the Bank of 
England, upon which it gives an order for Clearing House settle- 
ments, and with which it maintains such a credit balance as is neces- 
sary to furnish the daily supply of bank notes and gold coin. The 
London banker is quite as desirous as his provincial brother to keep 
his premises as clear as possible of large quantities of gold and silver, 
and hence it comes to pass that the nine millions of treasure at this 
moment in the banking department are the ultimate point we have 
spoken of, the sole ultimate reserve, first, of the London bankers ; 
second, through them of the London merchants and provincial 
bankers ; and third, through these last, of the general trade of the 
country. In point of fact, it might be shown beyond dispute that if 
the London bankers were to withdraw their balances from the bank- 
ing department, the residue representing the reserve against the 
deposits held by the department itself would be so small as to be 
ridiculous. 

Here then is the root of the present and of former similar evils. 
The ultimate cash reserve of the banking department is too small for 
the functions it has to perform, and it becomes smaller and smaller 
every year in the face of the growing wealth, population, trade and 
enterprise of the country. 

At the close of August last the banking reserve was barely twelve 
millions. It was then known that several millions of German money 
was in London, and would be speedily taken away as bullion. It 
was also certain that the autumnal whirl drain would carry away 
three or four millions as usual, and all this out of twelve millions, 


the “ panic point” of the banking reserve being eight millions. The 
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directors allowed the minimum rate to stand at 34 per cent. till the 
18th September, when they raised it half per cent., to 4; then 
another half on the 26th—to 4} ; then another half on the 3rd October 
—to 5; and then—the case getting urgent—a whole 1 per cent. 
on the 10th October—to 6. This mere statement of dates and figures 
renders the error apparent. With resources so small, and the cer- 
tainty of demands so large, the rate should have been first raised three 
weeks at least earlier than it was, and should have been raised to 5 
per cent. by more rapid stages. The directors would then have pro- 
tected their reserve in time, and they would have spared the public 
and themselves the incipient panic attitude of the last fortnight. But 
here arise two questions. First, why are the interests and nerve of the 
whole commercial public to be dependent on the infallibility as to 
time and figure of the very estimable, but still mortal, men who form 
the bank court? Was it not proclaimed in the loudest and most 
peremptory tone in 1844 that the scheme then adopted was above all 
things self-acting, self-adjusting, and (so ran the phrase) “ automatic.” 
The proneness to error, from which the duties of even a bank director 
do not exempt human nature, was no longer to have space for 
mischief. The rise and fall of the circulation outside the issue depart- 
ment would mechanically, mathematically, and “automatically” 
render undue delays of elevation and reduction impossible. But if 
the experience of eight-and-twenty years has done nothing else, it has 
so entirely convinced the public of the utter hollowness of this pre- 
tence, that to ascertain the temper and tendency of the bank directors 
is now more than ever a vital question—and increasingly vital, seeing 
that the fund they control is day by day less equal to carry the weight 
imposed upon it. And the second question is—Why render the 
banking reserve so glaringly insufficient by cutting the bullion in 
two at all? Why, in effect, render the holders of bank-notes secured 
creditors at the expense of the depositors? Why render the bank- 
note immaculate, and leave the cheque to take the consequences of 
errors of judgment and bad management on the part of the bank 
court? The answer to this question has been given over and over 
again, and must continue to be given till relief comes—viz., that the 
division of the departments is a merely fair-weather ingenuity, and 
breaks down whenever real difficulty arises, and after a sutticient 
number of victims has been sacrificed to render the abrogation of the 
Act unavoidable, in order to pacify common sense and avert indigna- 
tion, It broke down in October, 1847, when barely three years old ; 
again, and still more ignominiously in November, 1857 ; and a third 
time in May, 1866. On this last occasion the collapse was complete 
in every sense, for the banking department in London was reduced on 
the Friday night to a little over half a million of reserve, and unless 
the Act had been suspended, cheques for several millions would have 
been presented on the Saturday morning, and the public would have 
seen an actual fulfilment of the prediction long ago made, that the bank- 


ing department may have to stop payment while the issue department 
holds six or seven millions of bullion. 
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The explanation then of the present difficulties is sufficiently simple, 
and consists of five conclusions, viz. :— 

1. The establishment in London of a large cash deposit by Germany 
was a natural and almost inevitable proceeding on their part, considering 
that London has become the chief bullion market and ultimate clearing- 
house of the commerce of the world. 

2. That we derived the benefit of that deposit in the prevalence for 
some time of lower rates of discount. 

3. That in like manner the internal autumnal demand for coin and 
bank notes for the purposes of the harvest and Michaelmas payments is 
wholesome, natural, and, under any satisfactory system of currency, 
would occasion no more difficulty than the most ordinary transaction. 

4. That the present pressure in the money market arises almost 
entirely from the circumstance that the cash reserves of the banking 
department has been insufficient to meet the combined action of the 
German and the internal demand, and that the delay of the Bank 
Court for the first three weeks in September in raising the minimum 
rate has greatly aggravated the evil. 

5. Lastly, that the pressure from which the commercial classes are 
now suffering is merely the latest instance of the extreme and growing 
danger to the industry and trade of the country of the inadequacy of 
the cash reserve of the banking department to meet the fluctuations, 
internal and external, in the demand for coin and bullion—wholesome 
and profitable in themselves, and inseparable from the advancing 
development of commerce and the concentration in London of the 
financial business of .both hemispheres. 

What then is to be done? Surely, what would be done by any 
sensible man in dealing with a similar difficulty in his own affairs— 
investigate thoroughly the whole of the circumstances ; collect the 
facts fairly and diligently, and discuss them until the disorder itself 
and the remedy are made clear. The present constitution of the Bank of 
England is nearly what it was under the original charter granted in 
1694. The machinery of the Bank Court has been scarcely changed 
at all. But between 1694, or even 1844, and the present time there 
is a total change of conditions. The banking department has become 
the most powerful banker, in the ordinary sense of the word, in 
Europe. It holds some twenty-five millions of deposits, and ad- 
ministers and controls the only available reserve of coin in the 
country. It holds the ultimate reserves, as we have seen, of all the 
other banks, large and small, in the country. The machinery of 1694, 
with its rotation of governors and deputy-governors holding office for 
short periods, requires revision. The work has become too vast for 
the old forces. The appointment of a permanent sub-governor, as in 
the case of the Bank of France, has been repeatedly suggested by the 
highest authorities. Let that suggestion be again examined by the 
light of recent experience. The bank, by following out the scheme of 
1694, has lent eleven millions to the Government at 3 per cent., and 
as a mere book debt not represented by any titles available in the 
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market. This was an arrangement justifiable when the Government 
was poor and the bank was new, and had to find security for the cir; 
culation. But all that is changed. The Government does not need 
the money, and the bank’s solvency has become a proverb. Why 
should not that eleven millions be repaid, and some part of it be held 
in the form of the best foreign bonds; to be available, if need be, 
in certain events at Berlin, or Paris, or New York or elsewhere ? 
But, above all, what changes are required by science and experience 
in the arrangements which govern the habitual amount of the 
cash reserve of the banking department? Repeal the Act of 
1844, or leave it alone; but it has become a matter of the 
most vital moment that the banking reserve must be raised to some 
higher habitual level. The reserve is now about 8} millions, and it 
may be safely said that if all the bankers’ balances were taken away 
there would be scarcely a sixpence left behind. This isa state of 
things too frivolous and too absurd to be continued. The country is 
going beyond the folly of the carpenter in Hogarth’s caricature, who 
sits complacently at the end of the signboard he is sawing asunder, 
and unless some remedy be found very speedily, we shall be overtaken 
by some sudden financial catastrophe, which will bring ruin and 
misery to hundreds of thousands of innocent people, and cover the 
country with gloom and discontent for several years. 

It is no use waiting for Parliamentary Committees in such a case. 
Seven years ago the Bank of France, finding itself in circumstances 
far less difficult than ours, adopted the sensible plan of seeking from 
the Government the appointment of a Commission of ten or twelve 
competent persons to investigate the whole problem, and the report 
of that Commission, with evidence collected from every source, native 
and foreign, is now among the most valuable of all recent discussions 
of these questions. Let our own Chambers of Commerce now apply 
to Mr. Gladstone todo the same thing as regards the Bank of 
England. Let them urge that in order to give confidence to the 
country the Commission, while composed only of men of known fitness 
and knowledge, shall fairly represent all interests—the Bank Court, 
the London, and the country, the Scotch and the Irish banks, the 
manufacturing towns and the philosophers—and let a man of mark ~ 
and impartiality be placed at the head of it. The last Parliamentary 
Committee was in 1858, half a generation ago ; and since then tele- 
graphs have connected all parts of the earth; the trade of this 
country and the world has nearly doubled; the German war has 
reduced Paris to a second or third rate place as a financial focus ; 
London has become the home of the great foreign banking and credit 
associations ; and more than ever it is necessary that the Bank of 
England, the centre and safeguard of our system, should be adapted by 
an application of the highest conclusions of experience and science to 
the enlarged volume and the quickened movement of affairs.—I am, 
&., H.N. W. 
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THE BANKER’S DAUGHTER. 


CHAPTER XXXVI. 

In watch REarnatp BAFFIN CARRIES HIS GOOD RESOLVE INTO EFFECT, 
AND BECOMES THE LANDLORD oF “THE GoLDEN Last,” IN THE 
Goop OLD Town or Romrorp, Essex, 


“ Tt’s a long lane that has no turning.””—Ancient Proverb, 


True to his resolve, Mr. Reginald Baffin, who felt acutely the 
sudden and shocking death of his wife, set about forthwith to amend 
his ways, determined, as he averred, to lead an honest life in the 
future. He gave proof of his sincerity by forthwith renouncing his 
profitable smuggling trade ; and as the town of Bow had become dis- 
tasteful to him, constantly recalling as it did mournful recollections 
of his departed’ wife, and unpleasant reminiscences of his own past 
career, he determined to remove to some other neighbourhood. 

At this period there resided in Bow a popular preacher of the 
lowest grade, who had once been a cobbler, but who, from holding 
forth in the back-slums of the town on Sundays, and reviling the 
established Church, and all other respectable or, as he termed them, 
“ prideful” denominations of worshippers, and denouncing and 
inciting his hearers to set at nought all established authorities, had 
acquired considerable influence over a great number of the lowest 
and most ignorant class of the population, and was looked upon 
almost as a saint by many of the females of his congregation. 

This worthy, who in the opinion of his admirers had suffered 
martyrdom—that is, had been frequently fined and imprisoned for 
using blasphemous and seditious language—had, nevertheless, found 
the cure of souls, or rather the condemnation of the souls and bodies 
of all who ditfered from him in opinion, so much more profitable than 
the mending of soles, that he had long since given up his honest 
trade, and had been established as pastor of a conventicle that had 
been erected and was liberally supported by the voluntary contri- 
butions of his large congregation. 

Mr. Reginald Baffin was visited a few days after the funeral of 
his wife by the drunken nurse who had attended Mrs. Baffin in her 
last brief illness, and who, having only just recovered from her fit of 
intoxication, came to receive her pay. She found the disconsolate 
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widower in earnest conversation with the new lodger, Mrs. Barker, as 
she was termed, the wife of the Spanish sea-captain, Seiior Barca, other- 
wise “ Carbon,” or “Charcoal.” Mr. Baffin was, in fact, lamenting 
the difficulties into which the death of his wife had plunged him, 
when the nurse entered the room. 

‘‘ Yer gee, Misses Barker,” said he, “when a man goes in for to 
turn over a new leaf, as I may say, he’s summat like a child as 
does n’t rightly know his own mind. Now, if my old woman (rest 
her soul !) were alive, and she and me had come to this ’ere conclusion 
together—s’posin’, I say, sich had been the case, marm, I should ’ave 
’ad her advice, and poor Meallie was a sensible woman when she were 
perfec’ly sober as you could find anyveres. But now I’m all adrift 
like a boat at sea, without rudder or oars. T reelly don’t know what 
to be up to, or how to begin.” 

“ But you be well to do—leastways, so folks says,” said Mrs. 
Barker. “If my ’usband were in you're place, I’d say, ‘Give up 
bis’ness altogether, Pedro,’ (that’s my man’s Christian name), and 
live comfor’ble on your money.” 

“Yes, Mrs. Barker. S’posin’ I be as well to do as folks sez 
which don’t know nothink about it, which I don’t say as T be, and I 
don’t say as I b’aint ; but s’posin’ for the sake o’ argyment, as I be. 
If your ’usband, Cap’en Charcoal, were in my place he’d ’ave a wife 
to advise him. P 

* An sure, Misther Baffin,” put in the nurse, who had slipped in 
unperceived by the other occupants of the room, “ what ’ud be asier 
undther the sun nor for ye to purvide yourself wid anoder wife ? 
Deres lashins o’ women, maids, an’ widdys, too, as ’ud jump into yer 
arrms, by japers, av ye’d only give ’em de laste taste of a drink. A 
man wid your manes, and wid your prisence, never need want a wife, 

- begorra ?” s 

“Ts that you, Mrs, Casey? You’ve come for your pay, I s’pose. 
Sit ye down, marm, and take a drop o’ ale. I'll give yer yer money 
presently.” 

“Faix! Yer never need arx me twice to do that same,” replied 
the nurse, helping herself, at the same time, to a glass of ale from a 
pitcher that stood on the table. “Ale is my good drithnk, Mister 
Baffin, tho’ its apt to set cowld on the stomick, ’specially ov a 
mornin’, unless ye mixes a dthrop o’ gin wid it.” 

“ And spirits is what I’ve made up my mind never ag’in to drink 
of a mornin’, Mrs. Casey, nor to offer to any one else to drink,” 
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returned Reginald. “ But speakin’ of a wife, Mrs. Casey, I’ve made 
up my mind never to marry ag’in. I’ud never find sich another 
woman as my poor Meallie, with all her faults. She was a good wife 
to me, though I won’t go for to deny as she hadn’t some faults of 
her own, too, poor soul! But where’s the woman as is without 
faults ?” 

‘“‘Troth, ye may say that same, Misthur Baffin, or the man either 
for that matther, poor, miser’ble, sinful craturs as we all are, God 
help us. But ye wor axin’ about advoice, Misthur Baffin? Av ye 
were a good Catholic, I’d be afther tellin’ yes to go to the praste. 
But sence ye r’e a heretick (barrin any offinse, where none is intinded), 
why don’t ye go to yer own ministher? Shure he’s the man as ’ud 
be afther givin yees the very moral ov good advice ?” 

“ Ah, Mrs, Casey,” replied Reginald, heaving a deep sigh, “ I’m 
sorry to have it to say as I never entered church or chapel, ’cept 
whan I wor married to my poor Meallie, and t’other day when I 
buried the poor soul !” 

‘‘Shure thin, Misthur Baffin, the sooner ye turns over a new lafe 
the betther for yer sowl. An’av yes won't go to a praste, why not go 
to the prachur as de neighbours all talks about, as has got the new 
chapel in the next street. Av he isn’t a praste, shure he’s betther 
nor nuthin ?” 

** What is his name ?” asked Reginald. 

“Ts id his name ye ask? Troth not a bit o’ me knows that same. 
But, may be, Misthress Barker does, eh, Marm ?” 

Mrs. Barker, thus appealed to, answered that she had heard that, 
the preacher was called the Reverend Mr. Straitcoat, at least if it was 
that gentleman Mrs. Casey alluded to. 

“‘ Have you been to his chapel, Marm,” inquired Reginald. 

‘*T have been twice, Sir,” replied Mrs. Barker. 

* And what did you think of him, Marm, may I arx ?” 

“Well, Mr. Baffin, to speak out my mind, I didn’t greatly like 
him. I couldn’t rightly understand him. He seemed to me to preach 
down everybody ’cept them as came to his chapel, and paid for the 


' privilege. But then I’m no schollard, and they do say as he’s won- 


derful clever.” 

‘Well, there wouldn’t be no harm in givin’ him a call, and arxin 
his advise, anyhow,” said Reginald. 

“Ts it Mister Straitcoat as yer a talkin’ on, Master?’ put in Ike 
Smodgers, who had slipped in unobserved, and quietly taken his seat, 
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while the above-recorded conversation was going on, “I’ve heerd 
’im,” the lad went on, without waiting for an answer. ‘“ Ain’t he a 
roarer, though? No, not a bit on’t, I don’t think! Don’t he 
thunder? By jingo, Master, it’s as good as a play to ’ear ’im beller, 
and to see ’im thump the cushions in the poo’pit. Don’t he make 
the dust fly? oh, not atall! And then, oh, my eye! sich whoppers 
as he splurts out! Cusses everybody, he does, ‘cept hisself, and them 
as gives him money. Why, Master, Mrs. Baf. she as is gone, 
worn’t nothink to ’im, not in the most ’ighflyin’o’ her tantrums. She 
wern’t,” 

‘You young wagabone,” exclaimed Mr. Baffin. ‘‘ How dare you 
speak so disrespec’ful o’ her as war mor nor a mother to you, now as 
she’s gone from us for ever? You orter be ashamed o’ yourself. 
If ever I hear you speak disrespec’ful o’ Mrs. Baffin agin, you and 
me parts, mind that, lad.” 

“T didn’t go for to speak disrespec’ful on her,” returned Ike, who 
always would have the last word, while, at the same time he took good 
care to keep at a respectful distance from those whom he had offended, 
at least if they were his superiors in strength. “TI allers ’spected her 
most when I see her in her tantrums. Lor, aint I seen her make the 
fellers fly as guv herasarcy word! She wer too much for the best on 
‘em. And she wor a good missus to. I allus stuck out as she wor, 
and many a black eye I got for takin’ her part too when chaps said as 
she were too fond o’ tossin’ her elber ;’ and the boy made a motion as 
if raising a tumbler to his lips. 

Well, well, say no more about it, Ike,” replied Reginald. ‘“ On’y, 
boy, mind what I tell yer, and allers speak ’spec’ful o’ her as is gone.” 

‘Here, Mrs. Casey,” he went on, addressing the nurse, “ here is your 
money, and since you and Mrs. Barker thinks as Mr. Straitcoat might 
gie me some useful advice, I'll e’en call on him. It can’t do no harm, 
any how, cos why? J ain’t obliged to take his advice if it don’t suit 
me.” 

The next day Mr. Baffin presented himself at the domicile of the 
ci-devant shoemaker, and was introduced, or rather introduced himself, 
to the Reverend Joseph Straitcoat, who was a stout, heavy-looking 
man, with a blotched face, deepset, small, cunning light-blue eyes, the 
face of a bulldog, and the appearance of an over-fed ex-prizefighter. 

Mr. Baffin stated briefly the object of his visit. 

* And you’ve seen the errors of your ways and ’ave come to me for 
advice, my worthy friend?” said Mr. Straitcoat, in a voice that was 
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intended to be suave and gentle, but which was infinitely more dis- 
agreeable than was his natural, coarse, brutal tone of voice. “I’m afraid, 
my friend, that you’ve been a great sinner!” he went on. ‘‘ Well, so 
have I” (glancing hypocritically upwards). ‘ ‘The world, my dear friend, 
never contained such a villanous wretch as I was until I was led to 
repent, and led to become my ’umble self a hunworthy teacher of 
others. But what, may I ’umbly ask, is the species of advice you 
would require from me ?” 

“Why, you see, Mr. Straitcoat,” replied Reginald, “T’ve thought 
since the death of my poor Meallie—that is of my wife, Mr. Straitcoat, 
—as I’ve not led the best kind o’ life, and I think o’ turnin’ over a 
new leaf, and yet, somehow or other, I don’t know how to begin.” 

“Tm afraid my dear friend, that you're not gifted with the pecooliar 
talents required in a pastor,” said Mr. Straitcoat in some little alarm, 
for he began to fear that in coming to him for advice, Mr. Baffin 
had an idea of entering into his profession, and thus becoming a rival 
for the goodwill and monetary payments of his flock. 

“I don’t ersackly understand ye, sir,” said Reginald. “If, how- 
somever, yer mean that I ain’t sooited to be a preacher, why I tell yer 
at once, I ain’t got no idee o’ nothink o’ the sort. Me, a preacher! 
Me, a preacher, like you! Lor bless ye, Mister, I ain’t got the parly- 
woo in me, I couldn’t gammon folk as I hears you do, no how.” 

*Youare quite right, Mr. Baflin,” replied Mr. Straitcoat. “ Mine, 
my dear friend, is an arduous calling, and alas, but an unremoonera- 
tive one. But what do you think of turning your attention to?” 

“That’s just what I don’t know, and what I’ve come to ask you to 
advise me,” answered Mr. Batfiin. 

“My dear friend,’ replied Mr. Straitcoat, “I’ve been given to 
understand that you have filled your coffers with the mammon of 
unrighteousness.” 

“ Coffers!” exclaimed Mr. Baffin. 

**Your purse—your pockets, my friend, with the mammon. That 
is the base gold and silver that passes current in this world of sin.” 

“Then whoever told you so is a liar,” cried Reginald, fiercely. 
“Bad as I may ’ave been, I’m no smasher, nor never was, Mister. 
So please to tell them as told you sich a fib. I may ’ave tuck a bad 
sufferin’ now and ag’in in the way o’ bis’ness, and I may inadwertently 
‘ave passed one. But for anybody to go say as I’m reg’lar in the habit 
o’ takin’ and passin’ base c’ine is too bad.” 

‘*You mistake me, my dear friend,” replied Mr, Straitcoat. “ Far 

Vol, XXXII, 67 
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be it from such as me to insiniwate sich a thing as that. I but 
alluded, my friend, to the worthlessness of all subloonary things, I[ 
meant for to say as you’ve spent the greater portion of your life in 
gathering together them riches which takes to themselves wings and 
flies away_” 

“ That ai’nt what I came to talk about, Mister,” answered Reginald, 
*‘ Whether I’ve got a few pounds laid away, or whether [ ain’t, is my 
own business——” 

“Pardon,” said Mr. Straitcoat, interrupting,“ I think I under- 
stand you now. Of course your worldly affairs chiefly concern your- 
self. But I can well understand, though it has never been my lot to 
experience the feeling, that the possession of wealth, whether honestly 
or dishonestly acquired, more especially in the latter case, must weigh 
heavily upon a man’s conscience, until he has satisfied himself that 
he has dispensed a sufficient portion thereof in advancing the cause 
of religion and morality. You come to me, as I may humbly presume, 
a heavy laden sinner, with this especial burden upon your shoulders, 
My friend, you have come to one both willing and able to relieve you. 
I, poor miserable creetur that I am, enjoy the respect and confidence 
of the large body of poor people among whom I am called to labour ; 
raised to be a teacher, I may say, come from the lapstone. What 
better can you do, my friend? How can I advise you to do better 
than to bestow upon me your'superfluous wealth, not for the use of my 
poor worthless self, but that I may dispense it among those who 
need it, and that I may thereby increase my own usefulness. There 
is still a small debt which hangs heavily upon the conventicle that my 
poor people have built for me—— ” 

‘‘Which I don’t mean for to pay, not if I was able, by no means, 
Mister,” interrupted Reginald, who at last began to suspect the sort 
of man he had to deal with. “I came to you, recommended by sum 
o’ your people as you calls ’em, to arx your advice, and you talks to 
me a lot o’ stuff what I don’t understand, and ends by arxin’ me to 
pay the debt on your conwenticle, or whatever yer calls it, and to hand 
over a lot o my ’ard earned money to the poor. Not a bit on’t. 
If I wants to give any money to the poor, s’pose I has any 
to give, | can give it myself, and as to payin’ the debt on your 


conwenticle, if so be as I had any money to spare to pay other folks’ 
debts, Mister, I'd liefer pay the debt of some ’spectable church or 
chapel, such as my old mother, rest her soul, used to attend, though 
T’ve sadly neglected her teachin’s since I’ve grown up to manhood. 
Still, thank Heaven, I ain’t altogether forgot ’em.” 
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“ Ah, my poor friend,” said Mr. Straitcoat, with a sanctimonious 
sigh. ‘I fear that I have been mistaken in you. I believed you to 
be a brand to whom it was given to me to pluck from the burning. 
But I doubt not that you are still in darkness, given over to the 
destroyer. Let it not be so. Hearken to me, my friend " 

“Not to another word,” replied Reginald. ‘“Icame to you toseek 
advice, and all you care for is to thrust your dirty fingers into my 
pockets. I was a fool for my pains. I'll go and speak to the reg’lar 
parson, or to some respectable minister. So good day to ye, Mr. 
Straitcoat, I’m too old a fish to be trapped by your bait.” 

“Then go, miserable, benighted wretch!” cried Mr. Straitcoat, 
raising his voice, and resuming its naturally harsh, discordant, vindic- 
tive tones, in his anger, “go and seek advice of the carnal-minded 
prelatists and presbyters, who know not the truth, but wallow in the 
filth of corruption. Go and do as you will. You are one of those 
destined to everlasting misery, and the sooner you enter into it the 
better for this world that is polluted by your presence. I wash my 
hands of you. TI point the finger of derision towards you.” 

“ But wait till I’m out o’ sight and hearin’, Mister,” said Reginald, 
‘or mayhap, if you don’t keep a civil tongue in your head, you'll 
eatch summut as’ll stop your spoutin’ for some while, at any rate ;” 
and Mr, Straitcoat not liking the threatening looks of the speaker, 
thought it the wiser plan to take the advice he had receivedand to 
reserve his anathemas until he could indulge in them with safety to 
himself. 

On the following Sunday, however, Reginald Baffin was made the 
subject of a most virulent discourse, in the course of which he was 
denounced and condemned as the vilest wretch that Heaven ever per- 
mitted to exist as a spectacle to the world, of the degradation to which 
unsanctified humanity could descend. 

“ T’ve had enow of Mister Straitcoat,” thought Reginald as he walked 
homewards, ‘If now that old lady—what was her name 1—were at 
hand ; Mrs. Bessie Flocton, that’s it, Charley’s sister. If she now 
were only to hand,” he muttered to himself, “she’d be the one— 
barrin’ my poor Meallie, as ’ud give me the adwice I wants. I thought 
her a hard ’un once. But it were right good adwice she giv her 
brother, any how, and I think better on her now. If she were on’y 
here, or if I know’d where to find her. Not but what Mrs. Barker’s 
well enow in her way, poor thing ; but she’s young yet, and ain’t ’ad 
much experience o’ the world. I'll e’en go to the reg’lar parson, and 
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make bold to arx his advice, as I told old Straitcoat, half in joke, as 
I would ;” and Mr. Baffin really went to the rector of the parish, 
and asked his advice, and partially, at least, abided by the advice he 
received. 

It was some days after his visit to Mr. Straitcoat when Reginald, 
not without much bashfulness, ventured to seek the rector, and by 
that time, after having previously talked matters over with some of 
his friends, he had made up his mind to take a respectable public- 
house, at some distance from the scene of his former labours, although 
still in his native county of Essex. 

The rector, who had some little previous knowledge of Reginald, 
not altogether agreeable, listened patiently to him, and being at length 
convinced, if not of his reformation, at least of his present desire to 
reform, lhe was rather disinclined to give him encouragement to enter 
into the {business he proposed. However, Reginald declared, with 
truth, that he had never been a drunkard, and was in no way in- 
clined to indulge in habits of intemperance, and the rector was obliged 
to confess that respectable taverns and public-houses were necessary 
accommodations, and that it was certainly desirable that such houses 
should be kept by men of temperate habits. At length, therefore, 
greatly to Reginald’s delight, he acknowledged that the course of 
life he (Reginald) now intended to pursue, was very superior to 
that which he had given up, and that it was greatly to his credit 
that he had come to his present determination. 

Having, as he now boasted, enlisted the clergyman in his favour, 
Mr. Baffin resolved to lose no time in carrying his purpose into effect. 

“ Tke,” said he, when he returned home that evening, “‘ what would 
you say, lad, if you were to give up the trade you foller and become 
a barman ?” 

“* What, ’tend behind the bar of a public-house, master?” cried Ike. 

“ Aye, lad. That’s bein’ a bar-keeper, ain’t it ?” 

“Well, I ’spect so, master, and I dessay ’twouldn’t be a bed billet, 
though I somehow likes the work on the river. There’s sich fun 
in’t, master ?” 

“ And danger, too, boy.” 

“Well, master, and it’s just that as makes it so pleasant. Now, 
there ain’t nothink lively in stickin’ behind the bar of a public, onless 


a feller’s allowed to drink as much as he likes, and what he likes best. 
But what d’ye mean, master. 


You bean’t goin’ to sot up a public- 
house ¢” 
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“1m thinkin’ on it, Ike. It’s more ’spectable than the bis’ness ’m 
now follerin’.” 

“ Whereabouts, master? In Bow, here ?” 

“No, not in Bow, Ike, my boy.” 

“Where then, down to the creek, belike ?” 

“No, Ike, not down to the creek, neither. Fact is, I ain’t quite 
made up my mind where I shall settle yet, though I’ve one or two 
houses in view. ButI tell ye what, my boy. I’m goin’ to’ave a 
sale o’ all the goods I’ve got in store, both in the shop and ware’us. 
So you can tell folks, and it ’ll soon get spread around. I know of 
old how you can chatter when once you get leave to do so.” 

A few days later the sale, to which Reginald Baffin had alluded, 
took place. 

What with advertising it widely, and what through Ike’s marvellous 
accounts of the wonderful curiosities his master had stowed away 
in different places about his warehouses, which accounts were repeated 
by those who heard Ike speak, to others, the sale was largely attended. 
Independently of the vast stock of marine stores Reginald Baffin 
had on hand, he possessed a great number of real curiosities which 
he had usually purchased for a mere trifle from homeward-bound 
sailors, and of the real value of which he was himself totally ignorant. 

Hitherto, these articles had been carefully placed away in dark 
places, Reginald having had so much business, of a more profitable 
character than that of his nominal trade, on hand, that he had rarely ° 
given a thought to these articles of vertu, after he had once secured 
them. 

These were now sold to virtuosos and antiquaries at prices that 
perfectly astonished him, and that would almost, even had he not 
previously determined to give over the profession of smuggling, have 
satisfied him that honesty is, according to the old proverb, the best 
policy, and that he would have been almost, if not quite, as rich a 
man as he was if he had always stuck to his legitimate trade. 

The sale, at all events, added largely to his already considerable 
store of ready-money, and within a fortnight from its date he closed 
with an offer of a large and well-established inn and public-house, 
for the goodwill'of which he paid a large sum, in hard cash, known 
as “The Golden Last,” and situated on the outskirts of the busy, 
thriving town of Romford, in Essex. 

A few days after he had taken possession of this house, painters 
and gilders were called into requisition, and by the end of the week 
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a gaudy sign-board swung in the wind over the entrance of the inn, 
which displayed an enormous gilded last, around which, in large 
golden letters, appeared the inscription :— 
“THe Gotpen Last—Recinatp Barriy. 
“ WINES, LIQUORS, ALE, BEER, &c., ALL OF SUPERIOR QUALITY. 
“Goop ENTERTAINMENT FoR May AnD Beast.” 


(To be continued. ) 
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THE BANK OF ENGLAND:—A STATEMENT OF ITS CON- 
STITUTION, AND OF THE PRINCIPLES AND RESULTS 
OF THE ACT OF 1844: WITH SUGGESTIONS FOR 
AMENDMENTS. RENDERED NECESSARY BY ALTERED 
CIRCUMSTANCES, 


| The following Paper was prepared by request for insertion in a 
translated form in a work of reference projected in Paris before the 
late war, by persons of scientific and literary distinction in that 
capital. The events of the war have rendered the project no longer 
feasible, and the Paper is now printed with such additions as bring it 
down to the present time November, 1872. ] 





Tue Bank of England was founded in London in 1694, and its history 
is that of the largest, most important, and most interesting financial 
institution of modern times. Its resources, credit, and usefulness 
have increased steadily with the lapse of time, and at this moment 
in position and estimation it stands at the head of the great banking 
establishments of the world. The space at our command will compel 
merely a brief reference under the three divisions : 


I. Origin and progress of the Bank of England, 1694—184¢4. 
II. Principles and results of Sir Robert Peel’s Act of 1844, now 
in force. 


III. Suggested alterations as regards the future. 





I, 

The Government of William III. were inost sorely pressed to raise 
money for the purposes of the war against Louis XIV., and they were 
desirous of introducing into England some adaptation of the banking 
corporations already flourishing in Holland and Italy. William. 
Patterson, an active, intelligent, and ingenious Scotchman, framed a 
plan of a bank, the capital of which should be lent to Government at 
a comparatively moderate rate of interest, say, 8 per cent. per annum : 
the stock or shares of which should be transferred and quoted in the 
open market: the liability of the stockholders being limited to the 
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amount of their shares of the bank capital : and the bank itself making 
a business profit by lending its notes and bills on the security of bills 
of exchange, mercantile securities, and wares and merchandise. After 
many abortive negotiations, at length the matter was taken in hand 
by a party of wealthy merchants, headed by Mr. Michael Godfrey, 
and in 1694 the details of a scheme were settled with the Government 
for instituting under charter to be granted in pursuance of an Act of 
Parliament, a corporation, to be called the Bank of England, with a 
paid-up capital or stock of £1,200,000, to be lent to Government in 
consideration of an annuity of £100,000 per annum, that is to say, 
8 per cent. per annum (£96,000), and £4,000 for management: the 
time of the charter to be for ten years, and Parliament to have the 
option after that date of terminating the arrangement by giving 
twelve months’ notice and repaying all moneys due to the bank. This 
scheme entirely succeeded. The subscription was opened in June, 
1694; the whole amount was obtained in ten days, and the charter 
issued 27th July, 1694. 

The following is an outline of this first constitution of the Bank, 
which in its chief provisions is still in force :— 

1. A sum of £100,000 per annum to be provided by the Ex- 
chequer, for the encouragement of persons making a voluntary loan of 
£1,200,000, for the purpose of carrying on the war with France, 
such sum to be subscribed before Ist August, 1694. 

2. The subscribers of the loan to be empowered to sell and transfer 
their stock and interest therein, and the king, by letters patent, to 
erect them into a corporation, to be called “The Governor and 
Company of the Bank of England,” with power to hold lands, rents, 

‘and tenements. 

3. The Bank to deal in bills of exchange, to buy and sell bullion, 
gold and silver, and to lend money on the security of goods, wares, 
and merchandise. 

4, But the Bank to be strictly prohibited from directly or indirectly 
carrying on dealings or trade in goods, wares, or merchandise. 

5. The Bank to be managed by a governor (holding at least £4,000 
bank stock, worth in 1872 nearly £9,000), a deputy governor (holding 
at least £3,000), and twenty-four directors (each holding at least 
£2,000 stock), to be chosen each year in April by the proprietors of 
bank stock holding at least £500 each. A committee of thirteen 
directors, always including the governor and deputy governor, to be a 
committee of management. 

6. Four general courts of proprietors to be held in September, 
December, April and July, and such courts to make by-laws, ec. 

In February, 1697, Parliament extended to the Bank a monopoly 
in England and Wales by providing that’ “no other corporation, 
society, fellowship, company or constitution in the nature of a bank,” 
should be sanctioned ; and in 1708, this exclusive privilege received 
the enlargement and was put into the form which remained law until 
the authorisation, in 1829, of joint-stock banks at places more than 
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sixty-five miles from London. The clause of 1708 prohibited all 
companies or corporations, and all partnerships consisting of more 
than six persons, from borrowing, owing or taking up any sums of 
money, or bills or notes, payable on demand, or in any less time than 
six months. There is nothing in the letter of this clause to prevent 
private partnerships in London, or, as they are called, private banks, 
of not more than six persons found issuing notes on demand. But, 
as a matter of fact, the private bankers in London have not found it 
worth while seriously to attempt the establishment of any circulation 
of their own, and since 1694 the issue of bank notes in London has 
remained exclusively with the Bank of England. 

The clause of 1708, however, had the very practical effect of pre- 
venting, till 1829, the creation in England and Wales of any banking 
company (joint-stock bank) composed of shares publicly transferable 
and quoted in the market. After the great crisis of 1826, when 
some scores of private banks failed, it became the policy of the 
Government to modify the clause of 1708 so far as to permit the 
formation of joint-stock banking companies beyond a radius of sixty- 
five miles round London, with full powers of issuing notes and trans- 
acting all other banking business: and this change was effected by 
the Act of 1829. Under the same legislation it became lawful to 
establish joint-stock banks in London; but such banks could not 
issue notes on demand—a function, it may be added, which none of 
them desired to exercise. Since 1829, therefore, the only monopoly 
possessed by the Bank of England has been that of issuing bank 
notes within a circle of sixty-five miles round London, with the quali- 
tication, that since 1833, such notes have been made a legal tender, 
except at the Bank and its branches, where of course the notes are 
payable in gold on demand. 

The earliest peril of the new bank occwred in the summer of 
1696, two years after its establishment, and arose out of the transition 
from the old degraded coinage, which had been in use prior to 
1696, to the new gold and silver coin, which began to appear 
early in that year. The Bank had issued its notes in exchange 
for the degraded coin at its nominal amount, and when the new coin 
appeared large quantities of notes were of course presented for pay- 
ment in the much more valuable medium. The difference in excess 
is said to have been as much as twelve to seven. The Bank was 
compelled for a time to suspend specie payments, and in 1697 Parlia- 
ment authorised a further extension of capital. The progress of , the 
re-coinage was very slow, and there was great want of a convenient 
paper circulation of undoubted credit. The denomination of the 
Bank of England notes was not less than £20, and but little avail- 
able, therefore, for retail purposes. Charles Montague, Earl of 
Halifax, the then Chancellor of the Exchequer, was lucky enough to 
adopt an astute suggestion made to him for raising money on the 
Government credit by the issue of small ‘“ Exchequer Bills” of £5 
and £10 each. These bills became immediately popular; and 
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although at first issued to carry interest at 10 per cent. per annum, 
were soon taken at 4 per cent., and an amount of them as large as 
£2,000,000 was kept in circulation. It was not till 1759 that the 
Bank of England lowered the denomination of its notes to £15 and 
£10, and not till 1775 that £5 notes were issued. The issue of £1 
notes did not take place till the suspension of cash payments in 
February, 1797. About 1781, the private bankers in London are 
believed to have first commenced the present practice of issuing cheque- 
books to their customers, that is, books of convenient size, containing 
a given number of blank cheques or orders on the banker to be paid 
by him in the event of the drawer having sufficient funds at his credit. 
Previous to this modification, the bankers had given deposit receipts 
or vouchers for each sum of money lodged with them, and, as a 
general rule, did not repay the money until the re-presentment of 
the particular receipt or voucher. The issue of cheque-books was 
in reality the commencement of a new era in financial economies, for 
it at once facilitated and simplified the whole deposit system of 
banking, and rendered banks the most convenient and natural re- 
ceptacles of the floating money capital of the community. 

The following Table (A) presents an outline of the conditions imposed 
from time to time on the Bank of England on the numerous occasions 
of renewing its charter from 1694 to 1844. Down to 1844, it was the 
settled policy of the Government to renew the charter for short 
periods of twelve or twenty years only, with a view to reconsideration 
at intervals not too remote. But it gradually appeared that the 
forced recurrence of these terminal notes led to complications, and in 
1844, therefore, it was enacted, that after 1855 the Parliament could 
at any time annul the charter on giving twelve months’ notice, and 
of course repaying all advances. 


(A)—Bank or EnGianp :—OUTLINE oF THE ConpiTIONS ImPposED 
oN RENEWALS OF THE CHARTER, 1694—1844: AMOUNT OF 
CAPITAL LENT TO GOVERNMENT, «XC. 


Capital of Bahk 
partially or 
Date. Particulars. permanently lent 
I to Government: 
1694.—First charter granted under the Act of Parliament, 5 & 6 & 


William ITI., cap. 20. The Bank incorporated under the 

style of the “Governor and Company of the Bank of 

England,” lends to Government £1,200,000 in consideration of 

8 per cent. per annum, and £4,000 for management, or to- 

gether, £100,000 per annum. Charter may be annulled on 

twelve months’ notice after 1st August, dia on full repay- 

ment of all advances due to Bank 1,200,000 
1697—Charter continued to Ist August, 1710; and Bank 

arranged to purchase up from the public and add to their 
' capital a large amount of Exchequer “ tallies,’ or bills then 1,001,000 

selling at 40 per cent. discount, and also to redeem or call in 

portions of their own notes. These two operations extended to 

£1,001,000. 17s. 1d. Bank to have exclusive privileges in 

England and Wales. 


Carried forward ae oe * £2,201,000 
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Capital of Bank 





partially or 
Date. Particulars. permanently lent 
to Government. 
Brought forward ss - i £2,201,000 
Tl. 
1708—Charter continued to ist August, 1732. Bank to adwance 
. £400,000 to Government without interest, and to deliver upto be 
cancelled £1,775,000 Exchequer Bills, on which Bank to receive 
6 per cent. per annum, or £106,000. Exclusive clause still 2,175,000 
further defined. 
1713—Charter continued to Ist August, 1742. In 1716, Bank 
advanced to Government £2,000,000 at. 5 per cent., and 2,000,000 
consented to reduce from 6 to 5 per cent. the interest on 
£1,775,000, advanced in 1708. In 1721, Bank bought up South 
Sea annuities to the amount of £4,000,000. Between 1728 4,000,000 
and 1738, Bank received back from Government various sums —— 
amounting to £1,276,000 10,376,000 
1,276,000 
9,100,000 


IIT. 
1742—Charter continued to 1st August, 1764. Bank advanced 
£1,600,000 to Government without interest, the effect of which 1,600,000 
advance was to reduce to 3 per cent. per annum the interest 
actually receivable by the Bank from the Government on the 
whole of the Bank’s advances to it. In 1765, there were fur- 
ther advances of £986,000 es ic ae Sa ae 986,000 





‘ 11,686,000 
1764—Charter continued to lst August, 1786. Bank paid to 

Government £110,000 as a gift or bonus on this renewal. 
1781—Charter continued to Ist August, 1812. Bank advanced 

£3,000,000 to Government at 3 per cent. per annum for three 

years. 

Vv. 

1800—Charter continued to Ist August, 1833. Bank advanced 

£3,000,000 to Government for six years without interest, and 

this advance was subsequently made to bear 3 per cent interest. 3,000,000 


, 14,686,000 
1833—Charter continued to ist August, 1845, Bank to reduce 
by £120,000 per annum the amount formerly received forthe 
management of the Public Debt ; a sum of £3,671,000 to be 
repaid to the Bank by the Government, and the remainder of 
the Bank advance of £11,016,000, to bear interest at 3 per 








cent, per annum .. oe oe oe es se oe 3,671,000 
VI. 11,015,000 
1844—Charter continued 1st August, 1855, and after that time 
may be terminated by Government, giving twelve months’ 
notice and repaying all advances. Bank to deduct a further 
sum of £180,000 per annum from the charge for managing 
Public Debt. — 
11,015,000 


The Bank of England suspended cash payments in February, 1797, 
and at once commenced to issue £1 notes. This suspension was the 
inevitable result of the protracted war, and, it may be added, of the 
large importation of corn rendered necessary by a series of defective 
harvests. In 1801-2 the depreciation of bank-notes as measured by 
the price of gold bullion was about 74 per cent. ; from 1803 to 1809 
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less than 3 per cent., but in 1812-13-14 as much as 22 per cent. 
After 1816 the market price of gold fell very rapidly. In 1817-18 
the depreciation was 2} per cent. ; in 1819 it was 44 per cent., and in 
1821 cash payments were finally resumed, and £1 notes withdrawn— 
notes of £5 being again, as before 1737, the lowest denomination. 


T1.—PrincipLes anp Resutts oF Sir Rovert Peer’s Act or 1844, 
NOW IN FORCE. 


When the charter of the Bank expired by lapse of time in 1844 
Sir Robert Peel was Prime Minister, and he availed himself of the 
occasion to give effect to very decided views which he had been led to 
form on the subject, as it was called, of the “regulation of the cur- 
rency.” Sir Robert Peel (in 1819 Mr. Peel) had been the official 
author of the Act of 1819 for restoring cash payments, and he had 
always prided himself on his knowledge of banking economics. 

For some years previous to 1844 a small party of eminent men—- 
led by Lord Overstone, George W. Norman, and Colonel Torrens 
—had distinguished themselves by expounding a set of doctrines 
which have come to be known as the “ Currency Principle School.” 
The leading tenets of this school were five in number, viz. :— 

1. That the issue of convertible bank notes, or as it was described, 
the issue of paper money, is not a legitimate or wholesome function 
of banking, but must be placed under the control of self-acting regula- 
tions. 

2. That to prevent mischief it is necessary that the amount of 
paper money (bank notes) must at all times fluctuate in precisely the 
same way as a circulation purely metallic would fluctuate under the 
same circumstances. 

3. That unless the issue of paper money be regulated on these prin- 
ciples, the currency of a country has a strong and constant tendency to 
become excessive or depreciated, as compared with the currencies of 
other countries, such depreciation of the currency causing necessarily 
and mathematically high prices, adverse exchanges, and an efflux of 
bullion. 

4. That in order to give effect to these principles in England it is 
necessary that the Bank of England should be divided into an Issue 
and Banking Department ; that the functions of the Jsswe department 
should be automatically confined to the exchange of gold for notes, 
and vice versed ; and that the Banking department should carry on the 
business of any ordinary bank, dealing with the notes it had purchased 
with gold from the Issue department. 

5. Lastly, that as regards the issues of convertible notes by 
private and joint-stock banks beyond the radius of sixty-five miles 
round London, they should be gradually suppressed, and Bank of 
England notes left to occupy their place. 

These principles were most fully adopted by Sir R. Peel, and 
embodied in the famous Act of 1844 (7 & 8 Vict., cap. 32), which 
since that year has regulated the status of the Bank of England. 

From the whole of the doctrines of the Currency School the late 
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Thomas Tooke entirely dissented, and he set forth the reasons of his 
dissent in a pamphlet (“‘ Exammation of the Currency Principle”), 
now become historical, published in March, 1844. 

Mr. Tooke affirmed—(1) that in the actual condition of the United 
Kingdom as regards the existence of banking facilities, the develop- 
ment of credit, and the accumulation of capital, it is entirely fallacious 
to set up an ideal metallic model (the) as the true representative of 
functions of convertible bank-notes—(2) that the amount of such con- 
vertible bank-notes in the hands of the public is determined by the 
purposes for which they are required in circulating the capital, and in 
distributing the revenues of the different orders of the community 
valued in gold—(3) that it is not in the power of the banks of issue, 
including the Bank of England, to make any direct addition to the 
amount of convertible notes circulating in their respective districts, 
and, further, that all bankers uniformly testify to this fact ;—(4) that 
hence it is fallacious and mischievous to look to the circulation of 
convertible bank-notes, whether metropolitan or provincial, as a means 
of acting on the foreign exchanges ;— (5) that the prices of commodities 
do not depend, except in remote contingencies, upon the quantity of 
money indicated by the amount of bank-notes, nor upon the amount 
of the whole of the circulating medium, but that on the contrary, 
the amount of the circulating medium is the consequence of prices ; 
—(6) that it is the revenues receivable in the form of money of 
the different orders of the state under the head of rents, profits, 
salaries, and wages destined for current expenditure, which alone 
form the limiting principle of the aggregate of money prices ;—(7) that 
a reduced rate of interest has no necessary tendency to raise the prices 
of commodities—on the contrary, it is a cause of diminished cost of 
production, and therefore of cheapness ;—(8) that it is only through the 
rate of interest and the state of credit that the Bank of England can 
exercise direct influence on the foreign exchanges ;—(9) that the greater 
or less liability to variation in the rate of interest constitutes in the 
degree next only to the preservation of the convertibility of the paper 
and the solvency of banks, the most important consideration in the 
regulation of our banking system ; and (10) that a total separation of 
the business of issue from that of banking is calculated to produce 
greater and more abrupt transitions in the rate of interest and in the 
state of credit than the present (March, 1844) system of the union of 
departments. 

Mr. Tooke ventured to predict that under the operation of Sir 
R. Peel’s measure a state of things would arise when, in consequence of 
the division of departments, the banking department might be com- 
pelled in self-defence to refuse all advances, and so create intense 
alarm and distress: so intense, indeed, as to occasion rates of discount 
of even 20 per cent. per annum, while the issue department might 
have six or more millions of treasure. This prediction of Mr. Tooke’s 
has become one of the most remarkable forecasts of science, for it has 
been verified almost to the letter on three occasions, viz., in October, 
1847, in November, 1857, and in May, 1866. At the last-named 
date the reserve of the Banking department in London was little 
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more than half a million, and unless the Act had been suspended, it 
would have been compelled to stop payment, as cheques for several 
millions were drawn ready to be presented for payment. 

Expressed in a few words the essence of the antagonism between 
the views of the Currency School, as embodied in Sir R. Peel’s Act of 
1844, and the views enforced by Mr. Tooke, was shortly this :— 

The Act of 1844 expects to preserve the convertibility of the bank 
note, and prevent undue extremes of inflation and discredit by cutting 
off the functions of banking from those of circulation, and inflexibly 
setting apart in actual bullion an amount which fluctuates weekly with 
the excess of the circulation above a fixed limit of fifteen millions, so 
that when the circulation outside the Bank is twenty-three millions, 
the bullion held by the issue department is eight millions ; when the 
circulation is twenty-two millions, the bullion similarly held is seven 
millions, and soon. In other words the Act of 1844 protects the 
note-holder at the expense of the depositors, or, which is the same 
thing, sacrifices the cheque to the bank-note. 

Mr. Tooke, on the other hand, teaches that the convertibility of the 
bank-note—a condition to which he attaches every way as much im- 
portance as his opponents—will be best preserved, and the prevention 
of periods of undue inflation and discredit will be best secured, by 
changes in the rate of interest and by habitually maintaining an ample 
bullion reserve. He is entirely opposed to the separation of issue from 
banking, and, therefore, to any specific setting aside of portions of the 
total bullion reserve, as a special security for the circulation of bank- 
notes. He affirms also that under the economy of modern finance and 
trade frequent and suddenvariations of the rate of interest, as entailing 
undue fluctuations in the market value of large masses of commodities 
and investments, are evils of most serious and increasing magnitude. 

The lapse of twenty-eight years since 1844 enables us to try both 
these schools of doctrine by the test of facts. If the Currency School 
be right the Act of 1844 should have worked smoothly and successfully. 
There should have beén no occasions of extreme panic or inflation, and 
the two departments of issue and banking should have remained 
independent the one of the other. 

If Mr. Tooke’s views be right we shall find during the twenty-eight 
years frequent occasions when the banking department has been com- 
pelled to apply to the issue department for assistance. We shall find 
that, in consequence of the bullion being divided, and the cash reserve 
of the banking department being, therefore, little more than one-half 
of the total cash resources of the institution, the fluctuations of 
the rate of discount have been frequent and extreme—and have been 
frequent and extreme because governed by the rise and fall of 
necessarily a limited cash reserve. 

In Tables (C and D) at the end of this article full details are given 
of the condition of the Bank on the occasion of each of the 191 changes 
of rate which have occurred during the twenty-five years 1844-72, 
the average number of changes per year being seven, and the highest 
number, 16, inthe year 1865 ; andin the following Table (B) we give 
the generalised results which flow from the detailed figures. 
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(B) BANK OF ENGLAND, 1844—’72. 


GENERALISED RESULTS FOUNDED ON THE DETAILS GIVEN IN TABLES (C) and (D) 
REGARDING THE FLUCTUATIONS OF THE BANKING Reserves AND ToTAL 
BuLiMon, AND OF THE CIRCULATION AND PRIVATE SECURITIES, ON THE 
OCCASION OF EACH CHANGE OF THE OFFICIAL Rate or Discount. 















































1 2 3 4 5 6 7 8 9 10 11 
5 Banking : . : Private} 
— oo Reserve, Total Bullion. Circulation. Secegthan. 
oS : 
© |of Rate.| Less. | More. | Less. | More. | Less. | More. | Less, | More. 
No, |p.c. p.2. p. ct. | p. ct. | p. et. . ct. | p. ct. . ct. | p. ct. | p. ct. 
1844..| 1 23 | * i ar reece ee xe Re 
1845..| 2 }3 33] 23 | .. 1 we? “2 He ora 
1846 ..| 1 3 na so} .. 14 “? oe ane 
1847... 9 |33 8/| 73 | . | 41 it me SS or 2 
1848...) 3/4 3] .. ae * 4 — 2. 2 
1849 ..| 1 6.5 ca: 50] .. | 30 2 ; 10 | 
1850 ..| 1 3 17 o 12 | .. jo rh oe S 
nt ce s, Pe oa oe As Ce a hee ey 
1862..| 2 {21 2] 3 * 11 ot Oe] 
| 
1853...) 6 | 2} 5] 35 | .. | 21 | a 2k Lm... 
} | 
1864... 2 |52 5|-.. | 50 71 7 | 8 
1865..| 8 | 33 7| 59 | .. 34 | | 5 56 
1856...) 8 | 44 7] 46] .. 18 | 7 46 
1857... 9 | 5410} 76 | .. | 38 | .. y: i .. | 68 
1858 ..| 6 |6 22] .. it. £m Gf 2 ee a 
1859...) 5 | 45 23! .. 14] .. | 4 2 nae 
1860..11 |3 6| 14 | .. | 16 | al 6 | 3 
1861..,11 |8 3] .. 71. | 22 | 6 f aa : 
| 
1862...) 5 |3 2 4 7 10 » t rs 
1863...) 12 |3 8| 26 dd wl ws bao we ae 
1864...) 15 |.9 6) .. 70} .. 13} il ~? 2 
1865..|16 |3 7] 49 | .. 18 | Fi a 10 | .. | 24 
1866...| 14 |10 331 .. | 627 33 | 11 8 Gee 
1867..1 3 1/3 2] .. a4} .. | 2% | .. 5 | 1 ‘6 
1868..| 2 124 3] 8 | .. 7 | 2 se 
1869..| 7 | 43 23] .. 62 2% | 2 17 | 
1870.., 10 | 5 23 .. | 36] .. | 17 | 2 20 | .. 
1871..)10 |2 65] 38 he 22 Hs ors .. | 20 
1872...) | 3 6) 37 | .. | 14 | oe oe | 15 
191 |“ | 189 257 few 60 | 6s | 207 | 396 - 

















Nore.—This Table (B) exhibits, ina condensed form, the results of the Per 
Centage columns 5, 7, 9, and 11in Table (C). For example, in the year 1865, 
according to Table (C), the banking reserve fel/ 49 per cent. (100-51), and 
the circulation vose 10 per cent. (100-110), and the like of the other figures. 
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From this Table (B) we may obtain a few lines of figures, which, 
in a fair and tangible manner, bring to the test of facts the prin- 
ciples of the Act of 1844, and the principles to which it is opposed, 
Thus :— 


(L.) 
The Banking Reserve has varied, as expressed— 
In Per Centage of decrease .. rP es 499 
‘i increase... os . aoe 
ae —— 1,638 
And these variations have led to 191 changes of the rate of Discount. 
(II.) 
The Total Bullion has varied, as expressed— 
In Per Centage of derrease F vs 257 
= increase 257 
— 514 
Or exhibiting an excess of 1,124 


of variation in the Banking Reserve, as compared with the Total Bullion, 


(III.) 


The Bank Note Circulation with the public has varied, as expressed— 
in Per Centage of decreaso me ’ 60 
“ increase i of 68 
—_ 128 
Or little more than 8 per cont. (or ,'s) of the range of variation of the Banking 
Reserve, and say 25 per cent. (or ;4) of the range of variation of the Total 
Bullion. 


We have already referred to the three periods of monetary collapse, 
October, 1847, November, 1857, and May, 1866, when the Banking 
department was only saved from stopping payment by the interven- 
tion of the Government authorising a transfer of bullion from the 
issue department. 

In order to exhibit the manner in which the Act of 1844 is adminis- 
tered in the daily business of the Bank of England we give the 
following copy of the ‘‘ London Gazette” return for Wednesday, 23rd 
June, 1869 :— 


BANK OF ENGLAND. 
(From the GAzETTE.) 


An account pursuant to the Act 7th and 8th Victoria, cap. 32, for the week 
ending on Wednesday, the 23rd day of June, 1869. 


ISSUE DEPARTMENT. 
£ £ 


Notes ieaued oi. ss secess 33,412,150 | Government debt........ 11,015,100 
Other securities ........ 3,984,900 
; Gold coin and bullion.... 18,412,150 

Silver bullion .......... es 








33,412,150 | 33,412,150 
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BANKING DEPARTMENT. 











£ £ 
Proprietors’ capital...... 14,553,000 | Government securities.... 14,239,874 
BE vc eecdeetevehe nt 3,147,807 | Other securities ........ 16,465,014 
Public deposits, including Bs Pa drtncvecatenses 10,731,710 
exchequer,savings banks, Gold and silvercoin .... 1,183,810 
commissioners of na- 
tional debt, and dividend 
I i ony bb's 6 7,498,189 
Other deposits ...,...... 16,972,956 
Seven-day and other bills 448,456 
£42,620,408 £42,620,408 


GEO, FORBES, Chief Cashier. 
Dated the 24th June, 1869, 


THE OLD FORM. 


The above Bank accounts would, if made out in the old form, as used 
before 1844, present the following result : — 








Liabilities. £ | Assets, £ 
Circulation (including Bank RAR 31,151,888 
. _ post bills) .....,..... » 23,128,896 | Coin and bullion ......., 19,595,960 
Public deposits.,........ 7,498,189 
Private deposits ..... «+» 16,972,956 
£47,600,041 | £50,747,848 


The balance of assets above liabilities being £3,147,807, as stated in the above 
account under the head, rest, 

Under the circumstances discussed under the last head it is natural 
and inevitable that there should be an intelligent and growing party 
in the United Kingdom who in and out of Parliament demand the 
repeal of the Act of 1844 as fallacious in principle and mischievous 
and fatal in practice. It is perfectly clear from the facts that the loud 
boast of the supporters of the Act, to the effect that it would render 
the action of the Bank automatic, independent of the discretion of 
the directors, has failed almost more signally than any other part 
of the scheme. The most constant complaints of the public since 
1844 have been that the rate of interest and the rate of credit have 
been more dependent on the discretion of the directors than before. 
The Banking department—and therefore everything affecting the 
credit of cheques, if not for bank-notes—has been constantly held 
in peril by the tardy or unwise action of the Bank Court. 

If].—Succestep ALTERATIONS AS REGARDS THE FUTURE. 

The greatest change in the present status of the Bank of England 
would be of course a repeal of the Act of 1844, and the reunion of 
the functions of banking and issue as they existed prior to the passing 
of the Act, and this is a change which will happen sooner or later. 
A new generation is growing up to whom the currency controversies 
of thirty years ago are matters of history or tradition, who will, 
beyond doubt, be guided by results only. 

A banking reserve of eleven or twelve millions is far too narrow 
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and small to bear the weight of the entire business of the United 
Kingdom, and it is now certain that even a total bullion reserve 
of even eighteen or twenty millions would be barely sufficient 
to ensure the avoidance of frequent sharp oscillations of the rate of 
interest, for the mercantile classes are becoming rapidly convinced, if 
not by theoretical reasoning, at least by disagreeable experience, that 
frequent changes of the rate of interest are most serious evils. 
Changes of the rate of interest there must of course be from time to 
time, but frequent and sudden alterations disturb all extensive and 
distant operations, and derange calculations of cost and profit. 

The bullion reserve of the Bank of England is the ultimate and 
central reserve of the whole monetary system of the country. Itis 
true that the amount of gold coin in circulation in the United 
Kingdom is probably more than 130 millions sterling ; but in the 
event of a demand for bullion to meet an adverse foreign exchange 
or an internal drain for harvest or other purposes, resort is always 
had to the Bank of England ; and resort is had there hecause all the 
London bankers, and through them all the country bankers, keep 
large accounts with the Bank of England,—upon which they operate 
daily for the purposes of their business. Bank A, therefore, instead 
of holding, say £200,000 in gold in its own vaults, maintains 
£200,000 at its credit at the Bank of England, and draws direct 
from that establishment whatever gold supplies Bank A or its 
customers may require. Hence it arises that the Bank of England 
has come to discharge a national function of the most important 
kind, namely, as custodians and maintainers of the national bullion 
reserve or fund, and out of this circumstance there is gradually 
arising a practical difficulty. The Bank is a trading corporation, 
paying dividends upon its proprictors’ paid-up capital of 14} millions 
sterling, and the proprietors naturally object to sacrifice profit in 
order to maintain a larger bullion reserve than is required for the 
obligations of the Bank as an ordinary trading company,—and there 
is great force and reason in this objection. 

One of the changes, therefore, which will sooner or later be made, 
will be to compensate the Bank in some way for all average excesses 
of treasure held beyond some fixed amount. Suppose that amount 
to be, say £15,000,000, the Bank might receive from Government 
say 3 per cent. per annum on excesses beyond the prescribed limit. 

The present amount of the Bank’s capital of 14} millions, and its mode 
of investment, will have to be reconsidered. Out of the 14} millions, as 
much as ]1 millions is lent permanently as a mere book debt, and is 
not represented by any negotiable securities, to Government at 3 per 
cent. Of this eleven millions, at least six or eight might be repaid to 
the Bank to be employed in its general business, more especially in the 
purchase of the best kinds of foreign bonds, with a view to using 
them in certain states of the exchanges; and probably it could be 
arranged that out of the 3} millions of Rest or accumulated profits, 
and out of the repayments to be made by Government, resources 
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could be found for reducing the Bank’s paid-up capital to say ten 
millions, so as to lessen the dividend-bearing surface, and therefore 
increase the per-centage ratio of profit coming to the proprietors. 
and as a consequence raising the market quotations of Bank Stock.* 

It is so manifestly desirable that the variations of the rate of interest 
should proceed, if possible, upon some well-defined and simple basis, 
that many minds have been directed towards the discovery of a rule. 
Mr. Tooke always advocated most strongly the maintenance of a large 
bullion reserve, and in order to prevent undue depletion of the reserve 
he suggested that the Bank should never follow a falling discount 
market lower than 4 per cent.—that is to say, that for ordinary dis- 
count business the Bank should cease to compete at 4 per cent. Asa 
matter of fact, the Bank would lose very little by such a rule, for when 
the rates in the open market are really falling, they always keep so far 
below the Bank minimum as to divert nearly all discount business from 
it. The effect of the Bank stopping at 4 per cent. would be, of course, 
that a certain part of the bills held would mature and be collected, and 
the cash reserve proportionately increased ; such accession of strength 
being available to moderate the extent of the rebound in the rate of 
interest when the money market again became active and rising. 

Proceeding further in the development of this principle it has been 
suggested by some eminent persons, well entitled to be considered as 

ractical authorities, that a sound and simple rule might be found by 
Loving it understood, not in obedience to any positive enactment of the 
Legislature, but as a general principle :— 

(1.) That the minimum rate of discount at the Bank of England 
should be regulated by the rise and fall in the total amount of bullion 
reserve stated in the weekly published return. 

(2.) That, by way of example, as regards the application of this rule, 
it might be laid down that when the total bullion is, say 15 millions, 
the rate shall be 5 per cent. per annum ; that the rate shall fall half 
per cent. for every rise of 1 million in the total bullion, being 
therefore 3} per cent. when the bullion was 18 millions, and never 
descending below 3} per cent., whatever elevation the bullion might 
attain. On the other hand, that the rate should rise half per cent. 
for every fall of half a million in the bullion below 15 millions ; 
the rate rising, therefore, to 7 per cent. when the bullion had fallen 
to 13 millions: and if the bullion still continued to diminish, the 
rate to rise 1 per cent. for every loss of half a million below 13 millions ; 
so that with 114 millions of bullion the rate would be 10 per cent., 
and with 10 millions of bullion it would be 13 per cent. per annum. 

These figures are given as illustrations of the possible application of 
the rule. The sum of 15 millions as the nominal point, and as represent- 
ing 5 per cent. per annum, might, perhaps, on full investigation, be found 
to be too small an amount, but upon that point of detail no positive 





* As regards the 3} millions of rest, it is we believe true that it docs no 
include the value of the bank premises, worth perhaps over a million sterling. 
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opimion need at present be expressed. The merits of the suggestion are 
great. It sets forth arule of management simple, obvious, intelligible 
and practical, and it rests upon the solid scientific truth that in the 
highly-developed banking and credit system of the United Kingdom 
at the present time, the ultimate and almost the sole regulation of the 
money market—that is, the market for investments, for dealings 
in property, and adventures in commodities—is the rate of interest, 
and the pressure placed on credit by elevations of that rate. 

All notions about “regulating the currency” (whatever that 
obscure phrase may really mean) in any other way are delusive, and 
entirely destitute of support from experience. 

Besides these larger problems, however, it has long been felt 
that the machinery of the Bank Court of Directors admits of being 
improved. The directors are elected by the proprietors in April of 
each year. But, as a matter of usage and tradition, the proprietors 
permit the court to select and recommend any new names. The 
remuneration of each director is only £300 per annum ; and the 
Governor and Deputy-Governor receive only £200 more, or £500 per 
annum each. The Governor and Deputy-Governor were formerly 
also chosen by mere rotation, but about twenty-five years ago that 
plan was abandoned, and these two important offices have since been 
filled practically by selection by the directors out of their own body. 
A director first becomes deputy-governor for two years, and then 
governor for two years, and during these four years he has to devote 
the largest part of each day in attendance at the Bank itself. This is 
a very severe tax on the time of a person having business of his own 
to superintend. It has been frequently suggested that a third 
governor, to be called, perhaps, sub-governor, should be provided, te 
hold office for a long term, perhaps seven or fourteen years, and then 
to be eligible for re-election ; that he should devote his whole time to 
the office, and be paid a suitable salary. The continuing presence 
and control of such an officer holding equal consultative rank with 
the Governor and Deputy-Governor, but not equal executive power, 
would accomplish for the Bank of England, according to its peculiar 
popular constitution, much the same consecutive effect as the 
existence of an official governor accomplishes for the Bank of France : 
and a change of the kind suggested seems to be at present more 
required than ever, looking at the rapid extension of late years in 
the power and influence of the Bank of England as a centre of 
ordinary banking business, some measure of which is afforded by the 
growth of the private deposits (that is, the credit balances of the 
accounts of merchants and others,) to nearly twenty millions sterling. 

The imperfections, however, of this noble establishment are as 
mere dots and specks on the surface of the sun. Its history and 
career are full of usefulness and honour. For more than a hundred 
years it has enjoyed and deserved the highest credit of any similar 
institution of modern times : and by means of that credit, and by its 
admirable organization and abundant resources, it has been «a mighty 
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buttress in sustaining the fabric of the public administration, and in 
lessening and moderating the panics and perturbations inseparable 
from extensive and distant trade. The services which the Bank has 
rendered in the past are indications also of the services it is capable 
of rendering in the time to come : and fortunate is the country which 
has as the head and ornament of its system of credit and finance 
an institution which, like the Bank of England, possesses all the 
dignity and experience and traditions of age, and all the elasticity 
and aptness of youth. 

The practical course to be followed in order to enable Parliament to 
form a mature judgment of the case, seems to be the issue of a Royal 
Commission to enquire and report concerning the present constitution 
of the Bank in its relation to the Government and to the banking and 
commercial public, and in its relation to to the greatly-extended trade, 
home and foreign, of the country. This Commission would naturally 
include a representative of each of the leading interests—that is to 
say, the London, Provincial, Scotch, and Irish Banks, and the large 
manufacturing towns, and a small number of men competent by special 
knowledge, character, and experience to give strength to the enquiry. 
A Royal Commission would be much more efficient than any Com- 
mittee of Lords or Commons, inasmuch as a Commission would act 
under defined powers and could take evidence as best suited the case, 
and would sit continually and without reference to the parliamentary 
session. A Commission also could best collect facts and opinions 
relating to the large developments of foreign banking institutions, and 
the tendency among such institutions to select London as a principal, 
sometimes as the chief, centre of their operations. 

There is also the question of the alteration, in pursuance of a public 
notification, of the Bank’s minimum rate of discount. There is very 
good reason for believing that these public notifications have become 
thoroughly prejudicial both to the Bank and the public. The cir- 
cumstances under which they were adopted have become entirely 
changed. 

For the issue of a Royal Commission there is the successful example 
of the official Zngquéte sur la Banque de France, instituted in 1866, 
and entrusted to six or seven selected persons of renown. The evidence 
and facts collected by that Commission from all parts of the world, 
and the report founded upon them, are among the most valuable and 
important to be found in any country, and they would form an 
admirable foundation on which the English Commission might found 
a large part of their labours. N. 























The Bank of England. 937 
(C.) . 
Bank or Eneianp, 1844-68 (25 Years.) 


AsstracT of Condition at the several dates of the change of Minimum 
of Rate (see note at end of Table). 


[In columns 4, 6, 8, and 10, the amounts are given in millions of 
pounds (mln. £.”)—thus, 9°02 = £9,020,000.] 






































1 2 | 3 + 5 6 7 8 9 19 ll 
N f me Banki Total Private 
0. 0 ani 1M, (9) . . 
Years. Changes.| Lowest | Saeee Bullion. Circulation. Securities. 
| | Rates. | ePes | 
| | pen er oem enamel 
No. [p-ctpan. Min. 2. a ct. | Min, £. | p. ct. | Min. £. | p. ct. | Min, £. | p. et. 
1844 1 | 2] 902] .. 1430, .. | 2120] ..] 780] .. 
1845; 2] 3 7°54 | 100] 14:19 | 100] 22:15 | 100] 8-41 | 100 
| 4. | 8h) 682) 77] 1411} 99] 21-67] 97] 939! 111 
146; 1! ° 8 993 | ..] 1636] .. | 21-31 | .. | 1239] .. 
i 
1847 9 | 3%] 7-26] 100] 13-94 | 100 | 21°67 | 100} 14°45 | 100. 
oe 8 1:98 | 27] 831 | 59] 21-26 | 98] 20-00 | 138 
1848 | tit 8-24 | 100 | 13°39 | 100 | 20-34 | 100 | 14-32 | 100 
BES Be 8°85 | 107 | 13°40 | 100] 19°60 | 96] 10°80] 75 
1849 | 1 | 23 | 1237! ..] 1638] ..] 1920) ..] 966] .. 
1850! 1 | 3 | 1039} ..] 14.96] ..] 1983] ..] 13°91] .. 
1851 | nil. | oe ee. ee ee ee ee ee ee 
| 
1852; 2 | 23) 12-99 | 100 | 17:56 | 100 | 20°53 | 100} 11°66 | 100 
| 4. | 2 | 1199} 97] 1959 | 111} 22°81 | 111 | 10-44] 89 
1853; 6 | 23 | 10°40 | 100} 19-77 | 100 | 24-85 | 100 | 14°47 | 100 
i. 6°84 | 65] 16-61 | 79] 24-22! 97] 18°57 | 128 
; 
1866 | 2 | 5} | 463 | 100] 12°60 | 100 | 23-13 | 100} 14°75 | 100 
es Te. 6-97 | 150 | 13-48 | 107] 21°55 | 93] 1361 | 92 
1855| 8 34 | 12°31 | 100] 17-76 | 100 | 20-48 | 100] 12°30 | 100 
| ee | 7 | 609} 41] 11-75 | 66] 21-62 | 105] 19-28 | 166 
1856 | 8 | 44 | 7-57 | 100] 12.41 | 100] 20-06 | 100] 14-41 | 100 
Sn ed 4°07 | 54] 10:14 82] 21°50 | 107] 21-04 | 146 
1857 9 | 653| 611] 100] 11°59 | 100] 20-70 | 100} 16-45 | 100 
Yok ong 146 | 24] 7:17| 62] 21°03 | 101] 26-11 | 168 
1858 | 6 6 7°61 | 100} 12°64 | 100 | 20°34 | 100 | 25-66 | 100 
| .. | 2h | 13-84 | 182} 18-92 | 150] 20-83 | 102] 15°50] 60 
1859! 6 43 | 9°42 100] 17:20 | 100] 23°04 | 100} 19°13 | 100 
be 24 | 10-70 114] 17-94 | 104] 2257) 98] 17:80] 93 
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1 2 mi 4 ; 4 5 6 7 8 9 10 ll 
ighes' 
No. of d Bankin Total wenlati Private 
Years.|; : Me souut Bullion, Circulation. Securities. 
Rates. 

No. (p-ct.p.an.| Min. &. | p. ct. | Min. &. | p, ct. | Min. &. | p. ct, | Min. &. | p. ct. 

1860 | 11 3 | 830 | 100] 15°88 | 100 | 22°91 | 100 | 19°59 | 100 
om 6 | 713 | 86] 13:31 | 84] 21-43 | 94] 20°31 | 103 

1861} 11 8 | 6:85 | 100] 11:57 | 100 | 20°30 | 100 | 20°72 | 100 
.- | 8 | 808 | 127] 14-21 | 122] 21°67 | 106} 16-46) 79 

1862 5 | 3 | 10-11 | 100] 16-34 | 100 | 21-54 | 100 | 19-00 | 100 
. | 2 | 10°60 | 104] 18°06 | 110 | 2294 | 106 | 19°58 | 103 

1863 | 12 | 3 | 918] 100] 15°34 | 100] 21°45 | 100 | 17-84 | 100 
i 8 | 675 | 74] 13-04 | 85] 21-68 | 101 | 21-17 | 119 

1864 | 15 | 9 | 562] 100] 12-46 | 100 | 22-04 | 100 | 20-90 | 100 
.» | 6 | 959] 170] 1412 | 113] 1966) 89] 17-73 | 85 

| 
1865| 16 | 3 | 9-96| 100] 15-09 | 100 | 21-19 | 100 | 19°51 | 100 
es 7 | 510! 51] 12-44 | 82] 23°32 | 110 | 24-17 | 124 
| 

1866 | 14 10 | 1-61 | 100} 14-15 | 100 | 26-23 | 100 | 25-22 | 100 
ie 34 | 11-71 | 727] 18°81 | 133] 22°59 | 89] 19°82] 78 

1867 3 | 3 | 11-07 | 100] 17-91 | 100 | 23-30 | 100 | 19-19 | 100 
»- | 2 | 13°76 | 124] 21°55 | 120 | 24-46 | 105 | 17-24 |. 89 

| 

1868 | 2 | 2h) 10-41 | 100] 19°35 | 100 | 24°53 | 109 | 16-31 | 100 
. 3 | 967 | 92] 18-08 | 93] 24:07 | 98] 17°19 | 105 

1869 7 44 | 7-57 | 100] 16-58 | 100 | 24-46 | 100 | 17-03 | 100 
os 2} | 12-26 | 162 | 20-96 | 126 | 24°20 | 102 | 14-24 | 83 

1870 | 10 5} | 10°30 | 100] 19°08 | 100 | 24°46 | 100 | 22°66 | 100 
es 24 | 14°07 | 136 ] 22°37 | 117 | 24°21 | 102 | 17°70 | 80 

1871 | 10 2 | 16°64 | 100 | 26-92 | 100 | 25°81 | 100 | 19°27 | 100 
- 6 | 11-06 | 67] 21:09 | 78] 26°56 | 102 | 23-29 | 120 

1872} 11 3 | 13°60 | 100 | 23:59 | 100 | 25-32 | 100 | 20°31 | 100 
- 6 | 872] 63] 20-38 | 86] 27-13 | 107 | 22-93 | 116 



































Nore.—This table is an abstract of the larger details in Table D. It exhibits 
the extreme rates oi figures of each year, and in the columns 4, 7, 9, and 11 the 
per-centage of the range of fluctuation given. Thus in 1866 the banking 
reserve (column 4) fluctuated 627 per cent., or from £1,610,000 to £11,710,000. 
- 1865 ng banking reserve fluctuated 49 per cent., or fell from £9,960,000 to 

5,100,000. 


























The Bank of England. 939 


(D.) Bank or Enauanp, 1844-68. (28 Years.) 





ABSTRACT oF ConDITION OF THE BANK ON EACH OccaSION, SINCE 1844, 
WHEN AN ALTERATION HAS TAKEN PLACE IN THE Minimum RaTE 
or DiscouNT, WITH THE PRICE OF CONSOLS. 


[In columns 3, 4,5 and 6, the amounts are given in millions of pounds, 
(min. £), thus, 14-50 = £14,500,000.] 

















1 2 3 4 6 6 7 
Dates of alteration | Bank of Circulation, 
in rates of | England Total Banking | including Other | congols 
Discount. Minimum | Bullion. Reserve. | Bank Post | Securities. , 
| Rate, Bilis. 
lp ct. p. an. |3 min, £ min, £ min. £ mln, £ 
1844— 6 Sept. +) 23 14°50 9°02 21°20 7°83 99 
1845—16 Oct. ..| 3 14:19 7:54 | 22-16 8-41 | 98 
6 Nov. ++) 33 14°11 5°82 21°57 9°39 952 
1846—27 Aug. ..| 3 1636 | 9:93 | 21-31 | 1239 | 96 
1847—14 Jan. .. 33 13°94 7°26 21°67 14°45 922 
21 Jan. .. 4 13°44 6°84 21°55 14°49 _ 91F 
8 April .. 5 9°86 3°46 21°39 18°13 87 
5 Aug. .. 5} 9°25 4°55 19°50 16°30 874 
23 Sept. .. 6 8°78 4°70 18°89 20°00 86 
25 Oct. .. 8 8°31 1:98 21°26 19°16 79% 
22 Nov. .. 7 10°01 4°71 20°17 18°79 | - 84% 
2 Dec. .. 6 11°03 6°24 19°66 18-07 86 
23 Dec. 5 12°23 8°23 18°63 16°98 853 
1848—27 Jan. .. 4 13°39 8°24 20°34 14°32 89 
15 June ., 33 14°17 10°78 18°38 11°14 84 
2 Nov. .. 3 13°40 8°85 19°60 10°86 86 
1849—22 Nov. .. 23 16°38 12°37 19°10 9°66 944 
1850—26 Dec. .. 3 14°96 10°39 19°83 13°91 97 
1851—(nil.) eo ‘ ° o° ee oe 
1852— 2Jan. .. 23 17°56 12°29 20°53 11°66 97 
22 April..| 2 19°59 11-99 22°81 10-44 | 99 
1853— 6 Jan. .. 23 19°77 10°40 24°85 14°47 99 
20 Jan. ..| 3 19°40 9°93 24°91 13°62 99 
2June .. 34 18°25 8°83 24°81 14°08 98 
1 Sept. . 4 16°50 8°02 23°91 14:00 97 
15 Sept. .. 4h 15°86 7°44 23°86 16°18 97 
29 Sept. .. 5 15°61 6°84 24°22 18°57 93 
1854-—11 May .. 53 12°60 4°63 23°13 14°75 884 
3 Aug. .. 5 13°48 6°97 21°55 13°61 924 
| 
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1 2 3 4 5 6 7 
Dates of Alteration | Bank of Circulation, 
in rates of England Total Banking | including Other Consols 
Discount. Minimum | Bullion. | Reserve. | Bank Post| Securities. P 
Rate. Bills. 
p.ct.p.an.| min. £ mln. £ min. £ mln. 2 
1855— § Apel oa 4h 15°20 9°71 20°35 14:09 | 92§ 
3 May . 4 15°50 914 21°33 12:94 | 89 
14 June .. 34 17-76 12°31 20°48 12:30 | 91 
6 Sept. .. 4 14-94 8°83 21-08 15°66 | 90% 
13 Sept. .. 4} 14-21 8:07 21°13 16°63 | 903% 
27 Sept. .. 5 13-26 7°86 20°40 18°50 | 88% 
4 Oct. .. 5} 12°93 6:76 21°17 19°91 874 
18 Oct. ..| 6&7 11°75 5:09 21°62 19°28 | 87} 
1856—22 May .. 6 9°80 4°74 20°32 16-71 944 
29 May . 5 10°55 5°70 20°07 15°37 | 94% 
26 June . 4} 12°41 7°57 20:06 14°41 | 953 
1 Oct. .. 5 11-76 6:02 21°15 19°61 923 
6 Oct. ..| 6&7 10-78 4:33 21°88 21°58 | 92% 
13 Nov. .. 7 10°14 4:07 21°50 21:04 | 912 
4 Dec. .. 63 10°41 5°30 20°32 17°53 | 958 
18 Dec. .. 6 10°69 6°46 19°51 16°82 | 94 
1857— 2 April.. 6} 9:98 540 19°75 21:24 | 933 
18 June .. 6 10:90 6°61 19°45 18°67 | 934 
16 July ..| 5} 11:59 | 611 | 20-70 | 1645 | 91% 
8 Oct. 6 10°66 5°19 20°82 21°83 | 894 
12 Oct. 7 10-10 4°59 20°86 23-39 | 88% W 
19 Oct. ..| 8 9°52 381 | 21-05 | 20°53 | 89 
5Nov...| 9 8-49 271 | 21-08 | 22°62 | 883 
‘9 Nov. ..| 10 717 1°46 21-03 26°11 | “89% 
24 Dec. ..| 8 10°75 | 797 | 2013 | 28-08 | 938 
1858— 7 Jan. 6 12°64 7:61 | 20°34 25°66 | 95% 
14 Jan. 5 13°35 716 | 20°55 23°85 | 94% 
28 Jan. 4 14°39 10°20 20°53 21:04 | 953 
4Feb. .. 34 15°79 10°19 20°94 20°07 | 964 
11 Feb. .. 3 16°57 11°44 20°45 18°52 | 964 
9 Dec. .. 23 18°92 13°35 20°83 15°50 | 974 
1859—28 April .. 3} 17°64 10°17 22-70 || 17°50 | 893 
5 May .. 4} 17:20 9°42 23-04 19°13 | 903 
2June .. 34 17°76 11°14 21:87 19:20 | 93 
9 June .. 3 17°95 11-29 21°88 11:28 | 93% 
14 July .. 2 17°94 10°70 22°57 17°80 | 954 
1866—19 Jan. .. 3 15°88 8°30 22°91 19°59 | 95% 
31 Jan. .. 4 14:94 751 22°69 20°77 | 948 
29 March..; 44 15°27 8°76 21°67 23°95 | 943 
12 April .. 5 14°63 5°64 24°17 23°53 | 944 
10 May .. 43 15°37 7:96 22°60 | 20°73 | 954 
24 May .. 4 15°84 9-09 21°91 19°93 | 95 
8 Nov. .. 4h 13°89 7:16 22°02 19°96 | 938 
13 Nov. +s 5 os ee - i <= 
15 Nov...) 6 13°31 7°13 21°43 20°31 933 
29Nov.... § | 13°86 8°43 20°61 20°39 933 
31Dec. .., 6 | 1265 , 6°61 2115 | 2283 | 928 
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1 2 3 4 5 6 7 
Dates ofAlteration| Bank of Circulation, 
in rates of England Total Banking | including Other Consols 
Discount. Minimum | Bullion. | Reserve. — a Securities, ” 
p.ct.p.an.| min. £ mln. 2 mln. £ mln. £ 
1861— 7 Jan. 7 12°17 6°19 21°11 21°50 92 
14 Feb. 8 11°57 6°35 20°30 20°72 924 
21 March.. 7 12°70 8°32 19°42 19°70 922 
4 April .. 6 13°00 7°65 20°43 20°21 91g 
11 April .. 6 13°12 7°44 20°81 18°81 91g 
16 May .. 6 12°38 6°81 20°70 19°79 91g 
1 Aug. . 5 12°19 6°54 20°99 18°54 902 
15 Aug. . 4} 12°64 7:19 20°82 17°63 90¢ 
29 Aug. .. 4 13°10 8:00 20°42 17°40 923 
19 Sept. . 34 14:00 8°81 20°54 17°29 935 
7 Nov. .. 3 14°21 8°08 21°57 16°46 923 
1862— 9 Jan. .. 24 16°04 10°34 21°08 18°15 932 
22 May .. 3 16°34 10°11 21°54 19-00 924 
10 July . 23 17°05 9°89 22°50 20°23 923 
24 July .. 2 18°06 10°50 22°94 19°58 932 
30 Oct. 3 15:51 9°15 21°73 19°97 933 
1863—15 Jan. 4 14°10 8°46 21°01 20°19 923 
29 Jan. i) 13°61 8°16 20°77 19°53 92¢ 
30 Fee. .. 4 14°59 9°28 19°91 18°75 925 
23 April . 3} 15°38 9°23 21°41 18°03 92% 
30 April . 3 15°34 9°13 21°45 17°84 93} 
16 May .. 33 hi ste av - ee ia 
21 May .. 4 14°52 8:49 21°26 20°23 92} 
2 Nov. .. 5 re ive 7% aa a 
5 Nov. .. 6 13°80 6°40 22°78 20°00 913 
2 Dec. 7 aa ne - me a 
3 Dec. 8 13°04 | 6°75 21°68 21°17 905 
24 Dec. 7 14°21 | 9°21 20°27 21°41 91} 
1864—20 Jan. .. 8 12°97 ‘| 6°79 21°44 20°27 902 
11 Feb. .. 7 13°47 | 7°96 20°70 19°70 90§ 
25 Feb. .. 6 13°81 8°79 20°20 19°23 914 
16 April .. 7 12°74 | 6°25 21°67 20°47 91} 
2May ..| 8 oe ie ie os 
5 May .. 9 12°45 5°62 22°04 20°90 903 
19 May .. 8 13°26 7°09 21°31 20°97 914 
26 May .. 7 13°71 7°94 20°86 20°41 91% 
16 June .. 6 14°30 | 8°82 20°59 19°66 895 
25 July .. yf 12°99 6°01 22°15 20°18 903 
4 Aug. .. 8 12°87 5°59 22°49 20°76 892 
8 Sept. .. 9 12°97 | 6°81 21-36 20°30 874 
10 Nov. .: 8 13°64 | 7°90 20°91 19°50 913 
24 Nov. .. 7 14°13 | 9°21 20°12 18°71 91 
15 Dee. .. 6 14°12 | 9°59 19°66 17°73 89} 
1865—11 Jan. 5} 13°40 8°25 _ 21°01 19°83 898 
25 Jan. .. 5 13°56 8°81 20°61 18°05 898 
1 March.. 4} 14°01 9°51 20°38 19°30 89 
29 March.. 4 14°57 | 10°05 20°38 21°16 90 
| 





















































942 The Bank of England. 
| 

1 | 2 | 3 4 5 6 7 

Dates of Alteration | Bankof | Circulation,| 

in rates of England Total Banking | including Other | Consols. 
tDiscount. Minimum | Bullion. Reserve. | Bank Post | Securities. , 
Rate. Bills. 
p.ct.p.an.| min. £ mln. £ mln, £ mln. £ 
1865— 3 May .. 4} 13°85 7°72 22-07 20°27 904 
24 May .. 4 14°35 9°08 21°33 19°71 903 
31 May .. 34 14-91 9°47 21°42 19°82 | 90 
14 June .. 3 15-09 9-96 21°19 19°51 903 
26 July ..| 33 | 18°60 7°08 22°59 21°78 | 90 
2Aug...| 4 | 13°60 6°45 | 23:20 | 21-66 | 893 
27 Sept. ..| 44 | 13°12 710 | 22:03 22°52 | 894 
Ge...) w6a | 4. ~<a oh 894 
4QOct. ..| G6 | 1244 510 | 23°32 24:17 888 
SO ak Oe Pee yee ta “o 884 
22Nov...| 6 | 13°67 852 | 21-07 19°00 | 892 
27Dec. ..|} 7 | 12°69 8°58 20°86 22°50 874 
| * 

1866— 3Jan. ..| 8 | 13°10 5:97 22-22 24°73 87k 
21 Feb. ..| 7:° | 138 8°26 20°97 18°02 | 87% 
14 March.., 6 | 14°32 8°80 20-90 19°05 874 
2May ... 7 | 13°60 5°63 23°30 20°38 864 
8 May ..| 8 ee ° ; ee 86} 
i Se a oa oe > j 854 
12May ..| 10 ds e ; ws 862 
15 Aug...) 8 | 14:16 4°61 25-23 25°22 884 
22 Ang...) 7 | 14:77 5°59 24-79 24°88 | 884 
29 Aug....| 6 | 15°83 6-93 24-50 23°93 898 
5Sept...| 5 | 1619 6:97 24°86 23°22 | 89% 
26 Sept. ... 44 | 16°72 8°67 23-62 21°75 89% 
7Nov...| 4 | 16°89 8°33 24°20 16°89 894 
19 Dec. ..| 33 | 18°81 11°71 22°59 19°82 | 89% 
1867—30 Jan. 3 17°91 11:07 23°30 19:19 | 90 
29 May .. 24 19°28 12°47 23°36 18°88 | 953 
24 July . 2 21°55 13°76 24°46 17:24 | 94 
1868—11 Nov. .. 2h 19°35 10°41 24°53 16°31 94} 
2 Nec. 3 18°08 9°57 24-07 17°19 | 928 
1869— 1 April .. 4 17°57 8:95 24-09 20°57 93 
6 May “| 4$ 16°58 757 | 24-46 17-03 | 92 
10 June .. 4 18°63 | 10:78 23°30 17-78 | 92} 
24June..|/ 34 19°59 11-91 23°13 15-91 923 
15July'..| 3 19°77 10°85 24-42 16°13 924 
19 Aug. ..| 24 20°96 12°26 24°20 14°24 93 
4Nov...| 3 18°59 9°52 | 24-68 16°17 93 
1870—21 July ..| 34 | 20-44 11°19 24-70 20°62 90 
23 July ..| 4 o 24 3 5 * 
28July ..| 5 | 19°25 | 10°06 24°74 23°27 90 
4 Aug. .. 6 18°76 | 9°33 25-06 23:94 | 389 
11 Aug. ..| 5k =|) «(19°08 10°30 | 24°46 22°66 91 
18Aug...| 42 | 19°78 11°14 24-34 21°34 91 
25 Aur. . 4 | 20-00 11°94 24°14 20-40 | 91 
1 Sept. . 3} 20°64 12-27 24-22 19°28 91 





























The Bank of England. 























1 2 3 4 5 6 7 
Dates of Alteration| Bank ef Cireulation,| 
in rates of England Total Banking | including Other Consols. 
Discount. — Bullion. | Reserve. | Bank Post | Securities. | ~ 
p.ct.p.an,| min. £ mln. & mln, £ min. & 
1870—15 Sept. .. 3 21°55 | 13°47 23°96 19°21 904 
29 Sept. .. 23 22°37 14:07 24-21 17°70 | 90 
1871— 2 March., 3 21°67 13°31 24:10 | 265-20 92 
13 April .. 23 22-22 13°02 24°73 | 22-07 923 
15 June .. 24 25°92 17°20 24:22 16-97 93 
13 July .. 2 | 26:92 16°64 25°81 19°27 93 
21 Sept. .. 3 | 28-50 13:70 | 25°36 18-23 934 
28 Sept. .. 4 | 21°09 11°06 | 25°56 23:29 | 98 
7 Oct. .. 5 ‘e oA t= ot es 
16 Nov. .. 4 | 23-89 14°12 25°27 | 1803 | 93 
30 Nov. .. 33 24°39 15°18 2469 | 16°65 93 
14 Dec. 3 24°65 15°64 24°42 16°35 93 
1872— 4 April .. 34 22°36 11°32 26°39 26°41 92 
11 April .. 4 21°50 10°48 26°42 26°34 92 
9May ... 5 20°79 9°92 26°22 | 24-98 92 
30May ..| 4 22-32 | 11:97 | 26°72 | 22-04 | 92 
13June ..; 3} 22°83 12-96 25°19 | 20°55 92 
20 June | 3 23°59 13°60 25°32 | 20°31 92 
18 July ..,| 34 22-66 11:50 | 2661 | 21-22 | 93 
18 Sept...) 4 22°14 11°35 26°24 | 2347 92h 
26 Sept. ..| 43 21°71 11:02 26°12 | 24:44 | 92% 
3 Oct. ..) 5 21°16 9-00 27°59 | 24°74 923 
10 Oct. .. | 6 20°38 8°72 27:13 | 22-93 924 
: { 














Col. 3 is the ¢otal amount of bullion in both the Issue and Banking Depart- 
ments. 

Col. 4 is that part of the total bullion which was at the command of the 
Banking Department, and constituted, therefore, the only available cash reserve 
of that department. It will be found that the variations of the rate of discount 
in Col. 2 depend very closely on the rise and fall of the banking reserve. 

Col. 5 is the amount of bank notes circulating outside the Bank with the public, 
and for convenience, and following the practice which prevailed before 1844, 
the amount of bank post bills—that is, bills drawn at seven days’ sight by the 
bank bang its branches, for trifling sums and for convenience of transmission—are 
included, 

Col. 6 represents the “‘ Other Securities” in the Banking Department, meaning 
by “ other securities’ all other than Government advances. The other securities 
are, of course, in the largest degree bills under discount or deposited as cover 
for short loans. 

Col. 7 is the market price of (3 per cent.) Consols the most popular and 
steady of all the Government securities. 
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Hanking and Commercial Lato, 





Lorp Westsury has commenced his sittings as arbitrator of 
the affairs of the European Insurance Society, and has already 
pronounced several important decisions. His lordship has 
reserved judgment on an application by a policyholder in 
Sweden, who had paid two premiums on the faith of an order 
of the Court of Chancery, which directed all premiums thence- 
forward to be carried to a separate account, so that they could 
be repaid if the company were wound up. As none of these 
moneys would have been paid but for the assurance that they 
would be received on the above conditions, it is somewhat 
strange that his lordship should have hesitated as to the pro- 
priety of returning them. 

Re The Ruthin Guardians —His lordship held that claim- 
ants on the guarantee fund must look first to the general assets 
of the company, and that when they were exhausted they might 
come to the guarantee fund, which does not seem to be pri- 
inarily liable on guarantees, or to be exclusively available for 
holders of guarantee policies. 

Re Pownall—An application to be relieved from liability, on 
the ground that the shareholder had held shares in the British 
Nation, which he had exchanged for shares in the European, 
was also refused, the British Nation policyholders not having 
assented to the transfer, which was therefore void as against 
them. 

Hedeman v. Boulton was an action to recover two days’ demur- 
rage of a vessel bound by charterparty to load and clear by 
. the 24th of August. She was not cleared until Monday, the 

26th, and the defendant admitted his liability for one day, 
paying the sum into court ; but as to the second day, he con- 
tended that, by the custom of the Port of London, demurrage 
did not run on Sundays. Cases in point having been cited, the 
Deputy Recorder directed the jury to find a verdict for the 
defendant, which they accordingly did. 

Re Gledstanes, incidental to the steps which have been taken 
to wind up the estate, an application was made on behalf of 
Stewart, Thomson and Co., merchants, of Manchester, for an 
order directing the trustee to endorse and hand over some bills of 
exchange, drawn upon the Agra Bank, and claimed by Stewart 
& Co., as having been specially remitted by their correspondents 
abroad to cover Gledstanes’ acceptances for sundry consign- 
ments. The Agra Bank resisted the application, and claimed 
to set off the amount of Gledstanes’ dishonoured acceptances 
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now in their hands. Registrar Brougham made an order as 
asked, but notice of appeal was immediately given. 

A curious point of law, which may have some application in 
banking business, arose upon the trial of George Middieton, who 
was convicted of stealing £8. 16s. 10d. under the following 
circumstances. In January, the prisoner opened an account at 
the Post Office Savings Bank; and in August, having 11s. 
standing to his credit, he applied for a warrant to withdraw 10s. 
He received the warrant, and presented it at the Notting 
Hill post-office, when the female clerk employed there, by 
mistake paid him the above-named sum, which was men- 
tioned in another letter of advice then lying before her, she 
having in fact confounded the two. The prisoner took up the 
money and went away. The error was not discovered for some 
time, when the right depositor applied, and the books being 
balanced were found short. The clerk went to the prisoner’s 
house, and told him of the mistake, which he entirely denied, 
but when asked to produce his book, he said he had burned it 
because he had no more money at the bank. He was found 
guilty, bat recommended to mercy, having yielded to a sudden 
temptation, and the point as to his legal responsibility was 
reserved for the consideration of the Court of Criminal Appeal. 

The value of an extradition treaty has just been illustrated 
by the examination of a Pole named Lewis Wasowski, who 
was charged with being in unlawful possession of £400 worth 
of rouble notes, which had been entrusted to him in Russian 
Poland, with instructions to take them to a purticular place, 
instead of which he carried them a great deal further, and 
arrived safely in this country with his booty in his possession. 
He was arrested, but as he had done no wrong here he could 
not be punished, and as there is no extradition treaty between 
England and Russia he could not be sent there; so that the 
sitting alderman at the Mansion House was unwillingly con- 
strained to order him to be discharged, after giving up the 
notes to the owner’s agents in this country. 

Creditors who complain of the difficulty they have in getting 
their money from debtors who have means to pay, will not be 
sorry to hear that many orders have been recently made by 
judges at chambers for the commitment of debtors who have 
failed to satisfy judgments obtained aguinst them, they having 
the means but not the inclination to do so. 





% 
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Beports of Joint-Stock Banks. 


BANK OF BRITISH COLUMBIA. 


Tue ordinary general meeting of this company was held on the 8th Oct., 
at the London Tavern, Mr. T. W. L. MacKean in the chair. 

Mr. Henry Edward Ransom (the general manager) having read the 
—_ convening the meeting, the report of the directors was taken as 
read. 

“In presenting to the shareholders the statement of accounts for the 
half-year ended 30th June last, the directors have to report that, after 
paying all charges and deducting rebate of interest on bills not due, the 
balance at the credit of profit and loss account at that date was 
£14,581. 5s. 3d., which the directors propose to appropriate as follows, 
viz.: £8,940 in payment of a dividend at the rate of 6 per cent. per 
annum, adding £3,000 to the reserve fund, and leaving £2,641. 5s. 3d. 
to be carried forward.” 


” Statement of Liabilities and Assets at Head Office and Branches, 30th June, 1872. 


LIABILITIES. 

Capital paidup ... ro ont mn a ate + £298,000 
Reserve fund — ace — wile em con she 5,000 
Deposits, notes in circulation, bills payable and other liabilities | 400,823 
Balance of profit and loss on 30th June, 1872 ... eee oe 14,581 


anoo 
eowoo 








£718,404 13 0 
—— 
ASSETS. 
Specie and bullion in hand, and cash at bankers 
Bills discounted, bills receivable, and other securities ... 
Bank premises, furniture, and other property ... as 


ww. £83,652 1 7 
.. ~=—«6 24,873 16 4 
ie 9,878 15 1 
£718,404 13 0 


——— 








Profit and Loss Account, 30th June, 1872. 


Dividend paid 16th April, 1872 ... sds = ne £8,940 0 0 
Amount transferred to a reserve fund, 10th April, 1872 bie 5,000 0 0 
Charges to 30th June, 1872, including rent, salarics, and other 

expenses at head office and branches ... ove si ooo 7,906 2 6 
Amount written off assay plant... Be ot vr se 307 11 8 
Directors’ fees eee pom bee aes tab ébe see 500 0 0 
Balance of profit 30th June, 1872 os ei pin ‘al 14,581 5 3 





£37,434 19 5 





Balance of profit and loss account, brought from 31st December, 
1871 


ons eco coe ae wat ose pow oe. £15,946 1 2 
Profit for six months, ended 30th June, 1872, after deducting 


rebate of interest on bills not due vib abt bse eee 21,288 18 3 
£37,234 19 5 
Balance ve ale ms nie yen a re -» £14,581 5 3 





| 
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The Chairman said—Gentlemen, before asking you to adopt the report 
and accounts, I would just make a very few brief remarks and draw your 
attention to the state of our accounts as compared with last half-year. 
The profits of the last half-year, after deducting balance brought forward 
from the previous half-year, compares favourably with those of the half- 
year ended the 31st of December, 1871, and the 30th of June,1871,showing 
an increase of £583 on the former and £1,776 on the latter. The amount 
now proposed to be carried to credit of reserve also compares favourably 
with the amount carried to that account last half-year. Then, on the side 
of our liabilities, you will observe that we have on deposit notes in circu- 
lation and other liabilities an increase of £53,800, and that on the asset 
side the amount of specie and bullion in hand is about £36,583 less ; which 
1 do think would be much better if it had been a larger amount, but still 
it is a very handsome balance of cash in hand. Bills discounted, receivable, 
and other securities,are £94,712 more than they were in the last half-year; 
and our bank premises and furniture account we have reduced by £634. 
Our charges show the very small increase of £80, which I would explain 
is an increase of taxes at San Francisco and Portland, which, of course, 
we cannot help, and a few pounds of salary at San Francisco to one of the 
clerks. The amount of notes in circulation compared with last year shows 
an increase of £2,567; but as compared with June, 1867, it is £35,727, 
against £15,298. The dividend we propose to give you at this time might 
have been a little more, but then we should not have carried so much to 
the reserve fund, and in the exercise of their discretion the court thought 
it better to add to the reserve fund at this time and leave it to the future 
to increase the dividend, which we all hope, if things go on as they have 
been going, we shall be able to do at no distant period, though we will 
not pledge ourselves to this. The business at all our branches—San 
Francisco, Victoria, and Portland—is going on very satisfactorily ; and 
we have to express our feelings of approval. of all our branch managers 
for the very careful manner in which they conduct the business of the 
bank, and hope they will continue in the same course; which we have no 
doubt they will. The survey of the railway is going on very rapidly, and 
by the letters we have received we hope it may be completed by June 
next, when the railway will be put in progress. The settlement of the 
San Juan question is likely to be given in a few days, which will take 
away the last difficulty that we have had with our neighbours the 
Americans. The things that are wanted in British Columbia are capital 
and emigration, and, of course, as the country opens, we hope that they 
will be introduced into the country and further develope its resources. 
I may mention that our colleague and friend, Mr. Harrison, has lately 
visited two of the branches, and possibly he may give you his own im- 
pression as to what he saw, but what he reported to us was exceedingly 
favourable as to the management and as regards the way in which the 
business of the bank is conducted. Perhaps it would be as well to tell 
you again, although I have mentioned it before, that we have got the fiscal 
agency of the Government of the Canadian Dominion and British 
Columbia, which is a source of profit to us, and we hope will enable us to 
get out more of our notes; and, as the railway progresses, I have great 
hopes the note circulation will increase very considerably. If you have 
any questions to ask I shall be very happy to answer them, and I will now 
move the adoption of the report and accounts. 

Mr. Murrell—I do not know whether Mr. Harrison is going to be kind 
enough to tell us something. : 

Mr, Harrison—I was not aware you were going to allude to me. 
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The Chairman—You might just say what your opinion was of the 
management of the bank. 

Mr. Harrison—I returned about six weeks ago from a visit of four 
months. While there I was almost every day in communication with 
the manager in San Francisco, and from everything I observed there, and 
from my knowledge of the business there, I consider there is no more 
thriving place in the world than San Francisco and California at the 
present time. They have sent out most of the rails to make the railway 
in Portland, and I went down the line with a special with Mr. Halliday, 
and we went through a wonderfully thriving country. The whole of the 
produce has to come through Portland. Though I have been accustomed 
to live in California, and many years ago in the old times—I was there 
in 1849, and I was in Portland in 1853 or 1854—I was perfectly astonished 
to find the improvement. Everything is tending towards a thriving and 
large commercial place. Everyone seemed to be doing well, and I can 
speak of it personally from the business we are doing there ourselves. 
There is going on a very large export business, and the wheat from that 


country is superior to that from California, and it brings a higher price | 


in this market. I feel confident there is no place after San Francisco on 
the Pacific coast that has a grander future for it than Oregon and Portland. 

Mr. Gillespie (the deputy chairman) seconded the motion for the adop- 
tion of the report. 

A Shareholder—I beg to express a hope that you will not starve your 
subordinates or diminish this amount of cash in hand and at bankers, 
£83,000. I hope you will continue the same cautious policy for some 
time before you attempt to pay 10 or 15 per cent., and work with a small 
available balance. 

Mr. Conybeare—I second that request. I am always glad to hear 
questions asked so long as they are pertinent. I have heard a cavil 
at the amount of cash in hand. It is the first time I ever heard an intel- 
ligent shareholder object to having that which must increase if you are 
to have large deposits; and as the essence of banking is to make profits 
for your shareholders out of the money of the public in your hands, it 
seems to me any feature of that sort is a good one, and the very fact of 
your giving a 6 per cent. dividend while your accounts show you might 
have given us 8 per cent., is a proof that you must be getting some good 
out of that money in hand. However, I thank you for not giving us 
8 per cent. I recollect the time when you tried to do that which the 
gentleman would have you to. do, pay 10 or 12 per cent. You were 
deceived by your managers, and I think the way in which vou have pulled 
up after having fallen into misfortunes and difficulties, and have 
gradually got to increase your dividend to the prudent sum of 6 per 
cent., ought to be satisfactory to us, and I think it is exceedingly 
creditable to you. I recollect it was said by a gentleman who makes 
banking speeches, that we ought to be satisfied at the losses, inasmuch 
as no company ever made a great success which had not made great 
losses. I confess I do not see it is a proof of skill to make great losses, 
but I think when misfortune occurs by the faults of agents at such a distance 
as San Francisco, every allowance and every excuse ought to be made for 
you gentlemen on that side of the table. And I think more than that, it 
1s a greater proof of competency having pulled the concern through the 
difficulties you have had to struggle through than if you had had nothing 
but uninterrupted good luck. As at times I for one have been rather 
caviare I feel bound to record my sense of gratitude, and to record my 
earnest hope that you will go on in a policy of caution, and curtail your- 
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selves and us to 6 per cent. dividend for a long time to come (no, no.) : 
unless you are first of all enabled to increase your reserve to a far larger 
amount, or unless you turn some of your landed and other securities into 
good solid gold, Ido not think the prospects are at all gloomy. This 
raitroad must be an advantage to British Columbia. The settlement of 
difficulties in America, though we have had to pay, is another thing which 
we, as bankers in British Columbia, ought to congratulate ourselves upon. 
So, too, is the extension and development of those North American 
schemes, as they must tend to bring grist to our mill, One satisfactory 
explanation of Mr. Ransom’s was that the prosperity is not confined to 
one branch, but it is distributed among all our branches. That to me is 
a most satisfactory symptom. While I know some banks have had un- 
mitigated prosperity, and have not had a difficulty to go through, I know 
many banks have had to go through small dividends and grow by 
prudence and caution into prosperity. I know in proportion as your 
capital is larger you ought to be able to pay larger dividends. I know if 
you have only a small capital the working expenses do not bear the same 
proportion to it as they would otherwise. I can only say I for one am 
very much satisfied. I am very glad to see the public outside seem to 
be satisfied, for I see your shares are rapidly going to par; and when you 
have the railway, and have realised some of your old securities, I shall 
be very much surprised if your shares are not over par. 

The motion for the adoption of the report was then put, and carried 
unanimously. 

A dividend at the rate of 6 per cent. per annum for the half-year 
as ie 30th of June last, payable on and after the 15th inst., was then 
declared. 

The Chairman—Gentlemen, that finishes the business of the meeting. 

A Shareholder—Gentlemen, I think we cannot possibly leave without 

ing a vote of thanks to the chairman and directors and the officials in 
British Columbia for the admirable manner in which the bank has been 
conducted. The success of it proves the admirable nature of that conduct, 
and I would simply add one word more, that I do trust the directors will 
use their own discretion as to whether the dividend be maintained the 
same as it is now, or whether it be increased, not be guided by the opinion 
of any shareholder, but exercise that discretion which has hitherto landed 
us in such success. 

Another Shareholder—I beg to second that, and in doing so I would 
say I was struck with the low remuneration which the board receives, 
and it seems to me essential to the interests of a bank that the directors 
should be encouraged by a more liberal amount of remuneration. I have 
listened with patience to the strictures which have been made, and the 
encouraging account of another gentleman as to the satisfactory prospects 
that appear to await this institution, and therefore I think myself justified 
in proposing that the remuneration to the board should be increased. 

The Chairman—I have just to say to the hon. proprietor that, on this 
side of the table, we feel very much obliged for the expression of con- 
fidence in us, and for the proposition to increase our salaries ; but we think 
that we would rather that the thing was postponed to a future period, 
when perhaps we may be able to pay a better dividend, and the pro- 
prietors may then feel inclined to ask us to take a little more. 

The vote of thanks was then put, and carried unanimously. 

The Chairman—Gentlemen, on behalf of myself and colleagues I have 
to thank you for the expression of your confidence, and we will endeavour 
to continue to merit it. I have also to thank you, on behalf of the general 
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manager and the officers of the branches abroad, for the kind manner in 
which you have remembered their services, which will be conveyed to 
them by the general manager when he next writes to them. 

The proceedings then terminated. 





DELHI AND LONDON BANK. 


Tue half-yearly general meeting of this bank was held on the 9th October, 
at the offices, 76, King William-street ; Colonel Smith in the chair. 

Mr. J. W. H. Ilbery (the manager) read the notice convening the 
meeting. 

Annexed is the report printed on the occasion :— 

“The directors beg herewith to submit to the shareholders amended 
statement of accounts for the half-year ending June 30th, 1872, referred 
to in their circular of the 2nd instant.” 


Balance-sheet for 30th June, 1872, 





Dr. 
Paid-up capital ... - s. we £337,625 0 0 
Amount due on customers’ balances, | ‘deposits, and circular 
notes... eee eco eos 193,927 18 lO 
Amount on exchange accounts, credits, &e, eu aye ee 322,242 12 7 
Amount on account of —- seo es ae one 22,877 1 2 
Profit and loss___... ar ee aie ove 6,768 10 9 
£883,441 3 4 
—————— 
Cr. : 
Cash in hand and on call at head office and branches ... bie £47,098 16 8 
Government securities... ase ite oe oe aie 85,475 5 6 
Discounts, loans, and credits... oe 331,093 5 4 
Other securities, including bullion, bills ‘purchased, &e. 376,588 13 5 
Freehold premises in Delhi, Calcutta, Lucknow, and Mussoorie 43,185 2 5 


£883,441 3 


> 


Profit and Loss Statement. 


Dr. ; 
Amount written off to provide for doubtful debts, as suggested 

in last report... £1,600 0 0 
Dividend for the half-year ending 31st ‘December, 1871, at 3} 

per cent. per annum (free of income-tax), £5,908. 8s. 9d. ; 

expenses at head office and branches, including rent, taxes, 





&c,, £7,577. 10s, 11d. . en eco eee per 13,485 19 8 
£15,085 19 8 
Balance... one ob oe por sina 6,768 10 9 





£21,854 10 5 





Or. 
Balance brought forward £7,841 13 9 
Gross profits at head office and branches, after paying ‘interest 

on deposits and current accounts... ove ove 14,012 16 8 





£21,854 10 5 


—— 
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The Chairman—Gentlemen, if you have no objection, we will consider 
the report as read, and with that I would couple also the amended 
report and statement of accounts. I very much wish that these two docu- 
ments had been transposed in their character, and that they had just been 
of the opposite character mutually to what they are. I think I should 
have found it very much more easy to explain to you the cause of this 
difference, not that the explanation itself would be more simple or more 
conclusive, but I think your minds would have been in a better frame to 
receive the explanation if, instead of our first of all declaring that you 
were to have a 4 per cent. dividend, and afterwards telling you you would 
only get 3 per cent., we had reversed the process, and said, instead of 
3 per cent. you would have 4 per cent. I am afraid some member present 
may have come with the opinion that this correction indicates great 
laxity or carelessness on the part of the board, or of some one connected 
with the establishment. But it is notso. It is simply a clerical error, a 
mere clerical error, in taking out a total entered in one of our books. 
Now, I can imagine one of you gentlemen saying to himself, what in the 
world are your auditors about? What do we keep and pay auditors for if 
they do not look after the accounts? Now, the answer in regard to the 
auditors is exceedingly s*mple and most conclusive. The auditors, as you 
will see by the cert‘ficate that they give, examine the statements laid 
before the meeting, and compare them with the books, and certify to their 
accuracy, as shown by the books, and as this erroneous statement did 
correspond with the books, the auditors had nothing further to say to it, 
and are not to be blamed. Now, I hear that the remark has been made 
that it would have been much better if we had left the first report as it 
was, and, at all events it is a very great pity that this mistake had not 
remained undiscovered until after this meeting. Now, I cannot agree 
with either of those opinions ; and I will give you myreason. In the first 
place, I think it is the duty of the directors to make known to their 
shareholders immediately any important fact which tells upon the income- 
producing power—that is, the value of their property ; and in the second 
place, although it would have been very agreeable to all of us to have 
received a 4 per cent. instead of a 3 per cent. dividend, yet as it is a fact 
that 4 per cent. was not made out of profits during the last half-year, 
it is evident that the distribution could only have been made out of 
capital ; and that would not only have given a deceptive and fictitious 
value to our shares, but would also have diminished the future divi- 
dends, and made it more difficult for the directo:s to bring the affairs 
of the bank to a state of prosperity. By-the-kye, perhaps I ought to 
mention before I go further, in case there should be any lurking doubt 
in any man’s mind, that we have not discovered any further loss since 
the first report was published, the difference is merely what I say, a 
clerical error, and you may search the whole vocabulary in abusing the 
parties concerned, but in the end it simply remains a clerical error. You 
will see in the results the past season has not been favourable for banking 
in India, but our profits would have been satisfactory had it not been for 
unexpected losses, which I think we may consider exceptional. No doubt 
you know that other banks have suffered a great deal more than we have 
from the late failure; but still we have not escaped altogether. And 
here I should think it as well to explain an apparent discrepancy between 
the statement of the directors, in their first report, that the affairs of the 
bank were improving, and the fact of their being obliged immediately 
after to declare a reduced dividend, It is not necessary for me to say at 
all that the first report was issued before the error was discovered, atid 
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therefore might be justified; but there is no connection between the two. 
It is the fact that the business of the bank is improving, and is increased, 
and our profits show an improvement, and would have been much better 
had it not been necessary to provide for the losses I have just referred to. 
I think it is necessary for me also to mention a circumstance which tends 
to qualify a statement I made six months ago. I then stated in speaking 
of our lock-up and the difficulty of estimating it exactly, an instance of 
the way in which accounts good turn to be bad, and bad accounts turn to 
be good; and in the latter case, as an instance in which bad accounts may 
be turned to good, I mentioned that one large account connected with a 
gentleman who had resisted payment and pleaded the Statute of Limitations 
had been decided against him at law and was altogether swept out and 
cleared away. Since then, very unexpectedly, although this case was 
twice decided against the gentleman, and although the case was so simple 
you would fancy it was impossible to have two opinions on it, we have 
notice of an appeal to the Privy Council, and therefore the matter is sub 
judice. This is quite unexpected on our part, for we were informed his 
own counsel had dissuaded him from it, and refused to sign the petition. 
However, as it is a fact, we cannot consider the matter fully cleared up. 
At the same time, we have the money still in hand, so that even if the 
case should eventually go against us, which I think is very improbable, 
it would not cause any unusual embarrassment. That is a case belonging 
to the lock-up, on which, perhaps, it would be interesting to you I should 
say a few words. I have always said it is difficult to give any precise 
information about the lock-up, but your directors are constantly at work 
upon it, and at the end of every six months there is an examination 
and valuation made, and the last valuation showed it had been reduced 
£3,000 or £4,000. I have no doubt myself that that is a fair and mode- 
rate valuation ; and I may add that, while we are day by day improving 
and writing off these old and unsatisfactory accounts, we have hitherto set 
aside funds to meet every immediate loss which we have experienced, 
I think I have nothing more to say to you of any interest, and there- 
fore I will conclude by proposing that the report and statement of 
accounts as amended, including a dividend at the rate of 3 per cent, per 
annum to be paid on and after Monday, the 21st inst., free of income-tax, 
be received and adopted. 

Mr. D. H. Small—I have great pleasure in seconding the resolution. 

Mr. Read-—Before that is put I would ask if you have any of Gledstanes’ 
bills, and if so, if they are provided for in the accounts as losses. Probably 
the chairman will answer that. 

The Chairman—In reply to the hon. shareholder, we have Gledstanes’ 
bills (but not in the six months referred to), and to no larger amount than 
£2,500, and we hope to recover part of that. Probably we shall recover 
half, but we have set aside £700 in order to meet a portion of the loss. 

Mr. Read—I would also ask if you have any of Leggatt’s. 

Mr. Ilbery—No, we have none of Leggatt’s. 

Mr. Read—I would also ask our worthy chairmen whether a similar 
mistake did not occur some three years ago in our bank accounts to what 
has occurred now, and whether it was passed over and no notice taken of 
it, not even reported to us shareholders. 

Mr. Ibery—You allude toa supposed error of £2,700. It did not affect 
your profit and loss in the least, nor the assets of the bank. It was merely 
an entry in amount. It was £2,700, which the then manager took into 
account as profits, and which we struck out, and would not allow to go as 
profits. It was taken in reserve and assisted to reduce the amount of 
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lock-up at that time. It merely affected the difference in the lock-up. lt 
did not affect the bank’s profits. It was an amount saved from division 
amongst the shareholders. It was not money earned, and therefore was 
not allowed. 

Mr. Read—There is no doubt what you have stated is perfectly true, 
but this matter was never alluded to at any of our meetings. 

Mr. Ilbery—There was uo necessity whatever. 

Mr. Read—No necessity, granted ; but it was an error in the accounts. 
We congratulate ourselves that the present error has been discovered. 
As one of the shareholders, I would not wish that the money should be 
provided in any other way. 

The Chairman—It has not been a loss. Will you allow me to ask if 
you are going to wind up with an amendment ? 

Mr. Read—No ; that is all I have to say. 

The Chairman—The question before the meeting is the adoption of 
the report. 

Colonel Ramsey—Will you give me the balance of lock-up still remain- 
ing? I expect it is a large sum. ' 

The Chairman—I told you at the last meeting in my opinion the board 
should not commit themselves to any exact statement. But as you are 
all very anxious to know something about it, I will tell you I have 
examined it myself, and a committee of the directors have examined it, 
and found it to be £3,000 or £4,000 less than last half-year. 

Mr. Read—You have not alluded to Gledstanes’ bills. 

Mr. Ilbery—We are told we shall get 6s. 8d. in the pound; take it we 
are going to get £800 or £1,000—that you may have to suffer £1,500 out 
of your next half-year’s accounts, £700 you have reserved. Gledstanes’ 
bills, what are they ? We have large exchange operations, and we have 
only £2,500 of theirs. I think we are exceedingly fortunate that we have 
no more than £2,500. 

A Shareholder—I should like you to explain your assertion that the 
profits of the bank are increasing. 

The Chairman—I did not say anything about the profits increasing. 
I said the business of‘the bank was increasing. 

Colonel Ramsey—Will the chairman allow me to say one word? We 
have listened to the statement of the manager as to the clerical error. It 
is much to be deplored. I am sure it will not occur again. 

A vote of thanks was passed to the chairman for his able conduct in the 
chair. 

The Chairman—I thank you for this vote of your confidence, more 
especially as there has not been quite a unanimity of opinion. 

The proceedings then terminated. 





CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. 


Aw extraordinary general meeting of this company was held on the 9th 
October, at the London Tavern, Mr. Andrew Cassels in the chair. 

Mr. William Charles Mullins (the secretary) having read the notice 
convening the meeting, the following report was submitted :— 

“The directors, in now furnishing the shareholders with a statement of the 
bank’s affairs for the half-year ending 30th June last, beg to report that 
the net profits earned during that period amounted to £43,269. 9s. 4d.,and 
that a sum of £4,867, previously treated as a loss, has become a good asset. 
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These amounts extinguish the deficiency which was shown at 31st Decem- 
ber last, and leave at the credit of profit and loss account on 30th June, a 
balance of £19,361. ls. 7d. Under these circumstances, the directors 
would have been justified in recommending an interim dividend for the 
past half-year, but for a loss which has since been incurred through the 
failure of Messrs Gledstanes & Co., and their correspondents in India, 
upon whose several estates the bank may have to claim for £28,000. 
This sum may possibly be lessened by certain securities, the right to 
which has yet to be legally established ; but, in any case, the directors see 
no reason to anticipate an eventual loss exceeding the above amount at 
credit of profit and loss. This information the directors hope will tend to 
remove the misconception which apparently exists with regard to the 
position of the bank, as evinced by the present undue depreciation 
in the market value of its shares. They are able to state that the general 
business of the bank is progressing satisfactorily. Since the last annual 
meeting, Mr, Emile Levita, of Messrs. Levita & Hudson, of London and 
Manchester, has consented to join the direction. The election of this 
gentleman, whosé services will be a valuable acquisition to the board, 
will be proposed to the shareholders at the earliest date permitted 
by the bank’s deed of settlement. Mr. Frederick William Heilgers 
has been provisionally elected a director in place of Mr. James Fraser, 
deceased. To confirm that appointment, as well as for the election of Mr. 
William Paterson as a director, an extraordinary general meeting of 
shareholders will be held on Wednesday, the 9th day of October next, 
notice of which has already been given in the usual manner.” 

The Chairman said: Gentlemen, we are glad to have this opportunity 
of meeting you face to face, and of rendering to you some account of 
our stewardship, and of stating to you the exact position of the bank. «@> 
That very exaggerated rumours to our disadvantage have been in circu- 
lation until quite lately is shown by the fall which took place in the 
market value of our shares. When the failure of the Messrs. Gledstanes 
was announced, during the period of some eight or ten days our £20 
shares were quoted at 13} to 144. This fall repregented a depreciation 
in our joint property of something like £120,000, whereas the whole 
amount for which we shall have to claim upon the several estates of 
Messrs. Gledstanes, and their correspondents in India, is about £28,000. 

We therefore issued our circular at the earliest possible moment, in 
order to make you, our co-proprietors, aware of the true position of the 
bank. . The result of our operations during the six months ended the 
30th of June last will, I hope, be satisfactory to you, representing as it 
does a return of something like 11 per cent. per annum on the capital of 
the bank. We were indulging in the hope that we should be justified 
in proposing to you the payment of a moderate interim dividend, when 
the failure of the Messrs. Gledstanes came suddenly upon us and com- 
pelled us to forego the pleasure we had promised ourselves. I fancy that 7 
very rarely has a commercial failure of equal magnitude more taken the 
world by surprise than did the suspension of this old firm. Their accept- 
ances were taken freely in the discount market up to the very eve of their 
suspension, and no whispers to their disadvantage were in circulation. I 
think it is only fair to our agents abroad to state that when the bills we 
hold were taken it was known that the drawers of those bills were making 
shipments of produce to the address of Messrs. Gledstanes; consequently 
those bills did not at all bear the character of kites or accommodation 
paper. I state these circumstances in order that you may not think we 
were asleep at our post when the enemy was at our gates. No warning 
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reached us until the failure took place. The failure has caused us great 
mortification, but our circular shows you the extent to which we are 
likely io suffer. I must take this opportunity of saying that, in my 
opinion, a more disgraceful failure than that of the Messrs. Gledstanes 
has rarely, if ever, occurred. This firm appears to have been insolvent 
for a few years back—at any rate a year—and two of the partners in it 
held seats at the board of two of the very greatest banks to the very hour 
of their fall. They were unfaithful to the trust placed in them by cor- 
respondents in the East and friends at home. Ido not like, and no 
Englishman does, to hit a man when down, but I must say I think, in the 
interest of trade, these insolvents deserve very little consideration or 
leniency at our hands. I must also say, and I say it with a great amount 
of shame as an Englishman, failures of this description occur very rarely 
on the Continent. I do not mean to say the tone of commercial morality 
is worse here than abroad, but it is our mercantile legislation which is at 
fault. I should be only too glad if the Code Napoleon were enforced in 
this country in all matters pertaining to trade. Such a bankruptcy as 
this would be no easy thing if such a code were in force. It seems to 
me in this country the law protects the debtor, and cares nothing for the 
creditor. I hope Ihave said enough, and our circular has said enough, to 
show you that the fall in the value of our shares was quite unwarranted. 
To expect an Indian bank, having several agencies in the East, to do a 
very extensive business, and to steer clear altogether of loss, is to expect an 
impossibility. Neither we nor our agents abroad can procure information 
that canbe implicitly relied upon, nor can any watchfulness guard against 
political disturbances, but you have a right to expect we shall so regulate 
and divide our business that no one failure shall be a serious calamity for 
the bank, and that we shall put our hearts into the work you have given 
us, and give our constant attention to it. Itis because we do this honestly 
and faithfully, and to the best of our ability, we are glad to look you in 
the fave, and hope to receive your cordial support and co-operation. One 
of our most able officers is at present engaged in making a tour of inspec- 
tion of all our branches and agencies in the.East. Guided by the valu- 
able information he sends us, we are endeavouring to strengthen each 
branch in turn, and we are doing all we can to place the business on a 
really sound basis. I have no doubt the work of reorganisation will bring 
in good results to the bank in future times. The opening of the Suez 
Canal has so altered the course of trade that the long credit which has 
hitherto been given by means of six months’ bills appears to us to be no 
longer necessary or safe as regards canal communication, and some time 
ago we instructed our several agents to restrict their purchases of docu- 
ment bills against canal shipments to paper having only three months to 
run. I should be very glad if our neighbours would adopt the same prin- 
ciple. The special object of our meeting to-day, gentlemen, is to ask you 
to confirm the appointment cf Mr. Heilgers and Mr. Fraser to seats at 
the board. I am sure I express the opinion of each of the other members 
of the board when I say that the practical good sense, knowledge and 
experience that these two gentlemen bring to bear upon every subject that 
comes before me at our meetings is of the highest service to the bank. 
Messrs. Levita and Hudson, of London and Manchester, havealso consented 
to join the board, and will be proposed to you as soon as our deed of 
settlement will permit. The great experience possessed by Mr. Levita 
in all matters connected with the trade of the East will make him a most 
welcome addition to our members, Before I sit down,I must state I 
think the warmest thanks of the shareholders are due to the manager and 
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other officers of the bank for their constant care and attention to our 
interests. Before putting any resolution from the chair, gentlemen, I beg 
to say that if any shareholder present is desirous to put any question to 
us we shall be most happy to answer it to the best of our ability. 

Mr. Huggins—I presume the report requires to be seconded and 
adopted. 

The Chairman—I think it is unnecessary. The only object of the 
meeting is to confirm the appointment of these gentlemen as directors of 
the bank. It is an extraordinary meeting for that special purpose, but 
we were so anxious to answer any questions that you might like to put to 
us, that we have rather departed from the usual routine, otherwise I should 
have confined the business to the election of directors. Then the first 
resolution is, that the election of Mr. Frederick William Heilgers in the 
place of Mr. Fraser be now confirmed. 

Mr. Macnaughtan seconded the motion, and it was carried unanimously. 

The Chairman—The next resolution is, that Mr. William Paterson be 
elected a director. 

Mr. John Jones seconded the motion, and it was carried unanimously. 

The Chairman—That, gentlemen, concludes the business of the meeting. 

Mr. Heilgers—I wish to make one remark that is personal to myself. 
I do not bring with me infallibility, that is an empty dream; patent 
medicines I have none. The only thing I have is a long experience east 
and west, and a determination to do my duty and assist my worthy col- 
leagues in framing the policy of the bank according to the kaleidoscope of 
the day, and keep explosive shells, if possible, away from your premises. 

Mr. Paterson—Gentlemen, I beg to thank you. 

Mr. Bett—Before separating we ought to return our thanks to the 
chairman and directors and the officers for their care and attention 
bestowed on the business of the bank. I have met a good number of 
different people connected with India and China, and the universal testi- 
money I have received is that never, since the bank first existed, has there 
been such a strong board of directors on the bank. I do not like to say 
too much before Mr. Gwyther, but I have heard very favourable accounts 
indeed of him. He seems to impress everybody favourably who comes 
in contact with him. I hope on the next occasion we shall have a good 
report. 

Mr. Mann—Gentlemen, in the belief that every word uttered by the 
previcus speaker is true, I have the pleasure of seconding that proposition. 

The motion was carried unanimously. 

The Chairman—In the name of my colleagues, as well as my own, I 
beg to thank you very warmly for your kindness. 


Mr. Gwyther—I beg to thank you, gentlemen, for your kind approba- 
tion of my services, 


The proceedings then terminated. 





CHARTERED MERCANTILE BANK OF INDIA, LONDON, 
AND CHINA. 


Tue half-yearly general meeting of this company was held on the 15th 
October, at the offices, 65, Old Broad Street; Mr. Geo. G. Nicol in the 
chair. 
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Mr. D. 'f. Robertson (the chief manager) having read the notice con- 
vening the meeting, 

The Chairman : [ have now, gentlemen, to submit to you the report 
of our last six months’ operations, and as it has been in your hands for 
some time I presume you will, as formerly, allow it to be taken as read. 
(Hear, hear.) Then I will make a few remarks. Gentlemen, on this oc- 
casion my task is a very pleasant and agreeable one, much more so than 
has fallen to my lot for many years past. We have to submit what, I 
have no doubt, you will consider a very satisfactory report indeed. From 
the figures of our accounts you will see that in some respects there is some 
little difference ; that our cash reserves are diminished from what they 
have hitherto been, indicating that our resources have been more actively 
employed than for a long time past. Iam happy to say this has been 
attended with great advantage. We now submit a profit and loss account, 
such as we have seldom had to submit, and it is so large as to have ex- 
cited remark. The profits for the six months amount to £117,000, and 
including the amount brought forward, they are £118,149. You will 
naturally contrast this with the profits of former years, and enquire how 
this has been done. I can only say, every shilling has been made in 
legitimate business on exchanges in India, and such local business as we 
carry on. I state this because I find an impression generally prevails that 
the profits of the bank during the last six months have ,been made in an 
illegitimate manner, and one shareholder has asked whether we have not 
been gambling. I assure you every shilling of the profits has been earned 
in pure banking business. We have had the advantage of rather ex- 
ceptional times so far as regards exchange, and it is only justice to our 
managers in India to say that they have conducted their business in every 
branch with ability and success. At every-branch they have responded 
to our views with great judgment and ability, and it is owing to that that 
our profits have been made. You will no doubt come to the conclusion 
that this is an exceptional half-year, and I can scarcely hold out the hope 
that such profits will be otherwise than occasional. As regards the pros- 
pects for the current year it is tuo early to judge, but so far as we can see 
now, there is every indication of its being a fair average, but certainly not 
equal tothe present half. I beg you to understand that, because I should 
not like you to be misled. Still, I think from present appearances, there 
is every indication of a fair result. I am happy to say, with the excep- 
tion to which I shall presently advert, there is nothing at present likely 
to injure the bank. We go through our accounts and returns from 
branches very regularly, and I think I may say with confidence there is 
nothing to warrant any apprehension whatever. Although in a bank like 
this losses must occasionally happen, I do not think there is anything to 
lead to the conclusion that in the present half-year there wili be losses to 
report so far as we at present can judge. During the six months there 
have been no losses with the exception of Gledstanes and Company. 
Another house has failed with whom we formerly had very large transac- 
tions ; in fact we were their bankers; but I am happy to say we escaped 
entirely. I may explain, some years ago their business carried on in London 
rather startled us, and having some grounds for suspicion, we sent 
orders to close the account. That was done, and the only loss, as you 
will see by the report, is that of Messrs. Gledstanes, and I am sorry to 
say it isa very considerable one, and one that I need not say we exceedingly 
regret. It was a failure that startled us and every person in the City of 
London. You will naturally inquire why we gave credit to the house. 
The answer I give is, not only was the credit of the firm undoubted in 
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London, but we relied, rightly or wrongly, on the circumstance that a 
partner in that firm was on the Bank of England board. We could not 
suppose, and I have been connected with the City of London nearly half a 
century, a firm represented in the Bank of England could be otherwise 
than solvent. We have been deceived, but I do not think that 
we or other banks are to be censured for what can be considered 
no fault of ours. It is not for me to comment on the Bank of 
England, but I do think that the position of the Bank of England 
director is a very serious one. It is not like the director of a private 
bank, but of a Government bank, and I think the duties of a Bank of 
England director are rather responsible, and I think he ought to be above 
suspicion or reproach. The question of Gledstanes and Company’s 
solvency was frequently discussed at our board. They have been the 
subject of rumours from time to time, but the conclusion we always came 
to was, a firm represented in the Bank of England could not be otherwise 
than solvent. Perhaps out of’ evil good will come, and I am disposed to 
think that this failure will teach us and all other Indian banks useful 
lessons. There has been rather a disposition to give undue credit to 
houses having the standing Messrs. Gledstanes and Company had. That 
will require very great caution hereafter, and I am disposed to think that 
after this their class of houses will be pretty well extinct, and the business of 
India and China will be carried on with greater safety. One of the reve- 
lations of the failure has been a subject I have frequently discussed and 
mentioned at these meetings, that is, the abuse of credit in the Lancashire 
trade. I believe to that circumstance is chiefly owing the present posi- 
tion of the Indian trade. This firm of Gledstanes and Co., rotten to the 
core, which for many years past has not had a shilling of capital, had 
acceptances of half-a-million against shipments to India and China, not 
a shilling of which was paid for, or ever intended to be paid for. This 
illegitimate system of credit has developed itself in Manchester, and I 
fear a very large portion of the India and China trade is carried on in 
this unwholesome manner. I will not allude to names, and I should be 
sorry to say that Manchester houses generally carry on business of this 
kind, but some do, as we see with those who allied themselves with Gled- 
stanes and Company. I think the sooner this system of business is 
exposed and denounced and put a stop to the better. We shall look with 
grave suspicion and distrust to any firm that carries on a business of this 
kind, I see no reason why a business in Manchester should not be 
carried on by short credits or by other means, but certainly the idea of 
a house like Gledstanes’ not possessing a shilling of capital, and carrying 
on a business and receiving credit to this extent is something very start- 
ling, and I think it will read us a very useful lesson, and I think the 
attention of all Indian banks should be drawn to this, which has, I believe, 
been one cause of the very unsatisfactory position of the India and China 
trade. We have seen goods constantly losing money, and how can it be 
wondered at, when here are firms carrying on trade without any capital. 
Another circumstance has been brought ‘to light by the failure of Gled- 
stane’s Company, and that is the abuse of six months’ usance. It will be in 
your recollection that the Indian banks sought, and in which this bank took 
an active part, to reduce the usance to four months, but we failed, and for 
this reason—that we found the leading houses in India and China were 
determinedly hostile to it. I must say, certainly, that nothing surprised 
me more than to find that the leading houses in India and China—men 
of capital and intelligence, did not see the mischief of these six months’ 
bills, but I hope and trust the failure of Gledstanes and Company will lead 
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to a review of this system, and will open their eyes, and that we shall 
hereafter have a shorter usance generally. I should like just to contrast 
the trade with Australia with that with India and China. Here is a 
country more distant than India and China, with a class of houses equal 
in wealth and standing and position to any in India and China, and yet 
the whole of the Australian trade with this country is carried on with 
bills at sixty days’ sight. I must say the comparison is to the discredit 
of the China trade. There is not one house in the Australian trade, and 
there are houses of very large means, and capital, who do not readily 
and unhesitatingly hypothecate the documents, and I do not see why they 
should not do the same in the Indian trade. To show you the abuse of these 
six months’ bills, the examination shows that these bills have been freely 
sold in India and China, and open bills have been bought which have been 
discounted or bills of lading passed over to the brokers. Had it not been 
that the trade has been a losing one, it is impossible to say how long this 
system might have gone on. The house might have been kept standing 
for years. I trust, therefore, this lesson, severe as it is, will not be lost 
on Indian banks. I have dwelt, gentlemen, perhaps at some length on this 
subject, because it has brought for you a very severe loss which I deeply 
deplore, but I trust it is the last of this kind of loss this bank will sustain. 
We are determined to do all we can to discourage this class of bills, and 

’ adhere, as far as we can, to a system of shorter usance, and to decline open 
bills. You will naturally inquire how much it has affected us. (Hear, 
hear.) The amount is £54,000. It is impossible to say what the outturn 
of Gledstanes and Co., and the other estates will be, but as far as we can 
see at present £35,000, or a few thousands over, will provide for the loss. 
That will still leave a very large sum to carry forward to the half-year ; 
and if, as I expect, it turns out a fair average, I see no reason why, at the 
end of the half-year, we should not carry forward a very handsome sum 
to the reserve fund. Before I close the meeting, gentlemen, I shall be glad 
to answer any remarks you have to make. 

Mr. Richardson said the profit of £117,000 was 154 per cent. on the 
capital of the company, and he thought the shareholders should congratu- 
late themselves that the bank had made such a large sum. With regard 
to long credits, he was very glad to hear the few remarks he had made on 
previous occasions had been fortified by the chairnian. He observed that 
the bank held Government securities to the amount of £575,000, and he 
presumed they were Indian 4 per cents. As they were paying 5 per cent. 
ou their deposits, they were losing 1 per cent., and that would be about 
£6,000. He thought at the present time they were overweighted with 
money. With regard to the bank premises, at one time the amount put 
down for tlfem was very large, and he used to make some remarks on it, 
but now he regarded that asset as a very valuable one. He had one word 
to say to the shareholders, who had paid a high price for their shares. He 
thought they had turned the corner, and were now doing well, and with 
patience and forbearance the shares would stand at a very different price 
from what they now stood at. He was going to allude to the losses through 
the failure of the Gledstanes, but the chairman had anticipated his re- 
marks so satisfactorily that he had nothing furthertosay. They had now 
got over their difficulties, and he looked with great confidence to the future 
state of the bank. 

A Shareholder—I should like, Mr. Chairman, most emphatically to 
endorse your remarks in reference to the system of open bills, and express 
a hope it will be found to the interest of the bank to abolish these large 
epen credits. 
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Dr. Thom—I feel exceedingly gratified by the address you have given. 
The question I asked was, are you sure that this very high and excep- 
tional profit has not been the result of gambling, which might have en- 
tailed an adequate possible loss. That is a question I knew you would 
bring forth, not as an evidence of any sagacity of mine, and you have 
answered that in a very satisfactory manner, and it is highly gratifying to 
us to hear that in one -year we can realise so large a profit, and I think 
we ought to congratulate ourselves upon it more at the present moment, 
when so heavy a loss has come upon us. We are glad to hear we shall 
be better off after the loss has been deducted from the exceptional half- 
year than under ordinary circumstances. This is very gratifying, but it 
does not justify those who have brought us into so deep a mire. At 
the same time we ought to be thankful that they did not do it as they 
might have done it in 1866. I believe these men were in conscious insol- 
vency in 1866, and they might then have brought us down along with 
themselves. Then again, I quite agree with the chairman’s remarks ; I 
see no reason, and I do not apprehend anyone can satisfy himself he sees 
a reason, why a thing should stop. Those who have gone on for six years 
might have gone on, with a little ingenious management, six years more. 
The chairman has been somewhat severe on the Bank of England. I 
would rather turn the tables. There is another view. You gave credit 
because one of the partners was a director of the Bank of England; how 
do we know that the Bank of England did not select this man as a 
director because he was a leading partner of the firm that enjoyed the 
confidence of the Indian banks. (A laugh.) Ido not think that either 
your bank or the Bank of England is to blame. How could the Bank 
of England know? I think you were a little illogical, for how could 
we presume that the other directors of the Bank of England were confi- 
dential with this gentleman, and knew that he was utterly penniless, and 
knew that he had not either as a member of the firm or a private indi- 
vidual, scarcely a shilling to call his own. We cannot suppose that they 
knew it, and therefore let the saddle lieon the right horse, let the man 
be blamed who thrust himself on the Bank of England consciously insol- 
vent for the last six years. It is not that the Chartered Mercantile 
Bank of India, London and China is responsible, or that the Bank of 
England is responsible, but if they are, the next biggest bank in the world 
to the Bank of England, the London and Westminster Bank, is equally 
responsible, for two of the essen of this firm were occupying seats as 
members of both of those boards. There is something absolutely dis- 
gusting in the idea that those men, themselves utterly penniless, should 
sit in judgment on the peepee discounts of men vastly superior to them- 
selves, both in honesty and resources. Now, I am somewhat disappointed, 
for reasons I need hardly mention, that this firm is to be wound up pri- 
vately. Ido not wish to hear the clap-trap ent that it is cheaper than 
bankruptcy. No doubt it is, but there is this in favour of bankruptcy, 
that the facts of the case would be revealed. However, I regret this the 
less, because I take it after the outspoken speech of the chairman, as a 
man of honour, as far as in him lies,and as far as in the board lies, every- 
thing shall be revealed by some investigation or other before the public 
at large. I did ask the question about gambling, and say why do you 
not get bills of exchange collaterally supported by bills of lading? If 
they are not bond fide bills of exchange let them go somewhere else, if 
they are bond fide there must be bills of lading. I am astonished to find 
that that rule practised in the Australian trade is not enforced by the 
banks on the India and China trade. If that rule had been enforced this 
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house of Gledstanes would have gone in 1866. I find that nearly all 

that is solid is in the hands of creditors, perhaps favoured vreditors in the 

shape of securities. Supposing there were no such thing as pledged secu- 
rities, there would be a dividend of four or five times the amount to 

what the other creditors will receive. I do not know whether this 

bank has any security or not. Ihopeithas. (A laugh. 

The Chairman—I will answer the question as far asI can. I highly 
appreciate the remarks of Mr. Richardson, and I shall give him the ex- 
planation he requires. The government securities amount to £575,000. 
In a bank like this having ten branches and having deposits of the public 
of over £3,000,000, we must always keep safe reserves. It would be 
quite unsafe to carry on business otherwise. We must always have a 
certain amount of reserve in Government paper at the head office. It is 
very true it will not bring more than 4 or 4} per cent.; it is a loss, 
but it is trifling, and our first consideration is safety. Then as regards 
the cash and bullion, you must understand we have ten branches, and 
they must all be fortified at every point, and the amount is by no means 
excessive. It is a diminution of previous amounts, and if it was safe to 
diminish them still further so as to increase the turn-over and activity of 
our working resources we should be very much pleased todoso. Although 
the securities we hold here do not return a large income, they are 
always available for purposes of exchange. As to the question of open 
credits, as commented upon by Mr. Marsden and Dr. Thom, I entirely 
agree with every word, but you must understand there is a wide distinction 
between open bills drawn on first-class banking firms and those of such 
firms as Gledstanes. I entirely agree that all classes of paper below that 
should hereafter be fortified by documents. I hope other banks will act 
on the same policy, and that a certain class of open credits which have 
hitherto found favour with India and China will no longer doso. Dr. 
Thom has alluded to the question of bankruptcy. Now,no one can feel 
more strongly than I do the wretched condition of our bankruptcy laws. 
The Indian banks, who were the principal sufferers by the Gledstanes’ 
failure, were unanimous in their desire to place Gledstanes in bankruptcy, 
disregarding any question whether the outturn might be less favourable. 
They wished to do sofrom an honest desire for investigation, but so in- 
efficient are our bankruptcy laws that they found it impossible to do so. 
The other creditors—Manchester people who have been allied with the firm, 
and many personal friends, and, in addition to that, the London and West- 
minster Bank, which discounted for Gledstanes—opposed it, and we found 
the Indian banks would have been out-voted. It was therefore impossible 
to place the estate in bankruptcy, and the next step was to wind up in 
liquidation in bankruptcy. I do maintain, if we had an efficient bank- 
ruptcy law, these parties would have been, and ought to have been, had up 
at the Old Bailey. Many an unfortunate wretch es been brought up for 
obtaining money under false pretences who has been less criminal. Now, 
as regards the Bank of England, Dr. Thom has misunderstood me. I 
wish to make no reflection on the Bank of England. I said, and maintain, 
a director of the Bank of England has certain public duties to perform, 
and his position is different from that of a London and Westminster 
director. A Bank of England director is supposed to guard the mercantile 
honour and credit of the country, and I think no man should be elected a 
director until an examination of his affairs has been made. I do not see 
why that examination should not be periodical. It is my duty to speak 
out on this subject, and I do not hesitate to tell you plainly what I think. 

Dr, Thom considered that a man being elected a director of the Bank 
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of England it held out a solemn p. to the public that he was solvent, 
and it was the duty of the Bank of England directors to see that he con- 
tinued so while he was a mexiber of their board, 

The Chairman said that as there was no resolution to submit, the 
business of the meeting was over. 

A vote of thanks to the Chairman and directors then terminated the pro- 
ceedings. 





LONDON AND YORKSHIRE BANK, LIMITED. 


Tue statutory meeting of this company was held on the 16th Oct., at 
the Cannon-street Hotel; the Hon. Charles W. Fitzwilliam, M.P., in 
the chair. 

The Secretary having read the notice convening the meeting, the report 
of the directors, which had apc egapaaeal sent to the pr Oya and 
was as follows, was taken as read :— 

“The directors beg to submit the following report to the shareholders : 
—The bank was registered in terms of the Joint Stock Companies Act, 
on 25th June last, and the prospectus was issued on the 27th. The appli- 
cations for shares being sufficient to enable the bank to proceed to busi- 
ness, the lists were closed, and the allotment made on 5th July and sub- 
sequent days. The total number of shares allotted was 13,476, repre- 
senting a subscribed capital of £673,800, held by 517 shareholders. On 
these shares there has been paid up to this date the sum of £62,522. The 
directors intend to reserve the remainder of the capital for special 
allotment hereafter, in such manner as they may deem most advanta- 
geous to the interests of the company, and they look forward more parti- 
cularly to the probability of being able to place shares among parties 
likely to promote the business of the bank in those localities at which 
branches may be established. The directors did not consider it advisable 
to commence active business operations, or to incur the expense of a large 
staff of officers, until the £3 per share, due two months after allotment, 
had become payable, and having therefore lent out the moneys in their 
hands at a profitable rate of interest, they employed the interval in making 
the necessary arrangements for opening early in October, and in procuring 
premises in London and Hull, at which latter town it was resolved to 
establish the first branch of the bank. They also secured the services of 
Mr. James Hossack, late country manager of the Union Bank of London, 
as their manager in Yorkshire,and have taken steps to procure detailed 
information as to the best centres of operation. They have obtained ex- 
cellent premises in Hull, in one of the most favourable situations, and 
sufficiently large for all the future requirements of the bank, and pending 
the obtaining possession of these premises in April next, they have rented 
a convenient and suitable office at the Guildhall-chambers, where they 
have commenced business. Premises have also been taken at No. 
59, Old Broad-street, as the head office of the bank in London. The 
bank was opened for business in London and Hull on the 7th inst., and 
the amount and class of business transacted during the first few days 
augurs well for the future of the company. It is contemplated to establish 
several agencies of the bank in connection with the Hull branch, and to 
0 branches at Sheffield and other large commercial centres. The 
directors, however, believed that hasty action in this respect was to be 
deprecated in the interests of the shareholders, and that it was desirable 
to concentrate their efforts on one locality in the first instance, extending 
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operations gradually as circumstances might appear to justify. A settle- 
ment in the company’s shares on the London Stock Exchange was applied 
for on 29th August, but, owing to circumstances over which the directors 
have no control, has not yet been obtained ; they, however, know of no 
reason why it should be withheld, and hope that both a settlement and 
quotation will shortly be granted, although some opposition has been 
raised by certain parties who are not themselves shareholders of the com- 
pany, but who are interested in preventing the success of the applica- 
tion. The directors, while referring to this opposition, would at the same 
time caution the shareholders against giving credence to numerous un- 
favourable rumours which have been put into circulation, and are evi- 
dently intended to create a feeling of distrust in their minds, but which 
are wholly without foundation in fact. It will be readily understood that 
any bank entering on a rich and profitable field which has for many 
years been monopolised by old-established interests, should be regarded 
with a certain feeling of opposition, but the directors would point out 
that this only justifies the views which they originally expressed, and which 
they still maintain as to the profitable nature of the business which they 
have undertaken. Many of the t joint-stock banks have, in their 
earlier stages, had to pass through a similar ordeal which, in the case 
of a well-conducted company, has only the effect of removing from the 
register the names of speculative or timid shareholders, and substituting 
in their places those of boné fide and permanent investors. In conclusion, 
the directors who are themselves large shareholders of the bank beg to 
state that they have the most perfect confidence in its success. It 
will be their endeavour, by a prudent investment of its funds, and by a 
strict economy in all branches of its administration, to secure safety and 
profit to its sharcholders ; and they trust that the shareholders themselves 
will, each in his several sphere, endeavour to bring about the result.” 
The Chairman said—I should wish to observe, in commencing this meet- 
ing, that it is a meeting at which no business can be transacted ; but it is 
simply a meeting convened according to the provisions of the Act of Par- 
liament, reference to which has been made in the notice convening the 
meeting. We are here to announce to the shareholders that we have 
commenced the business of the bank under the terms of the prospectus, on 
the faith of which gentlemen present took shares. This bank was 
registered on the 25th of June, and it is now barely four months since 
that took place, and therefore we are strictly within the provisions of the 
Act. The amount of money raised on the shares subscribed is £62,522. 
That leaves us a slight deficiency, but I think I can congratulate the 
shareholders present on the liberal manner in which all the calls have been 
paid, both on the allotment, and the £3 per share call. It was not 
thought desirable to commence business earlier, that is to say, until the 
£3 per share proposed to be called up became due, but that having been 
done, we have commenced business y in Hull, and I think I may 
congratulate the shareholders in our having commenced a successful busi- 
ness in that town. We, of course, cannot expect as yet to make rapid 
strides ; we must, I think, learn to walk before we attempt to run—(hear, 
hear)—and therefore we must confine our operations for some little time 
to that district in which we have commenced; but [hope the time is not 
far distant when we may extend our operations into what I myself con- 
sider more lucrative fields. Ithink that there is a vast field for banking 
enterprise in the West Riding of Yorkshire, more particularly in that 
southern portion of it with which I am more particularly connected and 
acquainted. (Hear, hear.) Now, I believe that many of the proprietary 
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are Yorkshiremen, and I dare say there are some here present who are 
acquainted with some portion of the West Riding, but there are others 
who are not, and I do not think that those who are not acquainted with 
it have the faintest idea of the mines of wealth that are being opened out 
in that district, and how hamlets have sprung into villages, and villages 
into towns, in the short space of a very short lifetime. Wherever yougo 
you see new mines being opened, and of course, where there are new mines 
there must be fresh wealth, andI think, therefore,we may congratulate 
ourselves on having a field for banking operations which cannot be sur- 
passed by any other in the world. Our manager, Mr. Hossack, told me he 
was quite surprised at the vast fields for banking operations he found 
there. Mr. Hossack is now manager of the bank in Hull, and we have 
daily advices from him ofthe most favourable character. He is a man 
well acquairited with all banking transactions, and he, together with the 
directors here, is determined to carry on the business of the company on the 
strictest banking principles. (Hear, hear.) I am glad to be able also to 
inform you that the arrangements we have made for the premises in Hull, 
both temporary and permanent, areof the most satisfactory character. We 
have purchased afreehold property in Hull, in one of the most favourable 
sites for commercial. undertakings, and we have purchased it on advanta- 
geousterms, Inthe meantime we have taken temporary offices which amply 
answer our purpose. We have also taken premises in Old Broad-street, 
as the head office of the bank in London. Although we hold this office in 
London, it is not our intention, as the prospectus states, to do Metropo- 
litan business. Our business will be strictly confined to the country, but 
from the head-office will be regulated all the affairs of the bank. I hope 
that in no long time we shall be able to show that the London and York- 
shire bank is in a strong position, well able to hold its own and to carry 
on those operations for which there is so ample a field, and for which the 
bank has been formed. Now, there has been some rumour, I believe, 
that the terms of the prospectus are not strictly to be adhered to, and 
that perhaps the shareholders may be asked to put their hands deeper 
in their pockets than appears on the prospectus, but I can assure them 
that such is not the case. It is not proposed to call up more than £12. 10s. 
on each share during the present year, and it may not be necessary to go 
so far as that. I do not know that I need say more on this matter. 1 
will conclude by saying we are here to answer any questions that may be 
put to us by Sonar. ¥ on any matters connected with the bank 
that may require explanation. 

A Shareholder—I should like to know what sort of influence has been 
operating to prevent the settlement of the shares on the Stock Exchange. 

The baat far as we understand, the influence exercised has 
been by some speculative operators in the shares, whose interest perhaps 
it may be to delay or keep back the settlement in the shares altogether ; 
but I do not believe that there is any reason whatever why we should not 
have a settlement, and we certainly believe we shall get one, 

Mr. Morrison—It is most unfair of the Stock Exchange to prevent a 
settlement. I do not apprehend for one moment that the directors have 
had anything to do, directly or indirectly, with the transactions to which 
the Chairman alludes. In fact, I feel perfectly satisfied that they have 
had nothing to do with them, and under those circumstances I cannot 
understand why the Stock Exchange, at the instance of one man, should 
delay the settlement. I would congratulate you on having secured the 
services of Mr. Hossack. I am sure he is a gentleman who will perform 
the duties you have entrusted to him to your interest. I know him, and 
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have impressed on him the necessity of not locking up the capital of the 
bank in some country districts ; and I would impress on you the desira- 
bility of not locking up your money in London ; and I am glad to hear 
that you do not intend to undertake London business. Probably it would 
be interesting to the shareholders to know what sum is locked up in free- 
hold premises. I am rather adverse to locking up large sums of our 
English banks in premises. 

he Chairman—We pay £7,000 for the freehold in Hull, but that money 
is not payable till next year; and in the meantime I may say that some 
persons have thought so well of our bargain that they have offered us a 
premium on it, 

Mr. Morrison—A gentleman behind me has told me you have made a 
very good bargain, and he would be quite willing to give you £10,000 for 
your purchase. Thai is very satisfactory. 

A Shareholder—It says in the report the directors are large share- 
holders ; have the directors any objection to let us know the extent of 
their holdings ? 

The Chairman—Of course that question is easily answered at the office 
of the bank if the hon. shareholder chooses to go there. We have not the 
slightest wish to conceal. I believe the aggregate amount held by the 
directors is £50,000 or £60,000. 

A Shareholder—Is that in money, or are any of the directors qualified ? 

The Chairman—It is bond fide money. We have received no qualifi- 
cation whatever. No director has ever received a farthing in any shape 
or way. And there are no shares available for such purpose. 

Mr. Jones presumed as the office was in London, and the business was 
to be in the country, the rent would be trifling. . 

The Chairman—The rent is not very excessive in London. I think if 
the hon. shareholder would come and look at the offices he would not say 
they were excessively large. 

Mr. Jones—It is not the size ; it is the money to be paid. 

The Chairman—I¢t is a rental. 

Mr. Jones—But it might be £3,000 a year. 

The Chairman—It is onl le 

Mr. Morrison—Is the building you bought at Hull suitable now for 
your operations, or will you have to build ? 

The Chairman—We shall have to adapt it to the requirements of the 


Mr. Morrison—Not have to pull it down and rebuild it? 

The Chairman—Decidedly not. 

Mr. Borras—I hope you will pull it down and rebuild it. 

The Chairman—Are you from Hull ? 

Mr. Borras—I am. 

Mr. Morrison—A gentleman behind says it is a splendid building. 

The Chairman—It appears doctors differ. 

Mr. Borras—I can only tell you I was down there the other day, and 
you have the very best situation in Hull, and the whole of those premises, 
if you want to make your bank what it should be, must come down. 

The Chairman—I have got to go to Yorkshire myself to-morrow, and I 
thought of going by Hull, in order to be able to judge. 

Mr. Morrison—Old shops are always respectable. 

Mr. Borras—I believe the property you have bought for £7,000 is 
worth £12,000. 

Mr. Fountain—May I enquire the reasons which have caused the Com- 
mittee of the Stock Exchange to withhold a settlement ? 
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The Chairman—They. have not given any reasons. They have not 
denied it. 

Mr. Fountain—You say circumstances over which the directors have 
no control; what are the circumstances ? 

The Chairman—Colonel Holland attended the meeting of the Stock 
Exchange, and I think he is in a better position to answer that question 
than I am, therefore I will ask him to answer it. 

Colonel Holland—As chairman of the week I attended the Stock Ex- 
change Committee at their request when the question of our settlement 
was taken into consideration. Several questions were put to me which I 
answered, and I believe the replies were accepted by the Stock Exchange 
Committee generally as most satisfactory, and I was under the impression 
we were going to get a settlement and quotation. However, they thought 
it desirable to ask for a little further information on one matter with 
which the directors had nothing to do, but with which Mr. Fisher, with 
whom we entered into a contract for the preliminary expenses, had to do, 
and they adjourned the meeting to ask Mr. Fisher a question on that 
point. What it was I am unable to say. They did not inform me. They 
summoned the meeting the week following to settle the matter, and 
unfortunately Mr. Fisher was then absent in Paris, so the meeting was 
postponed, and it is now fixed for Friday next, when Mr. Fisher will be 
present, and [ hope on Friday the question of settlement and quotation 
will be set at rest for ever. The Stock Exchange Committee also wished 
to see our bank book, but it had laid in their hands a considerable time 
before they had taken the matter into their consideration. They wished 
to see how the call of £3 per share had been met. I think the statement 
in the report will be sufficient to show you any doubt on that point will 
be set at rest. In addition to these sums mentioned in the report some 
further sums have since been paid, and I think we must all allow the call 
has been most promptly met. A few shareholders are absent, but I have 
not the slightest doubt they will pay. 

A Shareholder understood the sum paid Mr. Fieher for preliminary 
expenses was £12,000. 

The Chairman—Yes ; it is in the prospectus. It was at the rate of 11 
per cent, on the nominal amount of the first issue. 

A Shareholder moved a vote of thanks to the chairman and directors. 

Mr. Morrison seconded the motion, and it was carried unanimously. 

The Chairman—I thank the shareholders very much for their kindness. 

The proceedings then terminated. 





ORIENTAL BANK CORPORATION. 


Tue half-yearly meeting of this corporation was held on the 17th Oct., at 
the offices, Threadneedle Street, Mr. James Blyth in the chair. 

Mr. Charles James Fife Stuart (the chief manager) having read the 
notice convening the meeting, 

The Chairman said: You are aware that this is our usual half-yearly 
meeting to declare the interim dividend. Another matter I have to notice 
is the resignation of our very old and respected friend, Mr. Hughes, who 
has been an auditor of the bank since its formation upwards of twenty 
_— ago. He writes to say his health is in a failing state, and he feels 

imself unable to undertake the duties. You will therefore have to name 
another auditor at our next meeting, and I have no doubt we shall have 
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very eflicient gentlemen offer their services, You are aware, gentlemen, 
that there has been a serious loss made by the banks connected with India 
by the unfortunate failure of Messrs. Gledstanes and Company. Largeas 
our transactions are, we were not likely to escape, but I am happy to say 
the success of the last half-year’s business was so great, we are enabled to 
pay off, without interfering with the dividend, every loss we have made. 
It is not usual, at this meeting, to present accounts, but it will be satis- 
factory to the shareholders to know how the accounts stand, and a state- 
ment has been prepared by the manager, which he will read to you. 

The Manager then read the statement of accounts, and 

The Chairman continued—I now beg to declare a dividend of £1. 10s. 
per share, free of income-tax, payable after the lst November. Although, 
gentlemen, we have to submit a considerable loss by the failure of Messrs. 
Gledstanes and Company, I have great satisfaction in stating our branches 
are in a very satisfactory state, that our bank is in as good and as sound 
a position as I have ever known it to be. With this, gentlemen, the busi- 
ness of the present day is at an end, andI have to thank you for your 
attendance. 

Dr. Thom: May I ask you a single question ? On what principle has 
the loss of Gledstanes and Company been extracted from the gross profits ? 
After paying the expenses, it appears, no matter what the losses are, there 
still remains a profit of £106,000, on which it is quite safe to divide 
£90,000, leaving £16,000, but I apprehend it is not quite certain what is 
the actual amount of loss which will have to be borne ultimately by this 
bank. I ask the question more confidently, because a few days ago in the 
case of another bank it was voluntarily stated what the gross amount of 
loss was and what the ultimate probable loss would be. Iam quite aware 
that this meeting is not intended for other business, and I would not wish 
to press anything contrary to the rules; at the same time I should like 
to have a little more conversation on the subject of this enormous loss. I 
am in the hands of the court and the shareholders, and Iam quite willing 
to postpone what I have got to say until the month of April. 

The Chairman : I am very glad the hon. proprietor has given me the 
opportunity of making a short statement of the extent of involvement in 
which we are placed by the failure of Gledstanes. The utmost claim is 
£67,000, but there is the prospect of recovering to the extent of £24,000, 
which will leave us a loss of £43,000, but that loss has been amply pro- 
vided for. 

Dr. Thom : The next best thing is to know that we can afford it. It is 
a most unsatisfactory use to make of our profits, and I hope the directors 
will be on their guard against any such contingencies in future. I call 
them contingencies, but unless caution is exercised towards men in doubt- 
ful position, those contingencies become to my mind certain. I offer no 
further remark on the subject. 

The Chairman: The meeting is at an end, and I shall have very great 
pleasure in meeting you in April next. 

Dr. Thom : In proposing thanks to the board, I beg to thank them 
personally for the extreme courtesy with which they have allowed gentle- 
men to introduce extraneous matter. 

A Shareholder seconded the motion, and it was carried unanimously, 

The proceedings then terminated. 
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Communications. 
To the Editor of the “ Bankers’ Magazine.” 





CROSSING OF CHEQUES. 


Srr,—Will you kindly answer the following question through your 
magazine? A cheque drawn by Brown on Jones & Co. (his bankers), 
payable to Smith, and crossed “& Co.” Smith pays the cheque to 
Robinson, who banks with Jones & Co. Can they—the bankers—place 
the cheque to the credit of Robinson without his filling in their names 
before the “ & Co.” and signing his name to the crossing as being the 
lawful owner of the cheque ? 

Yours faithfully, 
A Bank CuErx. 

[Yes. The crossing “& Co.” merely rendered it necessary that the 
cheque should be passed through a bank, and that was done when it was 
paid in to Jones & Co,’s bank to the credit of their customer, Robinson. ] 





THE SHARES OF THE BANK OF BOMBAY. 


Srr.—May I ask for an answer in your next number to this question? 
The shares of the Bank of Bengal being fully paid up, is the shareholder 
liable beyond the amount of his shares ? 

Yours, &c., 
A SUBSCRIBER. 
[It is generally believed that there is no liability beyond the amount 
paid up, the Government being large holders of the stock, but there is 
some doubt upon the point.] 





NOTE ISSUES. 


Srr,—I am asked by your correspondent Mr. Croft on which { take my 
stand, my letters or my bill. My letters, I contend, agrée with my bill, 
excepting in this. 1 did not in the bill give expression to my opinion as 
to making country notes legal tender. This discrepancy I would rectify 
by altering section No. 7 thus : “ That all bankers’ notes payable to bearer 
on demand from &c. be issued as government indemnity notes and shall 
have these words conspicuously printed on the face of them, and all such 
notes are hereby constituted a legal tender.” 

Your correspondent charges me with another discrepancy, inasmuch as 
my bill does not contain any proposition as to what the government are 
to do with the deposits of bankers, whereas my letters do. Such a matter 
would not probably form a substantive part of a bill which should receive 
the sanction of the Legislature, but would be expressed with other details in 
an appendix. This difference, however, between my bill and letters con- 
stitutes no difference in principle. It is this suggestion as to the use of 
the money by the Exchequer which, in Mr. Croft’s opinion, constitutes 
the “great blot” in my scheme. He assumes that for such a purpose 
government could not buy and sell, but only buy Consols, extinguishing 
its indebtedness and thus confiscating bankers’ deposits. Is he right in 
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assuming this? If the government in the name of the Chancellor of the 
Exchequer for the time being became the trustee for bankers’ deposits, is 
it a fact that “ British funds” purchased by him would be extinguished ? 
If I intended to give government power to do this I should be “finally 
settled’ very soon. 

Here permit me to revert to Mr. Croft’s scheme. He proposes “ that 
bankers should invest in Consols in such a way as should secure these 
Consols absolutely to the note-holder, by a trust created for that purpose.” 
This trustee, he tells us, would be the Chancellor of the Exchequer. There- 
fore, whether his scheme were adopted or mine, the Bank of England 
would have to open a Consols account, thus “ The Chancellor of the 
Exchequer for the time being—Trustee for Bankers’ Note Issues.’ If 
this trust bought Consols in my case, Mr. C. argues there would be “ con- 
fiscation ;’’ but if in his, there would be “as much security as possible to 
the holder of the bank note ”’ ! 

If bankers can be permitted to buy and sell Consols for the Chancellor 
of the Exchequer as their trustee, surely the Chancellor of the Exchequer 
can, according to my proposition, do the same! Mr. C. asks me to explain 
what I really mean by government “buying Consols” and lessening its 
“ public indebtedness.”” This is easily explained. If, as I have suggested, 
government as trustee held, say five millions of Consols against bankers’ 
note issues, it is evident that the dividends on that amount would accrue 
to the trustee, so that its public indebtedness would be to that extent 
lessened. One hundred and fifty thousand pounds per annum would be 
paid to the Chancellor of the Exchequer, who would have to pay bankers 
£120,000, i.e., 2 per cent. on £6,000,000, £1,000,000 being held in gold 
as reserve by government, to meet the fluctuations in note issues. 

This explains sufficiently, I think, what I mean the government should 
do with the money, and shows clearly that the public indebtedness would 
in reality be lessened to the extent of the operation, as the Exchequer 
whilst paying the dividends with one hand would be receiving with the 
other. 

In Mr. C,’s scheme no provision is made for fluctuations in the circula- 
tion except by sales of Consols, and seeing that from thirty to forty 
millions would probably be held by his trust, it is not difficult to conceive 
that “ depreciation ”’ to a serious extent would be the result whenever the 
holder of this stock began to sell in times of “national calamity” or 
“ mere commercial pressure.’ And assuming that bankers made weekly 
returns of their circulation, there would be fifty-two sales or purchases, 
as the case may be, every year for each banker. A very workable scheme 
indeed, for the trustee, seeing we have about two hundred banking estab- 
lishments! But, perhaps it will be argued that bankers would deposit 
the maximum amount they would require. Let us examine this, Your 
correspondent points out the facility with which bankers could make their 
deposits. He tells us “most bankers have already some amounts invested 
in Consols,”’ these they could hand over to the trustee and use the money 
they get for their notes “over again” in making advances to their 
customers, thus “ doubling at the very least their profit on their reserve.’ 

It is impossible to conceive of a greater fallacy than such a proposition 
as this contains. Why have “most bankers some amount invested in 
Consols ?”” Simply because they have their reserves in the most available 
place, and would consider it very suicidal indeed to put their Consols in 
pawn for notes represented by advances, which, though perfectly legiti- 
mate in themselves, could not under pressure be re-called at a few days’ 
or even months’ notice without ruining their clients. 
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Your correspondent and I are “ wide as the poles asunder” here, I 
trust. 

My proposition gives Consols as a basis to the extent of four-fifths and 
gold one-fifth, but I seek not by any specious theory to enrich bankers by 
means of a note issue. 

My proposition to make bankers’ notes legal tender is strongly objected 
to by Mr. C. Such notes, he says, “can’t come home to roost.” My 
object in making them legal tender would be, not that they should not 
come home, but that they should be available for all purposes. The Bank 
of England possesses this monopoly exclusively. Country bankers are 
obliged to keep “ Bank ” side by side with their own notes. Even Mr. 
Croft feels the necessity of legal tender notes, and by his scheme would 
provide them, indemnifying (I beg pardon, but really I cannot find a 
better word) the public by making the issuer of notes deposit with govern- 
ment to the full extent of his circulation. I would destroy the monopoly 
of the Bank of England in this matter, believing that ‘“‘even in times of 
commercial pressure the public would just as willingly take the bankers’ 
own notes, knowing they were fully secured, as they would gold ” or 
Bank.” 

I am asked why I restrict the operation of my scheme to country 
bankers? Simply for this reason—to attempt anything farther, I believe, 
would be to do nothing. I cannot consequently adopt the suggestion to 
strike the word “country ” out of my bill. The other suggestions require 
no remark, farther than this, that your correspondent appears to ask me 
to do for myself what he finds so difficult to do—settle me. I have no- 
where said that note issues were the cause of panics. I need not, therefore, 
refer to Mr. C.’s remarks on that subject. 

Tam, 
Your obedient servant, 





BANKING IN VICTORIA. 


Sir—The prospectus of the Bendigo Banking Company, Limited, has 
been before the public for some weeks past. As the day for receiving 
applications for shares does not close until the middle of next month, it 
is at present premature to say what measure of success will attend this 
local institution. This bank is being established solely with the view of 
transacting business in the City of Sandhurst, whose quartz resources 
have of recent years been so largely and profitably developed. It will be 
an interesting matter to watch the rise and progress of a bank founded in 
a city whose prosperity almost entirely depends on its auriferous wealth. 
We understand that the Ballarat Banking Company was originally 
started on the same basis, but it has ceased to render much assistance tu 
the miners or mines of Ballarat, and confines its attention to the lending 
of money on the rich lands so abundant in the vicinity of Ballarat, 

It is mentioned that the prospectus of another bank, to be called “ The 
European and Australian Bank,’’ will be issued in a day or two. It is 
not easy tosee in what particular way a new bank will be able to form a 
connection, but still the same difliculties are present in the formation of all 
new institutions. In the event of the banks now in existence abolishing 
interest, of which there is every probability, there can be no doubt but a 
new bank, well managed, would speedily obtain a large and lucrative 
connection, 
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The Bank of Victoria and the Commercial Bank have both of them 
held their half-yearly meetings during the past few days, and it is most 
gratifying to observe that their reports are highly satisfactory, and full of 
encouragement of future prosperity. Everybody expects a good state- 
ment from the Bank of Victoria, as its course has all along been marked 
with success ; but the public have been most agreeably surprised at the 
cheering reports circulated by the directors of the Commercial Bank. 
This bank is making rapid progress. It is daily gaining a high place in 
the estimation of the public, and we venture to say that ere long its 
business will be second only to the Bank of Victoria itself. The report 
makes special mention of the success of the Ballarat branch, and at this 
we are not surprised, as we learn from other sources that the managers of 
the other branch banks in that city are fairly put to their wits’ ends in 
keeping their business, which is rapidly being transferred to the Com- 
mercial branch, and we are sure that time will only still further tend to 
make this young bark more and more popular. 

Yours faithfully, 
; Contins STREET, 





STAMPS ON BILLS ON DEMAND. 


Newcastle-on-Tyne, October 21st, 1872. 
Srr—In a reply to a correspondent whose letter appears in your August 
number, page 712, and in which it is stated that a bill on demand for 
£100 requires a stamp of 1s., I ask, is this not a mistake? On reference 
to the Stamp Act, I find it stated that 1d. is sufficient fora bill on demand 
for any sum. Will you please say which is correct in your next issue, 

and oblige 
Yours respectfully, 
Frep. Donnison. 


[A bill, draft, or cheque payable on demand is liable only to the duty 
of Id. The reply in question referred to a bill on demand bearing 
interest, which would, we apprehend, be liable to the same duty as a pro- 
missory note on demand bearing interest. ] 





Torquay, 14th October, 1872. 
Srr—Allow me to call attention to a printer’s error in my letter in 
your October number. In paragraph 6, line 3, the words “ wader legal 
tender ”’ should be “ made legal tender.” 
Yours obediently, 
Cu. Crort. 


a 
——— 





TENDERS FOR BILLS ON INDIA. 


Tue tenders for £650,000 in bills on India were received on the 2nd inst. 
at the Bank of England, when the amounts allotted were--to Calcutta, 
£422,600; to Bombay, 222,000: and to Madras, £7,400. The minimum price 
was fixed, as before, at 1s. 104d. on all presidencies, and tenders on Cal- 
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cutta and Madras at 1s. 103d. will receive about 12 per cent.; on Bombay, 
at that price about 59 per cent. ; and above that price on all Presidencies 
in full. These results show a slight increase in the demand for means of 
remittance to the East. The Tenders for £650,000 in bills were also 
received on the 16th inst., when the amounts allotted were—to Calcutta, 
£631,900 ; to Bombay, £10,000; and to Madras, £8,100. The minimum 
price was fixed, as before, at 1s. 10}d. on all the Presidencies, and tenders 
on Calcutta and Madras at 1s. 103d. will receive about 43 per cent., above 
that price in full, and on Bombay at 1s. 103d. in full. These results 
show a diminished demand for means of remittance to the East. 


= 
> 





MONTHLY CHRONOLOGY. 


October 1.—Net increase on year’s revenue, £5,777,459. 

1.—Alsatians compelled to choose between Germans or French. 

3.—Bank rate raised from 4} to 5. 

10.—Bank rate again advanced from 5 to 6. 

10,—A Brussels municipal loan of £1,400,000. 

11.—New Spanish loan spoken of, amount £16,000,000. 

11.—Spanish mortgage bank to be established in Madrid. 

11.—The Scandinavian Governments resolve to adopt a gold standard. 

16.—The Emperor Ferdinand System proposes to negotiate a priority 
loan of £1,440,000. 

17.—Italian budget for 1873, estimated deficit nearly £3,000,000. 

21.—The Spanish bondholders accept the compromise offered by Sefior 
Gomez, as far as to have the new stock at 30 instead of 50. 

21.—Telegraphic communication between Australia and England com- 
pleted, and first message received here. 

23.—Union Bank proprietors resolve to raise their capital from 
£4,000,000 to £4,500,000. 

24.—Bank of France, estimated dividend for current half-year £7 per 
£40 share. 

25.—New Anglo-French Commercial Treaty arranged for. 

25.—San Juan Boundary question arbitration given against England, 

26,—Bank of Belgium raises its rate from 5 to 54 per cent. 


_—— 
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BANKING OBITUARY. 


Death or Sir CHartzes Miius, Bart.—The death is announced of 
Sir Charles Mills, Bart.,a partner in the banking firm of Messrs. Glyn, 
Mills, Currie, and Co., of Lombard-street, who expired at Hillingdon, hig 
seat, near Uxbridge, on the 4th October, in the 81st year of his age. 

The deceased baronet was the third son of the late William Mills, Esq., 
of Bisterne, Hants (who was for many years a director of the Hon. East 
India Company), by Elizabeth, daughter of the Hon. Wriothesley Digby, 
of Meriden, Warwickshire, and granddaughter of the fifth Lord Digby. 
Sir Charles Mills was born at Hatfield in 1792, and was at an early age 
connected with the banking firm with which his name is identified, 
having been in partnership with Alderman Richard Carr Glyn, who 


served as Lord ove of London in 1798, and was created a baronet on 
the 22nd November, 1800. Since the death of Sir Richard C. Glyn in 
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1838, the partnership was continued with his fourth son, Mr. George 
Carr Glyn, of Stanmore-park, Middlesex, who was created a peer in 1869, 
by the title of Lord Wolverton; and also with his son, the Hon. George 
Grenfell Glyn, M.P., patronage secretary to the Treasury. 

In 1852, Sir Charles became a director of the old East India Company, 
and in 1858, on the transfer of the Indian Empire to the Crown, he was 
nominated a member of the Council of India. In this capacity he was the 
financial adviser of her Majesty’s Secretary of State for India, and con- 
tinued to hold the office till 1868, when he resigned, and was created a 
baronet as a reward for his official services. The late Sir Charles Mills 
was also a deputy-lieutenant for Middlesex, and a commissioner of lieu- 
tenancy for London. He married, in 1825, Emily, daughter of the late 
Richard Henry Cox, Esq., of Hillingdon House, Middlesex ; his eldest son 
by her is Mr. (now Sir) Charles Henry Mills, M.P. for West Kent, who is 
also a partner in the banking house in Lombard-street, and succeeds to the 
baronetcy. The new baronet was born in 1830, and married, in 1853, 
Lady Louisa Isabella, eldest daughter of the third Earl of Harewood, 
and grand-daughter of the second Marquis of Bath. He isalso a director 
of the Union Bank of Australia, and of the Imperial Ottoman Bank. 

Sir Charles Mills was greatly respected in the City, and his judgment 
was deservedly held in high esteem on all questions relating to finance. 
Until within a few weeks of his death he kept up his attendance at the 
bank. He had gradually acquired around Hillingdon a freehold estate 
of land of several thousand acres, which certainly exceeded in extent any 
similar property in Middlesex. His long life enabled him to see the firm 
of Glyn and Co. attain a magnitude which exceeds that of any other of 
the private banks in the metropolis. 

BatnBRipce.—On the 30th September, at 30, Medina Villas, Brighton, 
Edward Thomas Bainbridge, Esq., in his 74th year. He was the eldest 
son of the late Thomas Bainbridge, Esq., a London banker, of Queen’s 
Square, and of Croydon Lodge, Surrey, by Anne, daughter of — Waters, 
Esq., and was born in the year 1798. Mr. Bainbridge was a partner in 
the banking firm of Puget, Bainbridges & Co., of St. Paul’s Churchyard, 
which has a more extensive connection than any other with Irish com- 
mercial and banking houses. He was also formerly a deputy-lieutenant 
for Somerset, and sat in Parliament as member for Taunton from 1830 
till 1842. In politics he was a reformer, and was in favour of the ballot. 
He voted for the motion of the Marquess of Chandos for the repeal of 
the malt-tax, and for Lord John Russell’s motion on the Irish Church 
Temporalities. Mr. Bainbridge married, in 1835, Miss Emily Fuller; 
his eldest son by her is Edward Thomas Bainbridge, a captain in the 
21st Foot, who was born in 1837, and married, in 1864, Elizabeth Amy, 
only child of the late Charles Searle, Esq., formerly a surgeon in the 
Madras Army. The Bainbridge family was seated in Westmoreland from 
a very early period, and the celebrated Cardinal Baynbrig, Archbishop 
of York, who died in 1514, was a member of the same. 

MarrHews.—On the 14th October, after a few days’ illness, John 
Matthews, Esq., of Donnington Castle House, Newbury, aged 56 years. 
He was a magistrate for Berks, and a banker at Newbury. 

SmtrH.—On the 7th October, at 8, Hobart Place, Eaton Square, John 
Cale Smith, in his 85th year, late of the Bank of England. 


.— 
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BANKING AND FINANCIAL MOVEMENTS. 


The City Bank, Sydney, out of an available balance of £11,558, 
declared a dividend at the rate of 6 per cent. per annum; £750 was 
written off the value of bank premises, £3,095 placed to the reserve fund, 
making it £27,100, and £601 carried forward. 


The Australian Joint-Stock Bank, out of £19,386 available for distri- 
bution, declared a dividend at the rate of 8 per cent. per annum ; £2,844 
was added to the reserve, making that fund £15,000, and £4,159 carried 
forward, 





The Mercantile Bank, out of an available balance of £17,418, declared 
a dividend and bonus equal to 12} per cent. per annum, leaving the sum 
of £2,418 to be carried forward. 





The Land Mortgage Bank of Victoria held its half-yearly meeting on 
the 25th of July, when out of a balance of £6,203 a dividend at the rate 
of = per cent. per annum was declared, leaving £1,203 to be carried for- 
ward, 


It is stated that the Eastern Telegraph Company have determined, in 
consequence of its increasing business, to lay a duplicate cable from 
Falmouth to Lisbon, calling at some port in Gallicia, either Corunna 
or Vigo. 


2 
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MERCANTILE SUSPENSIONS. 


October.—Messrs. Andrews and Sons, provision merchants, London, 
Liverpool, Manchester, and Wexford. 

October.—Messrs. Ravenhill, Hodgson and Co., engineers, Ratcliff 
and Blackwall. 





. 
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Hlonetary Intelligence. 





MONETARY REVIEW FOR THE MONTH OF OCTOBER. 


THE money market has been in an exceptional state throughout the past 
month. lt was at one moment thought that the Bank directors would 
carry the rate to 7 per cent., but it has fortunately stopped at 6 per cent. 
The turn in the New York and Continental Exchanges has brought this 
about, and now arrivals of gold from America, France, and Germany, are 
coming forward. There isevery prospect of the market righting itself. 
The stock and share markets generally were inactive during the early 
part of the month, the unfavourable tendency of the New York Exchange 
and the advance of } per cent. in the official minimwm made by the Bank 
directors on the 3rd, tending to render operators cautious in their 
transactions. Nevertheless, firmness prevailed, and with the exception of 
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a dull tone noticeable in the home funds which were in full supply in 
connection with the monthly account then in course of liquidation and 
the heavy “ contango” charges produced comparative weakness. i 
inactivity was further augmented by another advance (this time of 1 
per cent., in the rate of discount. Values, however, after showing a 
temporary decline, became stronger than ever, the enormously oversold 
nature of the account assisting to stimulate the rise. The bi-monthly 
settlement in foreign bonds and general securites then intervened, 
and consequently almost utter stagnation prevailed. This, with unfavour- 
able rumours with regard to the bank return, and the heavy rates of 
continuation charged, influenced large sales of the home funds and 
English railway shares, and a general relapse followed. 
oreign bonds were exceptionally firm in response to good quotations 

received from the continent. Since the new alteration in the Bank rate at 
the last monthly meeting of the directors, great buoyancy has prevailed, 
the prospect of an easier money market, and the large amount of gold 
on the way to this country, having restored confidence, and notwithstand- 
ing that the fortnightly settlements have again occurred, an active busi- 
ness has been concluded, enormous purchases being made of English 
railway shares, on the continued large increase in the weekly receipts, 
while the late fall in the price of coal and iron has also influenced the 
improvement. Great Western have gone up nearly 8 per cent., while the 
average advance in the other lines is about 4 to 5 per cent. Foreign bonds 
are strong, but the rise has been confined to Egyptian, Spanish, French, 
Italian, and Turkish securities. The various Spanish-American loans have 
exhibited heaviness. San Domingo have been more especially flat on a 
report that the money for the next dividend and drawing will not be 
forthcoming, and show a fall of nearly 25, while the announcement of the 
Emigration Commissioners with regard to the state of affairs in Paraguay 
has influenced large sales of those loans, and a relapse of about 10 per cent. 
has ensued. The home funds manifest a buoyant tone, and Consols have 
advauced 92§ to 923 for the 5th of November. The Commissioners 
for the Reduction of the National Debt have commenced their purchases 
at the rate of £148,000 stock per week for the current quarter. 

There has been a steady business in joint-stock bank shares, and the rise 
in the rate of discount has given the whole of the establishments a greater 
scope for the profitable employment of their resources. 


STATE OF TRADE. 
There is a good business transacting throughout the country. 





NOTICES TO CORRESPONDENTS. 


Wehavearranged in futuretoissue a Double Number in February and August, instead of, as 
formerly, in May and November. This has been rendered necessary by the great increase of 
themeetings of the Banks and Discount Companies, which will be = caretully collected 
in the pages of the Bankers’ Magazine. Correspondents will please forward communica- 
tions to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. 
































976 BANK OF FRANCE, 
CREDITOR. 
Oct. 3. Oct. 10. Oct, 17. Oct. 24. 
e c. ¥. Cc, . ° '° le 
Cash in hand and ip 7 s “ ~ . 
aan Oy 786,744,567 76) 785,736,351 54| 786,534,812 96| 786,784,457 71 
. sk 396,860 2 232,958 64 322,653 73 210,058 30 
peated. goa vy in - 444,674,411 30| 451,740,097 15} 430,935,037 45| 436,789,406 35 
prolon, yy _— _ -_ paid 
| net poe +> |1,360,392,500 0 | 1,360,392,500 0 |1,350,367,500 0 | 3,340,342,600 0 
? 
—_, ‘on deposi 422,040,408 0} 415,919,401 0] 429,335,909 0| 429,585,978 0 
ofbullion ... 656,600 0} 59,590,400 0| 55,925,000 0| 53,180,500 0 
Do. in branch banks .. 3,932,100 0 4,013,900 0 4,019,200 0 3,944,300 © 
Do. in French public 
securities... «| 21,446,700 0| 23,606,400 0} 24,665,700 0} 25,838,700 0 
Be «by branch banks 12,274,700 0} 12,941,100 0} 13,338,200 0| 13,582,900 0 
Oo. on railway shares 
and debentures ... | 20,131,400 0} 20,138,700 6| 20,575,500 0| 20,779,100 0 
=e vee ee 17,532,000 0| 17,573,800 0| 17,947,300 0} 18,050,800 0 
Oo. On Or oncier 
ee AE ibe 1,157,100 0 va 0 1,196,700 0 1,908,008 0 
Oo. branches ... on 646,200 0 0 639,700 0 600 0 
Do. to the State (Con- 7 . ‘ 
ete na ase 60,000,000 0} 60,000,000 0| 60,000,000 0| 60,000,000 0 
overnment ar re- 
serve ... + | 12,980,750 14] 12,980,750 14] 12,980,75014| 12,980,750 14 
Be. disposable . ea 66,460,568 81| 66,460,568 81| 66,460,568 81| ° 66,460,568 81 
entes mmobil 
x iF of une 9 Deer) 100,000,000 0} 100,000,000 0} 100,000,000 0! 100,000,000 0 
oteland ank 
and landed ioe eamead 
we ranches Rr er oe 7,818,909 0 7,822,911 0 7,820,446 0 7,836,872 0 
xpenses of manage- 
mee nt wee 2,320,936 49 2,404,231 41 2,451,752 60 2,526,762 85 
vance to tl e ity of 
Paris Feb. 11, 1871 .. 31,125,000 0} 39,125,000 0} 27,125,000 0| 25,125,600 0 
Sundries Santee 54,797,657 27| 54,002,580 92) 57,521,755 60| 69,436,682 53 
Tetal se aze_| 3,485,429,868 79 | 3,487,392,350 61 | 3,470,166,486 19 | 3,465,317,836 69 
DEBTOR, 
Oct. 9. Oct. 19. Oct. 17. Oct. 24, 


Capitalofthe Bank ... 
Profits in addition to 
Capital (Art. 8, Law 





F. Cc. 
182,500,000 0 


¥. c. 
182,500,000 0 


F. c. 
182,500,000 0 


F. Cc. 
182,500,000 0 




















of June 9,1857)_ ... 7,650,253 90 7,650,279 0] 7,650,279 0| 7,650,524 65 
Reserve of the Bank 
anditsbranches ...| 22,105,75014/ 22,105,75014}] 22,105,75014| 22,105,750 14 
Reserve of landed pro- 
perty ... see oo 4,000,000 0 4,000,000 0 4,000,000 0 4,000,060 0 
Special Reserve “ on 24,364,209 97 24,364,209 97 24,364,209 97 24,364,209 97 
Notes in circulation ... | 2,479,650,490 0 | 2,503,487,800 0 |2,524,140,010 0 | 2,527,396,890 0 
Bank-notes to order 
and receipts ee aad 
at sight 2 8,476,384 75 6,999,556 21 6,532,878 24 7,225,836 29 
Treasury account cur- 
rent, creditor... ... | 447,619,056 40| 454,965,322 96 | 427,139,849 10| 437,488,455 34 
Current accounts, Paris | 225,911,589 91| 208,153,266 14| 192,695,140 74| 178,229,165 87 
Do. branch banks... 33,370,705 0 26,909,871 0 29,738,715 0 472 0 
Dividends payable ... 2,364,549 0 2,262,734 0 2,131,628 0 006,333 0 
Arrears of securities 
transfered or deposited 6,055,189 75 4,609,415 73 3,819,768 61 3,341,899 97 
Discounts and sundry 
interests os 18,458,395 35} 19,800,129 95| 22,103,464 43) 24,295,107 53 
Re-discounted the last 
six months .. .. 3,063,393 80 3,063,393 80 3,063,393 80 3,063,393 80 
Bills not disposable 2,604,061 49 1,456,540 2 3,093,517 73 2,560,245 85 
e for eventual 
losses on prolonged bills 14,000,000 0 14,000,000 0 14,000,000 0 14,000,000 0 
Sundries... wee eos) 3,235,339 33 1,064,082 69 1,087,881 43 944,052 28 
Total ... «.. 13,485,429,368 79 '3,487,392,350 61 ' 3,470,166,486 19 3,465,317,836 69 
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Sank of England Weekly Returns, 


Accou.t, pursuanttothe Act7th and 8th of Victoria, cap.32, forthe Weeksending as follows: 
ISSUE DEPARTMENT. 








1872. 















































‘ 1872. | 1872. 1872. | 1872. 
Sept. 25. Oct.2. | Oct.9. | Oct. 16. Oct. 23. 

: . £ | £ | £ £ | £ 
Notesissued one ose ---|£36,033,625 | 35,624,405 | 34,734,460 | 34,328,780 | 33.962,215 
Government debentures : + 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities see ove ° «+, 3,934,900 3,984,900 | 3,984,900 | 3,984,900 3,984,900 
Gold coin and bullion .., “ «| 21,088,625 20,624,405 | 19,734,460 | 19,328,780 | 18,962,215 
Silverbullion ..  .. “ «| | 

| 36,038,625 | 35,624,405 | 34,734,430 | 34,328,780 | 33,062,215 
BANKING DEPARTMENT. 

| 1872. 1872. is72, | 1872, | 1972. 

Sept. 25. Oct. 2. Oct.9. | Oct. 16. | Oct, 23. 

, : £ £ 2 £ | £ 

Proprietors’ capital “+ ss») 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
OS... ne oes wee wee wee} | 3,820,662 | 3,812,098 | 3,119,737 | 3,145,478] 3,160,824 
P perees Rinks dealin a enete | | 
1» VO! Nati 
Debt, and Dividend Accounts), "| 9,410,874 | 8,842,382 | 5,629,019 | 5,510,196 | _ 6,094,603 
Other Deposits ...... ..| 20,058,397 | 19,004,036 | 20,699,506 | 19,465,772 | 19,463,792 
Sevendayand otherbills... oe | 432,738 | 454,605 475,256 463,352 417,475 
| 48,275,631 | 46,666,121 | 44,476,518 | 43,137,795 | 43,719,754 
yes Securities (including; | | 

ad Weight Annuities) ... ...| 13,263,411 | 13,263,347 | 13,256,546 | 13,256,546 | 13,256,546 
Other Securities...  ... a vs| 23,990,281 | 24,331,077 | 22,498,228 | 22,330,271 | 21,871,242 
Notes a Sie .| 10,347,795 | 8,489,650 | 8,082,500 | 7,889,125 | . 7,945,130 
Goldand Silvercoin .,, | » 674,144 | 432,047 649,244 | 661,856 646,836 

| 48,275,631 | 46,666,121 | 44,476,518 | 43,137,798 | 43,719,754 

THE EXCHANGES. 
| 

Sept. 27. | Oct. 4. | Oct. it. | Oct.18. | et. 25. 

Amsterdam,short .. .. ./ 32 12 | 12 22 ! 12 23 | 12 2% 12 23 
Ditto 3months .. .w« | 12 3% 13 4 | 32 4 | 123 5& 3 6 
Rotterdam, ditto... ... ..  .| 123 38 12 4 13 #@ | 13 12 5} 
Antwerp, ditto ... 0 os one], 25 77K 25 80 25 s2k | 25 87 25 9 
Brussels, ditto ... one a 26 774 25 80 | 25 823 25 873 25 95 
Hamburg, ditto .. = «. an 13 113 13 313 | #18 122 | 18 123 13° 123 
oar eee te 25 65 | 25 674 | 25 7 25 75 
Paris, 3 months ... 200 ovo 25 97} 2 0 | 206 5&5 | @ 26 «7% 
Marseilles, ditto... ... se. «| 25-97% 26 0 6 & | 26 & 26 10 
Frankfort, ditto «+ ° oon 1195 119% 119} | 126 1203 
Vienna, ditto woo “ “ 1i 30 il 32% 11 8 6{| «611 823 11 30 
Se eg Si ae! fey: a 11 324 11 35 11 32 11 32} 
Petersbargh, ditto ove ase os ove one | 31; li 315 
Copenhagen, ditto = eee « 9 22 9 22 9 22 9 22 9 22 
ae lw 6 25 G 254 | 6 253 | 6 2 6 263 
Leipsic, ditto «+ aw il 6 2 6 2 | 6 26 | 6 26% 6 26% 
Madrid, ditto .. ..  « 485 48 485 CO 48% 4g 
Cadiz, ditto i. ow a —¢ 48} 44 COS 48 483 48% 
Barcelona, ditto... wee = 48% 484 | 483 48% 
Malaga, ditto ; os 48% 48 4s 48% 48$ 
Santander, ditto ... wa 48} 48} 483 435 485 
Genoa, ditte EE 28 15 28 25 | 28 60 {| 28 47% 28 30 
Bee Onset 28 15 23 25 | 28 50 | 28 47% 28 30 
Leghorn, ditto eet 28 15 28 25 | 28 50 | 28 473 23 30 
Von@mc «a «8 28 15 23 25 | 28 50 28 473 28 30 
ane ltl te ee 28 25 | 28 50 28 474 28 30 
Palermo, ditto ... 4. 00 = omef «28 15 28 25 28 50 | 28 47% 28 30 
Messina, ditto ... ion vie " 28 16 28 25 “8 50 | 28 47} 28 30 
Lisbon, 90 days ae ee oe 523 525 622 | 523 623 
Oporto, ditto... ... ie sees va 625 523 en 52 525 

PRICES OF BULLION 

Per Oz. Per Oz, Per Oz. Per Oz. | PerOz. 

| £6. d. £s.d. | £8.d. | &s. £38,.4a. 

Foreign Goldin Bars(Standard) ... 317 9 | 317.9 | 317 9 | 317 94 | 317 9} 
Mexican Doliars aa 8 ow, 0 5 0 0 6 0 650 |} 0 4113 0 411} 
Silver in Bors(Standard) .. « 0 5 0 | 05 0 08 0 |050 050 








' 





| 























Pursuanttothe Act? & 8 Victoria, c.32; 
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Bankers’ THeeklp Circulation Returns, 





PRIVATE BANKS. 


extracted from the LonDOK GAZzETTS. 
































|| Author-| AVERAGE AMOUNT. 
NAME OF BANK, ized || 
Issue. Sept. 14. | Sept. 21. | Sept.28. | Oct. 5. 
rae £ é £ 

1 Ashford Bank  ....sscccceseesseeeesees| 11,849)) 12,667 | 12,470 | 11,088 | 11,138 
2 Aylesbury Old Bank ..........e0ses00 48,461|| 19,272 | 19,562 | 20,222 | 20,077 
3 Baldock and Biggleswade Bank ...| 37,223) 20,402 19,852 | 19,924 | 20,396 
4 Barnstaple Bank ......seseesseceoseee | 175182)! 3,23 3,302 | 3,605 | 3,720 
5 Bedford Bank............cecccsscssesees | 349218)! 31,901 | 32,201 | 32,757 | 34,451 
6 Bicester and Oxfordshire Bank ...| 27,090) 35,217 | 14,816 | 15,105 | 15,345 
7 Boston Bank—Garfit and Co. ......| 75,069 62,258 | 65,647 | 68,555 | 72,805 
8 Boston Bank-—Gee and Co..........| 155161) 14,065 | 15,228 | 15,267 | 16,125 
9 Bridgwater Bank ..........esesee0e0.| 10,028) 5,882 | 6,304 | 6,649 | 7,013 
10 Bristol Bank .......0sesseessesessesees)) 48,277, 19,666 | 19,470 | 18,265 | 21,095 
tt Broseley and Bridgnorth Bank ...| 26,717) 12,930 | 13,346 | 14,035 | 14,985 
12 Buckingham Bank.............e0000s 29,557) 20,c02 | 20,545 | 19,888 | 20,262 
13 Bury and Suffolk Bank....esseese-...,| 825362| 42,178 | 40,070 | 40,334 | 42,715 
1+ Banbury Bank .........scsccecereereee|| 439457! 23,125 | 23,562 | 23,480 | 24,377 
'5 Banbury Old Bank .........ccseesees,| 555183) 18,276 | 19,500 | 20,147 | 20, 386 
16 Bedfordshire Leighton Buzzard Bk.| 36,829) 32,284 | 32,802 | 33,778 | 33,410 
17 Brecon Old Bank .....c.ccceeeeereeeee|, 685271) 41,536 | 40, 035 | 39,663 | 42,227 
18 Brighton Union Oc oecte: eesee|| 339794) 16,327 | 16,225 | 16,417 | 18,465 
19 Burlington and Driffield ey 12,746 | 12,561 ~ »713 | £2,838 | 12,672 
20 Bury St. Edmund’s Bank............ | 3,201!) 2,916 | 2,716 2,600 | 2,420 
21 Cambridge Bk.—Mortlock & Co.|| 25,744} 10,815 | 10,617 | 10,039 | 11,514 
22 Cambridgeand Cambridgeshire Bk. | 49,916 45,664 47,793 | 49,034 | 51,091 
23 Canterbury Bank ....... Sachuskdeniens || 33,671 | 19,603 | 19,805 | 20,760 | 26,444 
24 Colchester Bank..........ccccssssesees| 25,082 13,486 | 13,505 | 13,889 | 15,130 
25 Colchester and Essex Bank ......... 48,704 | 24,548 | 25,070 | 25,723 | 25,974 
*6 Cornish Bank—Tweedy & Co. ...|, 49,869 | 33,320 | 345215 | 352439 | 375131 
*7 City Bank, Exeter..........ccceccoseee| 21,527), 10,615 | 11,035 | 12,261 | 11,606 
28 Craven Bank—Aleocks & Co. ...| 77,154 | 755685 , 75,848 | 77,425 | 77,626 
29 Derby Bank— Messrs, Evans & Co. | 13,332 ] 10,802 | 9,995 | 10,774 | 10,431 
3° Derby Bank—Smith and Co. ......| 41,304 | 30,965 | 31,215 | 33,842 | 36,357 
3' Derby Old Bank ............. seccese'| 275237), 26,525 | 26,093 | 27,602 | 26,9c0 
37 Devizes and Wiltshire Bank scenes | 20,674, 5,295 | 5,253 | 5,181 5,518 
33 Darlington Bank .. ......ccceeceecee-| 86,218 84,661 | 87,629 | 88,367 | 84,140 
34 Devonport Bank Richeinadtciianil 10,664 4,490} 4,904 | 4,859 | 4,610 
35 Dorchester Old Bank ...............| 48,807. 35,281 | 35,296 | 36,310 | 38,805 
3° Bast Cornwall Bk.—Robins & Co, |112,28¢ 82,032 | 82,834 | 86,640 | 89,758 
37 Kast Riding Bank—Bower & Co. | £3,392 51,337 | 54,830 | 57,378 | 49,951 
$8 Essex Bk. patna Bk. || 69,637'| 37,277 | 36,288 | 35,942 | 37,810 
39 Exeter Bank ......... clnidasmaaiioabistes | 37.894] 17,642 | 17,623 | 18,239 | 20,c42 
4° Farnham Bank . en shbdininabenian | 14,202! 5,352 5,720 6,490 
4! Faversham Bank .......ccceccovse ee | 6,681, 4,141 | 4,030 | 4,260] 5,975 
42 Godalming Bank ..ssesssee-serseree | 6,322 51640 5,812 | 5,386 | 5,429 
43: Gall dined Bethe ccicssccnsscnscdsseossas 14,524/| 10,884 11,015 | 18,323 | 21,740 
++ Grantham Bank—Hardy and Co..'| 30,372) 24,061 | 19,131 | 22,363 | 22,507 
45 Hull & Kingston-upon-IlulJ Bank 19,979) 20,682 | 20,204 | 18,667 | 19,913 
46 Huntingdon Town & CountyBank | <6,<g1) 25,82 5 , 28,426 | 29,228 | 30,468 
WF MarWile BADE s.cccicccescecsecesies “6,778 4,085 | 4,166] 4,781 | 4,790 
43 Hertfordshire, Hitchin Bank aun | 38,764! 28,962 | 28,607 | 29,210 | 30,788 
4D Te Wie le BUM ci cc. scocecssacessesee 21,901, 14,158 | 14,020 | 13,754 | 14,524 
5° Ipswich & Needham “Market Bank. | 80,699) 42,66 | 43,319 | 43,150 | 46,990 
5! Kentish Bank—Mercers & Co. ...! 19,805! 13,695 | 13,700 | 14,281 | 17,624 
52 Kingtonand RadnorshireBank ...| 26,05¢) 24,341 | 245744 | 25,857 | 25, 500 
53 Knaresborough Old Bank ........ 21,826: 19,282 | 19,721 | 19,767 | 20,985 
54 Kendal Bank.....scsssssesssseesserees|| $4,663! 432822 | 44,350 | 44,683 | 44,519 








980 WEEKLY RETURNS OF BANKS OF ISSUE. 








NAME OF BANK. 





ized 
Issue. 





Author-}! 


AVERAGE AMOUNT, 





| Sept. 14. | Sept. 21. | Sept. 28. | Oct. 5. 





55 Leeds Bank .esceccecsessessercesseress 
56 Leeds Union Bank ....cscesceseerees 
57 Leicester Bank.......cceesesceeeeeee: 
58 Lewes Old Bank .......essesseeeeeee: 
59 Lincoln Bank ........scecceeeeseeeee 
60 Llandovery Bank & LlandiloBank 
61 Loughborough Bank .........+0+++- 
62 Lymington Bank.........sessesceeees 
63 Lynn Regis and Lincolnshire Bank 
64 Lynn Regis and Norfolk Bank... 
65 Macclesfield Bank ...........+++000- 
66 Merionethshire Bank ..........+++.- 
67 Miners’ Bank .........ccccosceseoesee 
68 Monmouth Old Bank ..........++..- 
69 Newark Bank ......-...csceeseeseeees 
70 Newark and Sleaford Bank ...... 
9t Newbury Bank.........cccccccoeseeees 
72 Newmarket Bank................00++- 
73 Norwich and Norfolk Bank ...... 
74 Naval Bank, Plymouth ............ 
75 New Sarum Bk.—Pinckneys, Bros. 
976 Nottingham Bank  .........s00e0+e- 
97 Oswestry Bank  .....cceccocceseeeres 
98 Cxford Old Bank.............e0005 + 
79 Uld Bank, Tonbridge............ «. 
80 Oxfordshire Witney Bank ...... .. 
81 Pease’s Old Bank, Hull ........... 
82 Penzance Bank  ..............s00000: 
83 Pembrokeshire Bank ....,.......... 
84 Reading Bank—Simonds & Co.... 
85 Reading 2k.—stephens, Blandy « Co. 
86 Richmond Bank, Yorkshire .. ... 
87 Royston Bank ........ceesceeseseeeees 
88 Rye Bank ......200 wccccsccccesescecees 
89 Saffron Walden & NorthEssex Bk. 
90 Salop Bank ......secccsseveeeseeeesee: 
9! Scarborough Old Bank .........00 
92 Shrewsbury Old Bank..........-.00. 
93 Sittingbourne and Milton Bank... 
94 Southampton Town & County Bk. 
95 Southwell Bank  ....cce-cecceccesee: 
yo Stamford and Rutland Bank ..... 
$7 Shrewsbury and Welsh Pool Bank 
98 Taunton Bank ......cecsocesesee sores: 
99 Tavistock Bank .......00 cessecceres 
10> Thornbury Bank ........0.0.seeseeee 


1o1 Tiverton and Devonshire Bank.. | 


192 Thrapstone and Kettering Bank. 
103 Tring Bank and Chesham Bank .. 
104 Towcester Old Bank  ..........0+40. 
tos Union Bank, Cornwal] ............ 
106 Uxbridge Old Bank  .......sse0000. 
107 Wallingford Bank ...........s00++s- 
108 Warwick and Warwickshire Bank 
109 Wellington Bank, Somerset ...... 
110 West Riding Bank ,.........++00000- 
vt Whitby Old Bank ..........0.s0008. 
112 Winchester, Alresford & AltonDk. 
112 Weymouth Old Bank ........ .....- 
114 Wirksvrorth and Derbyshire Bk. 





F > 

130,757 
372459 
32,332 
44,8 36 
100,342 
32,945 

75359 

5,038 
42,817 
13,917 
15,760 
10,906 
18,688 
16,385 
28,788 
51,615 
36,787 
23,098 
105,519 
27,221 
15,659 
31,047 
18,471 
34539! 
13,183 
11,852 
48,807 
11,405 
12,91¢ 
37,519 
43,271 


16,393 


24,813 
43,191 


25,359 
14,744 





|| 25,336 
29,799 








10,026 
33,47¢ 
V1, SES 
13 835 
10,801 


17,064 
30,504 


14,258 
25,892 
36,461 
37,602 








6,889) 


29,864], 
47,646 
22,338) 


4,789 
| 34,858)} 


13,421), 


17,003 
25,136 


6,528 
46,168] 


| 


| 
| 








| 
|. 


£ 


127,368 


37,091 
22,831 


| 
| 
| 


£ | 


£ £ 


'130,424 \132,270 |132,510 


| 35,874 | 37,653 | 37,735 


20, 699 | 


90,105 


2,484 


6,430 
2,875 
255935 
10,924 
8,906 
5,462 
18,839 
3,510 
20,078 
41,902 
12,167 
13,867 
79,735 
21,895 
4,672 
30, 306 
79377 
21,765 
8,212 
6,559 
50,871 
6, 390 





11,167 | 


19,677 
22,087 
6,758 
9,c81 
7rit4 
18,575 


§,25¢ 


23,765 


25,246 | 


1,791 
75512 


8,514 
33,342 | 


20,295 
11,890 
3,428 
55936 
6,920 
11,495 


10,975 


5,354 
9,183 


55925 
4.277 | 


19,950 
3,288 


4°,777 
14,241 
8,879 


11,048 


23,542 
21, C03 
94,288 
325249 | 
6,630 
2,7%7 
27,507 
11,482 
9,028 





19,116 
35549 
20,595 
44,197 
12,364 
13,566 
73,C61 
21,637 
4913 
29,728 
7,460 
21,398 
8,738 
6,456 
491943 
6, $36 
12,193 
19,965 
21,619 
6,689 
9,074 
7+545 
17,943 
5,635 
23,990 
25,317 
1,726 
75339 
$8,861 
13,704 
31,275 
11,789 
8,775 | 
£, 841 
€,945 
11,973 
11,413 
§,739 
9,693 + 
5,694 
45278 | 
20,437 | 
3,170 
40,166 
13,76¢ | 
8,550 
10, 2CO 


372398 | 371495 


24,782 | 27,110 
21,725 | 23,708 
95,268 | 98,647 
32,528 | 32,095 
6,927 | 72137 
2,694 | 2,975 
29,087 | 30,437 
11,233 | 12,162 
9,814 | 10,231 
6,896 | 6,597 
17,930 | 18,616 
35426 35255 





21,729 | 23,467 
451864 | 47,200 
‘12,607 | 13,150 


13,627 | 14,588 
75,679 | 84,739 
22,123 | 23,963 
5, 298 5,548 
$9,973 | 342350 
7,642 ) 7,919 
21,965 | 23,634 
9,231 
6,730 7,165 
47,792 | 473'4 
7,048 7,290 
12,828 | 12,350 
20,587 | 20,926 
22,126 | 24,683 
79137 | 6,871 
9,070 | 9,065 
7,781 | 9,c00 
18,540 | 19,321 
5,814 | 6,029 
23,795 | 242435 
25,461 | 26,585 
1,930 | 2,191 
7,390 8,239 
9,120 | 9,300 
14,833 | 15,762 





\ 

| 22,257 | 22,603 
| 
| 


12,278 | 12,810 
9,¢15 | 8,998 
6,131 , 6,645 


7,368 | 8,124 
11,386 | 10,994 
11,476 | 12,233 

5,833 | 6,189 
10,403 | 10,4838 

5,904 | 6,010 
4,388 | 4,525 
20,546 | 21,952 

30278 | 3,152 
40, 816 | 43,332 
135469 | 14,269 


8,783 | 9,972 
10,245 | 11,235 
37,859 | 359525 
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: Author- AVERAGE AMOUNT, 
NAME OF BANE, ized 
Issue. i Sept. 14, | Sept. 21. | Sept. 28. | Oct. 5. 
} 
; . 2 8 £8 i. @ £ £ 
115 Wisbeach and Lincolnshire Bank}| 59,713)| 40,574 | 43,568 | 43,989 | 44,878 


116 Wiveliscombe Bank,........seeees0-| 7,602|| 1,361 | 4,371 | 1,664] 1,893 
117 Worcester Old Bank ...... scccccees|| 875448 || 40.592 } 41,670 | 42,189 | 46,402 
118 Yarmouth and Suffolk Bank ...... 53,060) 31,012 | 31,574 | 32,598 | 35,034 
119 Yarmouth, Norfoik, & Suffolk Bk.| } 13,229|| 7,376 | 7,186 | 7,862] 8,591 


120 York Pank RD ERENCES SEER | 46,387 32,431 | 31,826 | 32,318 | 34,485 























i 


JOINT STOCK BANES. 
1 Bank of Westmoreland...............| 12,226|| 11,818 | 11,291 | 11,770 | 11,854 
z Barnsley Banking Company aan’ ] 9,563|| 8,688 | 9,089 | 9,476) 9,799 
3 Bradford Banking Company ......|) 49,292'| 48,834 | 49,650 | 49,346 | 49,119 
4 Bilston District Banking Company 9.418)| 9,562 | 9,303 | 9,372] 9,153 
5 Bank of Whitchaven............ees0+-|| 32,681)! 30,222 | 30,124 | 29,919 | 30,777 
6 Bradford Commercial Banking Co. 20,084 | 20,57 19,994 | 19,556 | 19,450 
7 Burton, Uttoxeter, and Ashbourn, | 
Union Banking CO. cc. ccecesee-|| 60,701! 40,435 | 39,650 | 41,415 46, 250 
g Chesterfield & N. Derbysh. Bk. Co. 10,423|| 9,512 | 9,545 | 9,707 | 9,947 
g Cumberland Union Banking Co..../| 35,395)| 35,415. | 34.538 | 34,751 | 34,786 
B Coventry and Warwickshire Bk. Co. 28,734)| 17,225 17,979 | 19,257 
11 Coventry Union Banking Company! 16,2 51! 14,867 | 15,275 | 15,485 | 17,685 
rz County of Gloucester Banking Co. 144,352|| 90,783 | 924550 | 94,363 | 99,570 
13 Carlisle & Cumberland BankingCo.|| 25,610)| 23,331 | 24,083 | 24,201 | 25,337 
14 Carlisle City and District Bank ...|| 19,972|| 20,030 | 20,065 | 19,675 | 19,899 
15 Dudley & West Bromwich Bk. Co. 37,696'| 28,769 | 33,689 | 35,609 | 36,898 
16 Derby and Derbyshire Banking Co. ; 20,093) 17,579 | 17,23 18,209 | 19,493 
17 Darlington Dist. JointStock Bk.Co.) 26,134)! 25,134 | 27,603 | 26,745 | 24,200 
18 Gloucestershire Banking Company)/155,920) 144,885 |148,266 |150,065 |155,709 
19 Halifax Joint Stock Bank............|| 18,534)| 175272 | 175242 | 17,258 | 17,595 
20 Huddersfield Banking Company,..|| 3 374354| 342645 | 35,170 | 34,371 | 34,752 
21 Hull Banking Company ..........|| 29333] 272700 | 28,150 | 28,905 | 31,888 
22 Halifax Commercial Banking Co...| 13,733|| 132273 13,639 | 13,846 | 13,648 
3 Halifax & Hudderstield Union Bk.|| 44.137)|| 372799 38,486 | 38,652 | 59.519 
24 Helston Banking Companiy ......... | 1,603} 15488 | 1,495) 1,503 | 1,491 
z5 Knaresborough ‘and Claro Bk. Co.|| 28,059)| 26,915 | 272455 | 27,205 | 28,005 
26 Lancaster Banking Company ...... 64,311|| 63,094 | 62,854 | $3,119 | 64,916 
27 Leicestershire Banking Company...' rid 531976 | 54,601 | 56,413 | 59,652 
28 Lincoln and Lindsey Banking Co..|| §1,620)| 531533 | 5'!97 | 48,575 | 47,023 
29 Leamington Priors and Warwick-| | i 
shire Banking Co. ...c......0.00- i 13,875!) 11,739 | 12,2C0 | 10,937 | 10,850 
30 Ludlow and Tenbury Bank ........./| 10,215| 9,609 | 9,586 | 10,295 
31 Moore & Robinson’s Notts. Bank.. | 35,813) 34,850 | 345442 | 33,414 | 36,397 
32 Nottinghamand Notts. BankingCo.| 29,477|| 28,710 | 28,172 | 28,675 | 29,564 
33 North Wilts Banking Company .. | 63,939! 32,285 | 29,748 | 34,042 | 34,390 
34 Northamptonshire Union Bank ... || 84,356)| 61,292 | 61,488 | 61,310 | 64,228 
35 Northamptonshire Banking Co. ...|| 26,401|| 23,440 | 23,385 | 23,885 | 23,499 
36 North and Sovth Wales Bank......) 63,951 65,410 | 65,344 | 60,755 | 57,025 
37 Pare’s Leicestershire Banking Co... 59,300|| 49,288 | 49,859 | 50,099 | 53,353 
33 Sheffield Banking Company.........|) 355 843) 36,265 | 35,516 | 35,8cO | 35,182 
39 Stamford,Spalding &BostonBk.Co.|) §5,721|| 50,419 | 55,284 | 58,462 | 55, 662 
40 Stuckey’s Banking Company ...... ||356,976| |299, 165 |300, 965 |306,495 |320,693 
41 Shropshire Banking Company......| 47,951) 36,006 | 37,637 | 38,918 | 39,150 
42 Stourbridge and Kidderminster Bk.|) 56,83¢), 50,504 | £0,798 | 50,914 | 52,546 
43 Sheffield and Mallamshire Bank ...) 23,524) | 242124 | 23,121 | 21,363 | 23,165 
44 Sheffield & Rotherham Jt. Stock Bk. | 52,496) 52,661 | 52,761 | 53,113 | 51,439 
45 Swaledale and Wensleydale Bank..'| §4,372|| £15179 | 52,595 | 52,702 | 42,719 
45 Wolverhampton & Staffordsh. Bk..|| 35,378|| 2949 | 20,385 | 19,795 | 19,655 
47 Wakefield and Barnsley Union Bk.| yar ad | 14,05§ | 14,319 | 14,243 | 14,136 
48 Whitehaven Joint Stock Bank ses|| 31,916)! 29,834 | 30,050 | 30,217 | 3¢,921 
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NAME OF BANK. | 7} | AVERAGE AMOUNT. 

| Issue. | Sept. vad Sept. 21.! Sept. 28. | Oct. 5. 

2. 5 ££.) 8 J bh 
49 West of Eng.& S. Wales District Bk.|) 83,535|| 85,418 | 81,976 | 80,833 | 83,235 
50 Wilts & Dorset Banking Company) 76,162 | 77,121 | 74,701 | 74,500 | 77,626 
51 West Riding Union Banking Co....|| 34,029 | 34,005 | 33,682 | 33,331 | 33,077 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475 | 4,777 | 5,074 | 55375 | 5,850 
53 Worcester City and County Bk.Co.| 6,848 | 1,026 868 1,035 | 1,618 
54 York Union Banking Company ...|| 71,240), 76,475 | 70,910 | 71,710 | 70,435 
55 York City and County Banking Co.| 94,695 | 88,545 | 92,147 | 93,425 | 93,446 
56 Yorkshire Banking Company ......||122,532/||519, 206 |116,682 |118, £99 '122,888 








trish and Srotrh Cirrulation Returns. 


Average Circulation, and Coin held by the Inisu and Scotcu Banks during the four 
weeks ending Saturday, the 5th day of October, 1872. 


IRISH BANKS. 











| || Average Circulation during Four Weeks ae 

| Authorized || __ ___ending as above. — __ | ver Coin held 
BAUS OF BABE, \Cireulation.|| _#5and during Four 

| upwards. Under £5, Total. Weeks ending 

| 1] us above. 














PRY Sel l £ # Pee. 
Bank of Ireland ..........+e+-| 37389 428) 1,972, 750 \1, 239,900 [39212,650 | 495,331 
Provincial Bank of {reland| 927,667|| 557,200 | 506,794 |1,063,994 | 397,409 
Belfast Bank ......ccccecsesees|) 282,611) 214,827 | 299,508 | 514,335 | 353,934 
Northern Bank a idhiadabhonal 243,44C) 214,853 328,444 | £43,298 3595459 
aaa | 311,079) 330,250 377,73! 707,981 477, 860 
The National Bank............|| 852,269) - 892,128 | 659,398 Rng 1,074,331 
Totaus(Irish Banks) ...|/6,354,494|\4.182,0C8 3,411,775 17,593,784 (3,108,824 

SCOTCH BANKS. 

Bank of Scotland .......e+e+-|) 343418 193,850 | 427,582 | 621,432 | 357,219 
‘Royal Bank of Scotland ... | 216,451) 227,619 | 425,6c6 | 653,225 | £42,930 
British Linen Company ......|| 438,024 163,393 351,338 | 514,724 168,285 
Commercial Bk. of Scotland)) 374,88¢)) 218,165 | 509,786 | 727,971 435,627 
National Bank of Scotland.. 297, 024|| 164,590 | 374,512 | 544,1c2 | 347,060 
Union Bank of Scotland ...|| 454,346 237,808 | 498,494 | 736,302; 383,301 
Aberdeen Town and Co.B. 70, 133) 39,160 | 102,944 | 192,104 | 1§5,802 
North of Scotland Bk.Co...|| 154,319} 1665773 | 153748 | 320,522 197,137 
Clydesdale Banking Co. .«..|) 274,321) 165,954 | 325,966 | 491,920 | 261,161 
City of Glasgow Bark ....- 2,921, 204,981 | 366,808 | 571,789 | 535,004 
Caledonian Banking Co. . 53,434 | 34211 64.452 | 98,663 | 59,236 
Torats (Scotch Banks) ..||2,74. 2713/1, 871, 504 }3,601,229 |§ 472,734 1354925752 

SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 

\FixedIssues.| Sept. 14. Sept.21. ; Sept. 28. : Oct. 5. 

121 Private Banks .....0+00)£ 3,951,009 |£2,637,732 £2,666,604 £2,725,748 £2,929,585 
56 Joint-Stock Banks ...) 2,738,640) 2,390,965 2,403,618 2,420,794 2,500,751 





























_ 
—— 


WT Totals ....cccce! 6,689,649! 5,028,697 £,070,222! 5,146,452! £430,336 





AverageWeekly Circulationofthese Bauksfor 
the month ending Oct. 5, 1872:— 
Private Banks... pat ute eee £3,739,917 
Joint-Stock Banks... ne ww. 2,429,009 


Average Weekly Circulation of 
Private and Joirt-Stock Banks . 
ending as above “a wes £5,168,926 
Onacomparisonof the abovewiththe Returns 

for the month ending Sept. 7, it shows :— 

An increase in the notes of Private 


Banks, of ata oon ove «-. £150,585 
An increase in the nctes of Joint-Stock 

Banks, of a aa ae 76,661 

Total increase on the month £2, 246 


And as compared with the monthending 
Oct. 8, 1871, it shows:— 
An increase inthe notes of Private 
Banks, of ote nie o vee 
An increase in the notes of Joint- 
Stock Banks, of an eos = 139,062 
Total increaseascompared with the — 
same period of last year... ... £320,022 
The following is the comparative state ot 
the circulation as regards the fixed issues :— 
The Private Banks are below their 
fixedissues... os —~ eee £1,211,092 
The Joint-Stock Banks are below 
their fixed issues ooo ows <0 309,631 


Total Brtowtheir fixedissues .., £1,520,723 


£180,960 
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SUMMARY OF IRISH AND SCOTCH RETURNS TO OCTOBER 5, 1872. 


The Returns of Circulation of the Irish and | 
Scotch Banks for the four weeks ending Oct. | 
5th, when added together, give the following | 
as the average weekly circulation of these Banks 
during the past month viz. : 

Average Circulation of the Irish Banks £7,593,784 
Average Circulation of the Scotch Banks 5,472,734 | 


Total Average Circulation of these banks 
for the past MONED ..............cceseeeeeees £13,066,518 | 


On comparing these amounts with the Returns 
for the month ending 7th Sept. last, they show | 
An increase in the Circulation of Irish 
EES ee ae £351,703 | 
An increase ot the Circulation of Scotch | 
DORI | piensa scien doch cncactanter ccbseevenesnnn - 159,174 | 
Total increase on the month ...... ee... £510,877 
And as compared with the month ending 
Oct. 8, 1871, they show— 
Tnerease in the Circulation of Irish Banks £762,053 
Increase in the Circulation of Scotch Banks 507,893 








Total increase on the year.......... pore £1,269,946 | 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed to issue ... £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 


18 Banks in all, allowed to issue ......... £9,103,765 


The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are above their fixed issue £1,239,290 
Scotch Banks are above their fixed issue 2,723,463 





Total above the fixed issue ...............00 £3,962,753 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Irish Banks £3,108,824 
Gold and Silver held by the Scotch Banks 3,492,762 





Total of Gold and Silver Coin ............ £6,601,586 


Being an increase of £168,064 on the part of the 
Trish Banks, and an increase of £167,869 on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO OCTOBER 5, 1872. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 5th Oct., 1872 :— 


Circulation of Notes for the month ending 5th Oct., as compared with the previous month : 














| Sept. 7. Oct. 5. Increase. | Decrease. 
Bank of England (month ending Oct. 2) £26,115,464  £26,166,302 | £50,835 | sai 
Private Banks ...... nl 2,589,332 2,739,917 150,585 ag 
Joint-Stock Banks . 2,552,348 | 2,429,009 76,661 | ze 
Deatell Be TA ..sserscccecqecesecesscepsecccicevecgeseos | 31,057,144 | 31,335,228 278,084 ee = 
Scotland .......... ee | 5,313,560 | 6,472,734 159,174 a 
Treland....... OR Ride ae ROE AS PR aN | 7,242,081 | 7,683,784 351,703 
United Kingdom .........:cs:ssesceeeseees ree | £43,612,785 | £44,491,7 £788,961 | 





The comparison of the month ending Oct §th, 1871, with the month ending Oct. 5th, 1872, 
shows an increase in the Bank of England circulation of £2,740,481, an increase in Private Banks of 
£160,960, and an increase in Joint-Stock Banks of £139,062, being a total increase in England of £3,060,503 ; 
while in Scotland there is an increase of £507,893: and in Ireland an increase of £762,053, Thus 
showing that the month ending the 5th Oct., as compared with the same period last year, presents 
an increase of £3,060,503 in England, and an increase of £4,330,449 in the United a 

The return of Bullion in the Bank of England, for the month ending Oct 2nd, gives an aggregate 
amount in both departments of £21,918,008. On a comparison of this with the Return for the month 
ending Sept. 4th, there appears to he a decrease of £1,208,106 ; and a decrease of £102,859 as compared 
with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 5th Oct. 
was £6,601,586; being an increase of £333,933, as compared with the Return of the previous month, and an 
increase of £1,227,:64, as compared with the corresponding period of last year. 








ss BANKING CLEARINGS. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING OCTOBER 2ND. { WEEK ENDING OCTOBER 9TH. | WEEK ENDING OCTOBER 16TH. 
Thursday ........ £12,569,000 | Thursday ...... £17,413,000 | Thursday ........ £15,289,000 








Friday ......---- 15,822,006 | Friday ........ 21,625,000 | Friday .......... 17,051,000 
Saturday ........ 19,802,000 | Saturday ...... 19,848,000 | Saturday ........ 19,325,000 
Monday .......- 36,329,000 | Monday ........ 17,533,000 | Monday ........ 17,383,000 
Tuesday. ......+. 20,607,000 | Tuesday ........ 20,334,000 | Tuesday ........ 18,418,000 
Wednesday ...... 19,156,000 | Wednesday. .... 14,862,000 | Wednesday ...... 38,300,000 
£124,085,000 | £111,€15,000 | £125,766,009 
WEEK ENDING OCTOBER 23RD. | Tuesday ........ 16,585,000 : 
Thursday ...... £19,579,000 | Wednesday .... 15,798,000 
Friday .......... 21,478,000 | 
Saturday ...... 18,682,000 | £108,835,000 
Monday ........ 16,713,000 | 
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